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KEY POINTS: 

 Global markets cautious toward trade, HK developments 

 HK bill could go to Trump today… 

 …who has ten days to act… 

 …and he is largely backed into a corner 

 China offers “cautiously optimistic” carrot… 

 …while warning against HK bill 

 OECD revises world growth slightly softer 

 BoC’s Poloz to speak for last time before Dec 4th decision 

 Bank Indonesia holds policy rate… 

 …but eases lending conditions 

 US: Philly, home sales, jobless claims 
 

INTERNATIONAL 

Global asset classes are mixed but generally cautious as they await next 

signals in trade negotiations. China’s chief trade negotiator, Liu He, reportedly 

invited US negotiators to Beijing for further negotiations but did so last Saturday 

before Congress passed the Hong Kong bill. Liu He remarked overnight that he 

was “cautiously optimistic” toward prospects of a phase 1 deal. The comment 

may have been a carrot to the US administration tied to warnings that China will 

retaliate if the US passes the Hong Kong bill that requires annual reviews of its 

special status and imposes sanctions on human rights violators. The table on 

the next page shows that despite all of the talk, there remains a long list of 

major risks on the path toward year-end and into 2020. 

 The USD is slightly softer overall with sterling and the euro slightly 

appreciating while the yen, C$ and A$ are little changed. 

 Sovereign bond yields are little changed with a very slight cheapening bias 

further up the curves. 

 Oil prices are little changed with a tinge of a positive bias. 

 Equities are also little changed. US and Canadian equity futures are flat. 

European cash markets are down in lagging fashion to the US yesterday 

afternoon. Ditto for Asia. 

ON DECK FOR THURSDAY, NOVEMBER 21 

Country Date Time Indicator Period BNS Consensus Latest

US 11/21 08:30 Initial Jobless Claims (000s) NOV 16 215 218 211

US 11/21 08:30 Continuing Claims (000s) NOV 9 1690 1683 1689

US 11/21 08:30 Philadelphia Fed Index Nov 4.0 6.0 5.6

US 11/21 10:00 Existing Home Sales (mn a.r.) Oct 5.45 5.5 5.4

US 11/21 10:00 Existing Home Sales (m/m) Oct 1.3 2.0 -2.2

US 11/21 10:00 Leading Indicators (m/m) Oct -- -0.2 -0.1

CA 11/21 08:30 ADP Canada Releases Oct. Payroll Estimates

CA 11/21 08:40 BoC's Poloz Gives Fireside Chat in Toronto
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The OECD updated its outlook this morning and revised world growth down a bit to 2.9% in each of 2019 and 2020 with 

the addition of the 2021 forecast pegged at 3.0%. Chart 1 summarizes the changes. Much of the world economy is 

expected to register rather soft growth. US growth—because it is less trade dependent—will lead the pack but at a soft 2.0% pace 

in 2020 and 2021. Canada’s economy is projected to grow at a tepid 1.5–1.7% pace throughout 2019–20 which basically means 

there will be no further progress toward closing off spare capacity in the economy. Eurozone growth is pegged at 1.1–1.2% over 

2019–21. Japan’s economy is projected to growth at 1% or less throughout. China’s growth rate is expected to slow from 6.2% this 

year toward 5 ½% in 2021. OECD/IMF forecasts rarely reveal new information as forecasting by international committee often 

dilutes the main messages and reacts with a lag. The accompanying table shows the current forecasts compared to the old ones 

for growth in 2020 and 2021 by major region.  

Bank Indonesia remained on hold at 5% overnight after cutting the seven day reverse repo rate by 100bps over the July 

through September period. The central bank cut its reserve requirement ratio by 50bps to 5.5% and for Islamic banks to 4%. The 

rupiah ended flat in the overnight session as depreciation into the statement was subsequently unwound. The statement (here) 

carried a dovish bias: 

“Bank Indonesia will continue to direct the full panoply of its policy instruments towards catalysing economic growth.” 

“Going forward, Bank Indonesia will monitor domestic and global economic development in using its room to implement 

an accommodative policy mix in order to maintain controlled inflation and external stability as well as to support economic 

growth momentum.” 

CANADA 

BoC Governor Poloz holds a fireside chat, sans fireplace, at 8:45amET. The session is loosely titled “ Economic change 

and the path forward.” There will be no published remarks or press conference in a moderated chat with audience Q&A. This will 

be the last official communication before the December 4th decision. He loathes forward guidance (usually…) so explicit policy 

hints are unlikely. Nevertheless, the BoC had adopted a more dovish tone of late. Key will be any hint that he has softened his 

perspective toward an insurance cut or cuts since he last spoke on October 30th. Domestic data since then has generally been soft 

and, at a minimum, traction toward addressing global trade frictions has stalled while inflation remains on target in backward 

looking fashion.  

UNITED STATES 

The dominant considerations will 

remain focused upon a) trade 

signals and related to that b) 

whether Trump signs the Hong 

Kong bill. The bill may be sent to 

him today and he was ten days to 

act upon it. If he does not sign it 

within that period then it 

automatically becomes law. If he 

vetoes it then it sets up a fight 

with Congress that may override 

the veto with a two-thirds super 

majority that shouldn’t be difficult 

to achieve given the Senate 

unanimously voted to support the 

bill and only one person voted 

against it in the House. 
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US markets will face a handful of second/third tier releases like the Philly Fed (8:30amET), existing home sales (10amET) and 

jobless claims (8:30amET). Philly and the next day’s Markit PMIs will inform tracking of manufacturing risks. Did ISM gauges 

improve last time around because of order front-running into October risks like Brexit and mid-October tariffs? Does ISM remain 

out of sync with different signals in the Markit measures? Philly will build on Empire’s small dip to advance what regional surveys 

indicate by way of ISM risks. 

Fed-speak should be fairly limited today. Cleveland’s Mester speaks (8:30amET) and Minneapolis President Kashkari speaks at 

10:10amET. 

 

Source: Bloomberg. All quotes reflect Bloomberg data as at the time of publishing. While this source is believed to be reliable, Scotiabank cannot guarantee its accuracy. 

Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 1.60 1.58 1.59 1.61 1.59 1.63 1.76 1.75 1.82 2.22 2.21 2.30 Canada - BoC 1.75

CANADA 1.52 1.51 1.52 1.45 1.44 1.46 1.45 1.43 1.46 1.57 1.55 1.61

GERMANY -0.63 -0.64 -0.64 -0.56 -0.58 -0.59 -0.33 -0.35 -0.35 0.19 0.18 0.16 US - Fed 1.75

JAPAN -0.19 -0.21 -0.19 -0.20 -0.22 -0.19 -0.11 -0.11 -0.07 0.40 0.42 0.45

U.K. 0.59 0.57 0.53 0.56 0.53 0.49 0.77 0.73 0.71 1.32 1.28 1.24 England - BoE 0.75

CANADA -8 -6 -8 -16 -15 -16 -32 -32 -36 -66 -66 -69 Euro zone - ECB 0.00

GERMANY -223 -222 -224 -217 -217 -222 -209 -209 -217 -203 -203 -214

JAPAN -179 -178 -179 -181 -181 -182 -187 -185 -189 -182 -179 -185 Japan - BoJ -0.10

U.K. -101 -101 -106 -105 -106 -114 -99 -102 -111 -90 -93 -107

Equities Mexico - Banxico 7.50

1 Day 1-mo

S&P/TSX -0.0 3.6 Australia - RBA 0.75

Dow 30 -0.4 3.7

S&P 500 -0.4 3.4 New Zealand - RBNZ 1.00

Nasdaq -0.5 4.5

DAX -0.2 3.0

FTSE -0.7 0.7

Nikkei -0.5 2.2 Canada - BoC Dec 04, 2019

Hang Seng -1.6 -1.0

CAC -0.2 4.1 US - Fed Dec 11, 2019

Commodities

WTI Crude 0.4 7.4 England - BoE Dec 19, 2019

Natural Gas -0.2 14.1

Gold -0.3 -1.2 Euro zone - ECB Dec 12, 2019

Silver -0.1 -1.8

CRB Index -0.1 2.3 Japan - BoJ Dec 19, 2019

Currencies

USDCAD 0.0 1.7 Mexico - Banxico Dec 19, 2019

EURUSD 0.2 -0.5

USDJPY 0.0 0.0 Australia - RBA Dec 02, 2019

AUDUSD 0.1 -0.8

GBPUSD 0.3 0.0 New Zealand - RBNZ Feb 11, 2020

USDCHF 0.1 0.6
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