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Chart 1
Canadian Traditional Core Inflation
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Sources: Scotiabank Economics, Statistics Canada.

Chart2

Central Tendency Core Measures
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On Deck for Monday, September 14t

Country Date Time Indicator Period BNS Consensus  Latest
CA 09-14 08:30 Core CPI - Median (y/y) Aug - 2.0 2.0
CA 09-14 08:30 Core CPI - Trim (yly) Aug - 1.9 1.9
CA 09-14 08:30 CPI, All items (m/m) Aug 0.1 -0.1 0.5
CA 09-14 08:30 CPI, All items (yly) Aug 3.2 3.0 3.0
CA 09-14 08:30 CPI, Allitems (index) Aug - 169.8 169.9
CA 09-14 08:30 Manufacturing Shipments (m/m) Jul -0.2 -0.2 0.1
CA 09-14 08:30 Core CPI - Common (yly) Aug - - 2.7
CA 09-14 08:30 CPI SA, All items (m/m) Aug - - 0.3

KEY POINTS:

Stocks and bonds under pressure...
e ...asoil prices continue torise...

e ...Al-warnings are hitting tech stocks...

...and the aftermath of US CPI spills into European, Asian markets

e Canadian CPl update due, but does it even matter?

e Hereis Canada’s Investment Summit “prospectus”

e China’s financing activity continues to slow to a quarter-century low

o  Treat Trump’s remark on a CUSMA deal with scepticism

What could Carney’s pining for a stronger affiliation with the EU entail?

Global Week Ahead — Shouldn’t But Probably Will (reminder here)

Another day, another gain for oil prices. A shut Saudi pipeline late on Friday, a postponed
meeting of Middle Eastern countries with Iran, and general tensions in the Middle East are
behind about a 2-3% rise in oil prices to start the week. US Treasury yields are flat after
Friday’s post-CPI sell off. Canadian yields are slightly higher. EGBs and gilts are catching
up to higher oil and US CPI with bear flatteners marked by 4-6bp increases in short-term
yields. US Treasury yields are little changed, having repriced expectations for
Wednesday’s FOMC meeting after CPI (+22bps at present).

Equities are broadly lower with losses between less than 4% (TSX futures), -3%4% (S&Ps)
and -1%2% (Nasdaq) and with European exchanges trading in between this range except
for a gain in London. Hitting the brakes on Al-related investment is contributed to the
negative tone.

The dollar is broadly stronger again all major crosses on safe haven seeking. CAD is
outperforming on oil and weekend headlines from Trump’s remark that a CUSMA/USMCA
deal could arrive “fairly soon.” Treat with high scepticism given a) his erratic behaviour, b)
he’s promising a lot on the lead up to midterms, and c) maybe he’s starting the read the
room as Canada embraces and investment-led agenda and is perhaps turning toward a
partnership with the EU in some form. We should learn more this week when Carney
attends the EU Parliament as a guess of honour at EU Commission President von der
Leyen’s annual speech on Wednesday and then addresses parliament himself the next
day.

WHAT COULD CLOSER CANADA-EU TIES ENTAIL?

What exactly would EU associate membership entail? We don’t know is the short answer.
There is speculation it might entail the free movement of goods and services between
Canada and Europe, allow Canadians to live and work in Europe sans visas, promote
investment such as underwater cables, joint data centers, and new satellite networks to
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compete against American offerings, and sign long-term deals for providing resources such as energy. It’s all speculation and frankly don’t
get your hopes too high; the dysfunctional EU still hasn’t fully approved the Canada-EU Comprehensive Economic and Trade Agreement
(CETA) of 2017; many provisions are in force, but not all. The list of 10 countries that are holding it up (17 have ratified) and the parts that are
not yet in force are listed here.

CANADA'’S INVESTMENT PROSPECTUS

Canada’s Investment Summit is swinging into high gear. Here is a copy of the 66 page “prospectus” with project details. Expect
announcements this week on individual projects.

WILL CANADIAN CPI EVEN MATTER?

Canada will refresh CPI for the month of August this morning. It’s one of two CPI prints before the next Bank of Canada decision on October
28" and it’s unclear that backward inflation will carry the day on that decision as oil rips, fiscal stimulus is charging ahead, and Canada is on
the path toward shutting spare capacity probably by early next year.

Consensus expects CPI to slip -0.1% m/m in seasonally unadjusted terms with most estimates in the -0.1% to +0.1% range (Scotia +0.1%).
That would mean the year-over-year rate could land between 3% and 3.2% (Scotia 3.2%).

And those figures don’t matter. If anything does, then it would be the core measures in m/m seasonally adjusted at an annualized rate
terms (SAAR). See charts 1and 2. Traditional core (ex-food and energy) has been over 3% m/m SAAR for three straight months. Trimmed
mean and weighted median have been close to 2% y/y but more importantly were warmed in July in SAAR terms. See my weekly for a fuller
preview.

CHINA’S FINANCING ACTIVITY CONTINUES ~ Chart3 Chart4
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Chart 5

China's Year-to-Date
_ Aggregate Financing
CNY trillions, August
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Chart 6

China's Year-to-Date New Yuan Loans
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day IWk | Last 1-day IWKk ] Last 1-day I-WK [ Last 1-day IT-WK
u.s. 463 463 437 | 479 478 455 | 497 497 478 | 534 535 524 |Canada-BoC 2.25
CANADA 3.37 3.35 3.10 3.66 3.64 3.45 | 3.95 3.94 378 | 428 427 416
GERMANY 324 320 301 ] 332 329 313 | 352 350 339 | 3.88 390 3.85 |US-Fed 3.75
JAPAN 1.85 1.84 1.85 2.30 2.28 224 | 3.01 299 293 | 409 405 4.01
U.K. 488 481 457 | 495 490 467 | 536 534 518 | 591 591 582 |England - BoE 3.75
Spreads vs. U.S. (bps):
CANADA 127 127 127 | -113  -114  -110 | -102  -108 -101 | -107 -108 -108 |Euro zone - ECB 2.65
GERMANY -139 -143 -136 | -146 -149 141 -145  -146  -140 | -146 -146  -139
JAPAN -278  -278  -252 | -249 -251 -230 | -196 -198 -186 | -126 -130 -123 |Japan - BoJ 1.00
U.K. 24 19 21 16 11 13 40 38 39 57 56 57
w Level % change: Mexico - Banxico 6.50
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 35697 191.2 0.5 -2.6 -2.8 219 Australia - RBA 4.35
Dow 30 52573 509.2 1.0 -2.1 -2.2 14.7
S&P 500 7657 65.3 0.9 -1.2 -1.7 16.3 New Zealand - RBNZ 2.75
Nasdaq 26333 251.3 1.0 -0.9 -1.5 18.9
DAX 25482 -86.3 -0.3 -2.0 -3.6 75 Next Meeting Date
FTSE 10726 75.9 0.7 -0.9 -0.2 15.5
Nikkei 63493 -518.3 -0.8 -4.4 -7.6 41.8 Canada - BoC Oct 28, 2026
Hang Seng 24918 112.0 0.5 -1.9 -0.8 -5.6
CAC 8126 -54.0 -0.7 2.2 -5.9 3.8 US - Fed Sep 16, 2026
Commodities Level % change:
WTI Crude 102.37 2.32 2.3 11.9 242 63.3 England - BoE Sep 17, 2026
Natural Gas 2.89 0.06 22 -2.7 5.9 -1.6
Gold 4295.37 -53.71 -1.2 -2.5 -1.9 16.8 Euro zone - ECB Oct 29, 2026
Silver 62.89 -1.60 -2.5 -4.9 -2.8 47.3
CRB Index 423.08 -6.07 -1.4 1.5 8.1 40.2 Japan - BoJ Sep 18, 2026
Level % change:
USDCAD 1.3892 0.0021 0.2 0.6 0.1 0.8 Mexico - Banxico Sep 24, 2026
EURUSD 1.1542 -0.0057 -0.5 -0.7 -0.2 -1.9
USDJPY 154.54 0.9300 0.6 0.1 -3.0 4.8 Australia - RBA Sep 29, 2026
AUDUSD 0.7129 -0.0040 -0.6 -1.2 0.6 6.9
GBPUSD 1.3489 -0.0035 -0.3 -0.4 -0.4 -0.8 New Zealand - RBNZ Oct 27, 2026
USDCHF 0.8174 0.0009 0.1 1.0 0.5 2.9
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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