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SCO"' I a b a n km Country Date Time Indicator Period BNS Consensus Latest
us 07-02  07:45 Fed's Daly Speaks in Moderated Conversation
us 07-02  08:30 Average Hourly Eamings (m/m) Jun - 0.3 0.3

G LO BA L E CO N O M l C S usS 07-02 08:30 Average Hourly Earnings (yly) Jun - 35 34
us 07-02 08:30 Average Weekly Hours Jun 343 34.3
us 07-02 08:30 Nonfarm Employment Report (000s m/m) Jun 113.0 172.0

DAILY POINTS us 07-02  08:30 |Initial Jobless Claims (000s) Jun 27 218.0 215.0
us 07-02  08:30 Continuing Claims (000s) Jun 20 1820.0 1821.0

July 2, 2026 @ 6:50 EST US 0702 0830 Unemployment Rate (%) Jun - 43 43
us 07-02  08:30 Household Employment Report (000s m/m) Jun - - 149.0
us 07-02 10:00 Factory Orders (m/m) May 2.0 48
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e Scotia’s house call for nonfarm payrolls is 90k

e  Warsh’s favourable comments on inflation reduced near-term hike pricing...
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US Gasoline Stocks e ...combined with his reminder that tactics & strategy for price stability still lie ahead
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230 | e ...and US data as ADP disappointed, Challenger was seasonally normal...
[
rd
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Sources: Scotiabank Economics, US Department of current market positioning is bound to shift after payrolls because it may either play to
Energy. hawks or doves, as silly as it sounds that such extreme data dependence has shoved aside
forward-looking views in markets.
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Egg:;:s: Scotiabank Economics, US Department of NONFARM PAYROLLS — SHOWTIME!

Nonfarm payrolls for June are due at 8:30amET along with the companion household
survey from which the unemployment rate and other metrics are derived. Scotiabank’s
house call is 90k and | provided in-depth arguments and rationale for the call in Monday
morning’s note in lieu of a weekly since | was travelling last week. | won’t repeat the
arguments here.
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The range of estimates within consensus runs from 25k to 200k with a mean of 113k that Chart 4
matches the median, implying no material skewness. Most estimates lie within about 75k to 150k. US Nonfarm Payroll
Of the top ten ranked payroll forecasters including me, all but one is at 125k or lower and four of Scenarios for June

300+ m/min 000s, SA
200
100

us are at 90k or lower. The 90% confidence band around the estimated change is +/-122k and
falling seemingly each time | check, so as | always point out, the high degree of statistical noise
should keep all forecasters’ feet on the ground.

Chart 4 provides one of my cautions into the report. Using the range of m/m NSA changes that ~ -100
would be ‘normal’ in history and reasonable SA factors is more skewed to downside for nonfarm -200

in m/m SA terms than upside risk. -300
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WARSH TAMPS DOWN HIKE PRICING ors
Pricing for the Federal Reserve’s July and September decisions edged down a few points in the ~ -600 m Post-Pandemic Avg.

. - .. W 2025 SAfact
wake of comments by Chair Warsh yesterday. | still like receiving July and September OIS -700 acter
contracts 100 200 300 400 500 600

m/min 000s, NSA
Sources: Scotiabank Economics, BLS.

Warsh noted that inflation risks have declined over the past four weeks while steadfastly refusing

to provide forward guidance yet without acknowledging that this was a hint at forward guidance Chart5s

in itself. He repeated a commitment to price stability, emphasized that the Fed must deliver on
US Challenger Jobs Cuts for June

both price stability and full employment mandates, sounded encouraging on potential growth 1600 jobs inJanuary, in 0005 NSA

and the role of Al while noting that the supply side of the economy remains strong and reiterated

. . . . . ) 1400 |
that the tactics and strategy to achieve price stability are still ahead. The last point may be key

after he told everyone in his prior press conference not to prejudge the outcome of the 1200 1
taskforces that would report toward year-end yet markets pre-judged the outcome by pricing 1000 H

near-term hikes. Overall, it didn’t sound like a Fed Chair feeling any great urgency to hike. 800

Other central bankers on the panel at the ECB’s Sintra forum didn’t have a whole lot to say. BoC’'s 600 H
Macklem said the balance sheet is normalizing and gave somewhat stale comments on the 400 H
transition from QE to QT and then stability. BoE’s Bailey cautioned against expecting rate cuts as

200
oil falls while warning further inflation pain lies ahead. The ECB’s Lagarde noted that upside risks I TTIEIR I
[ ]
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to inflation and downside risks to growth “are probably more broadly balanced than they were a % NERBEES 8 % g g gegNexRes: %
few weeks agg,” Sources: Scotiabank Economics, ﬁhalf\énger,r\éray &

Christmas Inc.

US ADP DISAPPOINTED

US ADP private payrolls grew by just 98k in June (consensus and Scotia 120k). The 4-week moving average of the weekly estimates had
been 120k, so either the final week of the sample period (that they don’t release until next week) disappointed sharply to the downside and/
or there will be negative revisions to prior weeks. The weekly estimates tend to be a poor guide to the monthly tally and the ADP monthly
estimate is not a good guide to the preliminary private nonfarm payrolls estimate before revisions.

US CHALLENGER LAYOFFS DIP IN SEASONALLY NORMAL FASHION

Challenger layoffs landed at 45.8k in June from 97k the prior month. The figures are not seasonally adjusted and they were broadly in line
with most months of June over recent years except for the distorted pandemic period (chart 5). It’s therefore incorrect to infer much from
the decline relative to the prior month.

ISM-MANUFACTURING SIGNALS LITTLE CHANGE IN SECTOR GROWTH

ISM-manufacturing slipped a touch to 53.3 from 54.0 but still signals moderate growth at an above-50 reading. Prices paid edged a bit
cooler to a still torrid pace of 73.0 (82.1 prior). New orders continue to grow solidly (56.0, 56.8 prior). Employment continues to contract
slightly (49.7, 48.6 prior).

US VEHICLE SALES LANDED HIGHER

Vehicle sales landed at 16.52 million SAAR (Scotia 16.5 million, consensus 16.1). The 2.7% m/m SA rise will add a few tenths to m/m nominal
retail sales in June.
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate

Last 1-day I1WK [ Last 1-day I-WK|[ Last 1-day I-WK] [ast 1-day I-Wk
u.s. 417 418 412 | 424 424 417 | 449 448 439 | 498 497 4.86 [Canada-BoC 2.25
CANADA 2.75 2.73 2.78 3.02 3.00 3.06 3.38 3.37 3.44 3.78 3.77 3.83
GERMANY 254 251 253 | 264 260 260 | 292 288 286 | 350 345 3.40 |US-Fed 3.75
JAPAN 1.39 1.40 1.42 1.94 1.93 1.89 2.79 2.71 2.63 4.04 3.98 3.86
U.K. 415 413 412 | 433 429 425 | 481 476 470 | 555 549 540 |England - BoE 3.75

Spreads vs. U.S. (bps):
CANADA -142 145 134 | 123 -124 111 ] -111 111 -96 -121 120  -103 |Euro zone - ECB 2.40
GERMANY -163 -167  -160 -160  -164 -157 | -157 -160  -154 -149  -152 -146
JAPAN -278  -278 -271 | -230 -231 227 | 171 177 -176 -95 -99 -101 |Japan - BoJ 1.00
U.K. -2 -5 -1 8 6 8 32 28 30 56 52 54
m Level % change: Mexico - Banxico 6.50
Last Change 1 Day 1-wk 1-mo 1-yr

S&P/TSX 34857 33.2 0.1 -0.2 -0.9 29.7 Australia - RBA 4.35
Dow 30 52305 -14.0 -0.0 0.9 1.9 17.6
S&P 500 7483 -16.1 -0.2 1.7 -1.7 20.2 New Zealand - RBNZ 2.25
Nasdaq 26040 -173.7 -0.7 2.2 -3.9 27.7
DAX 25238 197.8 0.8 1.0 0.5 6.1 Next Meeting Date
FTSE 10527 48.8 0.5 -0.0 1.5 20.0
Nikkei 68733 -1741.8 -2.5 -5.0 3.0 729 Canada - BoC Jul 15, 2026
Hang Seng 23055 174.0 0.8 -1.5 -11.5 -4.8
CAC 8399 62.2 0.7 -0.4 2.3 8.5 US - Fed Jul 29, 2026
Commodities Level % change:
WTI Crude 67.59 -0.99 -1.4 -6.0 -27.9 0.2 England - BoE Jul 30, 2026
Natural Gas 3.18 -0.04 -1.1 -4.8 0.5 -8.7
Gold 4061.77 31.12 0.8 0.9 -9.5 21.0 Euro zone - ECB Jul 23, 2026
Silver #VALUE! #VALUE! HitHHH #VALUE! HHHHHHE #VALUE!
CRB Index 353.86 0.25 0.1 1.1 -9.0 17.7 Japan - BoJ Jul 31, 2026
Currencies Level % change:
USDCAD 1.4205 -0.0011 -0.1 0.0 2.6 4.5 Mexico - Banxico Aug 06, 2026
EURUSD 1.1407 0.0030 0.3 0.3 -1.9 -3.3
USDJPY 161.43 -1.1500 -0.7 -0.2 1.0 12.4 Australia - RBA Aug 11, 2026
AUDUSD 0.6897 0.0004 0.1 -0.2 -3.9 4.8
GBPUSD 1.3328 0.0053 0.4 1.0 -1.0 -2.3 New Zealand - RBNZ Jul 07, 2026
USDCHF 0.8061 -0.0035 -0.4 -0.5 24 1.8
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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