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SCO'l'Iabankm Country Date Time Indicator Period BNS  Consensus Latest
CA 03-16 08:15 Housing Starts (000s a.r.) Feb 255 252.5 238.0
CA 03-16 08:30 Core CPI - Median (yly) Feb - 24 25

GLOBAL ECONOMICS CA  03-16 08:30 Core CPI-Trim (yly) Feb - 2.3 24
CA 03-16 08:30 CPI, All items (m/m) Feb 0.9 0.7 0.0
CA 03-16  08:30 CPI, All items (yly) Feb 21 1.9 2.3

DAILY POINTS CA 03-16  08:30 CP|,.A|| items (index) . Feb - 166.1 165.0
us 03-16 08:30 Empire State Manufacturing Index Mar - 3.8 71

March 16, 2026 @ 7:20 EST CA 03-16  08:30 Core CPI- Common (yly) Feb - - 2.7
CA 03-16  08:30 CPI SA, All items (m/m) Feb - - 0.1
us 03-16  09:15 Capacity Utilization (%) Feb 76.2 76.2 76.2

Contributors us 03-16  09:15 Industrial Production (m/m) Feb 0.1 0.1 0.7
us 03-16  10:00 NAHB Housing Market Index Mar - 37.0 36.0
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Chart 1 e Canadian CPI to add to the list of readings to be faded by the BoC...

a
CAlnflation Breadth e ...asforward-looking risks to the inflation outlook dominate...
30 s panents
e ...while February’s job loss had several distortions as reasons to fade...
|h e ...and GDP figures have masked a domestic economy rebound
“n | W e China’s economy posts some encouraging signs...

e ...but the property market remains weak as prices continue to slide

J
/ |
H(‘ﬁlln I'Ij Htl #[l “l 'wl Ahwltlf L}' e Light US data—industrial output, Empire, homebuilder confidence

e  Will the RBA hike tonight?

e Global (Two) Week Ahead—No Two Are the Same (reminder here)

184 8T I 04 OB T 4 W 0T U5 Markets are kicking off a fresh trading week with mixed evidence on risk appetite. The
Scatiabank Ecanomics, Statistics Canada dollar is broadly softer against major currencies which is usually a risk-on signal. Ditto for
US equity futures. Yet most European equity cash markets are lower except for a tiny gain

Chart2 in London, while sovereign yields are down by 2-5bps across major global benchmarks by
Canadian Core CPl Measures country and maturity with the Antipodeans being an exception into the RBA’s potential
hike tonight.
Month Weighted Trimmed Traditional
Median Mean Core What explains the differences across asset classes? Perhaps relative calm in energy
markets. WTl is off by over a buck at the time of publication, with Brent down a couple of
Jan-2025 22 o9 2 dimes. Markets are caught in a stalemate situation between fresh developments across
Feb-2025 4.0 29 56 the middle east but in my opinion, there is no clear traction toward achieving the initial
Mar-2025 2.2 23 0.0 aim of neutralizing Iran’s nuclear ambitions while bombing its navy and air force is
Apr-2025 51 4.6 4.0 countered by limitations insofar as countering the drone threat to regional energy
May-2025 2.2 2.8 2.4 infrastructure and the Strait of Hormuz. Iran is seeking to pull off a 1990-91 repeat
Jun-2025 2.8 2.8 3.1 including its effects on US GDP, payrolls, and US politics.
July-2025 17 23 08 CANADIAN CPI—BACKWARD READING TO BE FADED
Aug-2025 2.8 2.2 1.6
Sep-2025 33 34 23 Car.1ada refreshes CPI for the month of February this mo.rr.1ing (8:30amET) as the last
major reading before Wednesday’s Bank of Canada decision. The relevance of the release
Oct-2025 2.2 28 31 . - . . N . .
is likely to be pretty minimal given fresher inflation risks emanating from the war with Iran.
Nov-2025 1.6 1.7 0.8
Dec-2025 0.5 0.6 3.1 CPlis expected to be up 0.9% m/m seasonally unadjusted as per the polling convention
Jan-2026 16 11 15 (consensus 0.7%) with the year-over-year rate ebbing a touch to 2.1% (2.3% prior, 1.9%
consensus). The year-over-year rate will be distorted lower by the mid-February 2025
Sources: Scotiabank Economics, Statistics Canada.

expiration of the temporary GST tax cut.
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Two things are what really matter. One is what
happens to the three main core inflation readings
given a weakening trend over the past three months
(chart 1). The BoC won’t overreact to this recent
trend a) because we've seen multiple head fakes
before reacceleration over the pandemic era, b)
because some of that reflects the lagging effects of
softening economic momentum that prompted

easing in the first place with such easing still working |

through the 12-24 month lagging effects on the
economy and inflation, and c) because of forward-
looking risks.

Secondly, watch breadth of inflationary pressures
given the rising pattern for several months (chart 2).

One driver is that February is normally a strong
seasonal up-month for prices in Canada (chart 3).
February’s seasonal adjustment factor has been
moving higher in recent years which could also add
to the seasonally adjusted reading (chart 4). Another
driver is a mild expected contribution from higher
gas prices that will become more significant in the
next release. There could be a minor weighted lift
from food prices as well. What could also be drivers
are rebounds in shelter inflation and services ex-
shelter given the prior month’s decline (chart 5) but
somewhat offset by the lower weight on softer core
goods inflation after the strongest reading since last
Spring (chart 6).

As for Friday’s 84k decline in employment during
February, | wasn’t too surprised given | was in the
tiny minority expecting a drop. It was bad on all
details like full-time jobs and private payrolls, but
with caveats. For one, sickness and weather
hammered measures like hours worked (charts 7, 8)
and hence may have impeded both the job search
and hiring processes. This was a particularly bad
winter and a bad flu season across Canada and the
US. Those could be reasons for why sectors like
retail/wholesale, construction, info/culture/rec
leisure sectors, hotel and food services, and other
services categories were among the worst
performers (chart 9). The seasonal adjustment
factor remains biased to the low end of SA factors
for like months of February in history which shaved
jobs. There was light regional breadth to the decline
as it was mostly driven by Quebec.

Chart 3

Comparing Canada Core CPI
for Months of February

Chart 5

Canadian Service Inflation
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Chart 4

CACore CPl Seasonal Adjustment
Factors for Months of February

Chart 6

Canadian Core Goods Inflation

Chart 8

Canada Hours Lost Due to Weather
for the Month of February
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Sources: Scotiabank Economics, Statistics Canada.

And as for other data like GDP, recall arguments given here as to why the BoC won'’t get fussed by Q4 and early Q1 GDP. Inventories were

the main culprit holding back Q4 GDP as final domestic demand was strong including a modest rebound in consumer spending.

Global Economics
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In any event, forward-looking risks will dominate the BoC’s stance on Wednesday including Chart9

uncertainty over the outlook for the US economy, the positive oil shock, and trade policy risks. February Changes in Canadian Employment

The latter two are intertwined; I've long leaned toward a more optimistic stance on trade Levels by Sector

Transport & Storage

negotiations with a solid chance of a workable deal, and | don’t think the Trump administration Public Administration
would wish to have both a harsh outcome for CUSMA and an oil shock on US consumers into Utilities
. . Sci & Technical Services
midterms when Trump and the GOP are already polling poorly. Health Care & Social Serv
Qil, Mining, & Forestry

RBA—STRONG CHANCE OF BACK-TO-BACK HIKES Business Support Services
Agriculture

Australia’s central bank delivers another rate decisions tonight (11:30pmET). Markets are two- Fducational Services
Finance & Real Estate

thirds prices for a quarter point hike. Twenty-four out of thirty-three forecasters expect a hike Hotel & Food Services
. Manufacturing
with the rest on hold.

Construction
] ) ) o Info, Culture, & Rec n m/m
Governor Bullock shook things up when she previously stated “I’'m not making a prediction Other Services v

. . - . . . . Retail & Wholesale Trad
about March, but it will be a live meeting” meaning there would be consideration given to e plesele Trade

-20 -10 0 10 20

delivering a back-to-back hike. She went on to note “We have inflation at 3.8% headline, and we Sources- Scotiabank Economics, Statistics Canada.

have unemployment at 4.1. The board will be actively looking at whether or not it needs to
move more quickly. So | would discourage people from thinking that we necessarily only meet
every quarter.”

Since she said that, Australia’s economy posted ~ Chart10 Chart T
solid 0.8% q/q SA nonannualized growth in China's Retail Sales China's Industrial Production
2025Q4 with an upward revision to Q3 (0.5% 4 [ m/m%:change, SA 14 m/m%change, SA
instead of 0.4%) alongside other mixed readings 12 r
like a mild rebound in household spending and a | 10
reversal of December’s export surge in January’'s 2 | 08 r
data. Regardless, the job markets has been strong 06
and inflation continues to run well above the Tr 0.4
RBA’s 2-3% headline target range. 0 02
DATA RELEASES—CHINA, US 4L 0.0 T T T T T
China’s retail and industrial sectors continue to oz
- , 2L 04 L
perform well as February readings posted solid 1 2 23 24 25 %6 by 29 >3 24 - 26
growth. Retail sales were up by 0.8% m/m SA for Sources: Scotiabank Economics, National Bureau of Sources: Scotiabank Economics, National Bureau of
the second straight strong month (chart 10). Statistics of China. Statistics of China.
Industrial output was also up by 0.8% m/m SA for the strongest growth since April 2024 that =~ 45
extends a long string of gains since that time (chart 11). Investment in fixed assets was up 1.8% Chinese Home Prices
ytd/ytd (consensus -5.1%). 0.6  m/m % change, NSA
The one big blight remains the property market. Property investment fell by less than expected 04 1 Newly Built
(-11.1%, -19% consensus). Home prices continue to decline with new home prices down -0.3% 0.2 /\ = Existing
m/m for the 33™ consecutive monthly decline, while resale prices fell -0.4% m/m which extends 0.0
the declines since 2021 with only a brief interruption in 3 (chart 12). -0.2
The US will update some figures on the industrial sector and housing market today. Industrial :Z::
output may post moderate growth in February’s reading but strip out utilities given harsh 08
weather and focus on manufacturing (9:15amET). The NY Fed’s Empire manufacturing gauge 10
for March kicks off the monthly round of regional surveys on the path to the next ISM-
manufacturing print (8:30amET). NAHB homebuilder confidence during March will include 2 m 8RR8I TII89 T
metrics like model home foot traffic that used to be more effective in estimating new home §538 § § E g §53% §

sales before investors took over (10amET). Sources: Scotiabank Economics, Bloomberg
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day I-WK[ Last 1-day IWK | Last 1-day I-WK | Last I-day I-WK
u.s. 369 372 354 | 383 38 369 | 425 428 410 | 488 491 4.72 |Canada-BoC 2.25
CANADA 279 279 263 | 306 306 292 | 350 350 336 | 393 393 381
GERMANY 239 244 232 | 260 264 252 | 295 298 286 | 353 353 3.43 |US-Fed 3.75
JAPAN 128 130 125]| 169 169 163 | 228 226 219 | 357 353 347
U.K. 4.07 413 3.99 4.28 4.34 4.16 477 4.82 4.65 5.44 5.50 5.30 |England - BoE 3.75
Spreads vs. U.S. (bps):
CANADA -90 -93 -91 =77 -80 =77 -75 =77 -73 -95 -97 -90 |Euro zone - ECB 215
GERMANY -130  -128 122 | 123 122 -116 | 129 -129 -124 | 135 -137 -129
JAPAN -241 -242 -229 -213 =217 -206 -197 -202 -191 -132 -138 -124 |Japan - BoJ 0.75
U.K. 38 41 45 45 48 48 52 55 55 56 59 59
w Level % change: Mexico - Banxico 7.00
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 32542 -298.7 -0.9 -1.6 -1.6 325 Australia - RBA 3.85
Dow 30 46558 -119.4 -0.3 -2.0 -5.9 12.2
S&P 500 6632 -40.4 -0.6 -1.6 -3.0 17.6 New Zealand - RBNZ 2.25
Nasdaq 22105 -206.6 -0.9 -1.3 -2.0 24.5
DAX 23504 56.6 0.2 0.4 -5.2 22 Next Meeting Date
FTSE 10302 411 0.4 0.5 -1.6 19.3
Nikkei 53751 -68.5 -0.1 1.9 -5.4 451 Canada - BoC Mar 18, 2026
Hang Seng 25834 368.4 1.4 1.7 -3.3 7.8
CAC 7909 -2.2 -0.0 -0.1 -4.9 -1.5 US - Fed Mar 18, 2026
Level % change:
WTI Crude 96.99 -1.72 1.7 2.3 54.2 444 England - BoE Mar 19, 2026
Natural Gas 3.08 -0.05 -1.6 -1.2 -5.0 -24.9
Gold 5015.86 -3.63 -0.1 -2.4 0.5 67.2 Euro zone - ECB Mar 19, 2026
Silver 83.70 -3.34 -3.8 1.6 8.2 152.5
CRB Index 365.79 0.76 0.2 3.9 19.3 20.9 Japan - BoJ Mar 19, 2026
Level % change:
USDCAD 1.3681 -0.0037 -0.3 0.7 0.3 -4.2 Mexico - Banxico Mar 26, 2026
EURUSD 1.1480 0.0063 0.6 -1.3 -3.1 5.1
USDJPY 159.18 -0.5500 -0.3 1.0 3.7 6.7 Australia - RBA Mar 16, 2026
AUDUSD 0.7053 0.0072 1.0 -0.3 -0.3 10.5
GBPUSD 1.3275 0.0045 0.3 -1.2 -2.6 2.2 New Zealand - RBNZ Apr 07, 2026
USDCHF 0.7878 -0.0033 -0.4 1.3 24 -10.6

Global Economics 4



Scotiabank. DAILY POINTS

March 16, 2026

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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