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GLOBAL ECONOMICS  

DAILY POINTS 

February 12, 2026 @ 7:05 EST 

KEY POINTS: 

• Mild risk-on sentiment after dubious nonfarm beat 

• Why the US household survey was cooked last month… 

• …and hence the half million gain in jobs and the dip in the UR should be ignored… 

• ...and next month’s household survey correction is likely to be a doozy 

• Soft UK macro readings were ignored 

• Nikkei loses team as the show-me phase settles in 

• BoC’s Rogers to half-heartedly speak on AI this morning 

• US home resales, claims and limited Fed-speak on deck 

• Congress’s performative, self-serving tariff stunt 

There are shades of risk-on behaviour across global markets this morning. Equities are 

broadly higher with N.A. futures up by about ¼% at the time of writing and Europe led by 

an over 1% gain by Germany’s DAX. Japan’s Nikkei has run out of gas over the past couple 

of sessions following large post-election gains and is now in the show-me phase. The 

dollar is slightly softer and CAD has shaken off yesterday’s laughable USMCA tear-up 

rumour. Sovereign bonds are treading water. 

Why? Because overnight developments were light in the wake of an illusory gain in 

nonfarm payrolls and there isn’t much on tap for today.  

UK MACRO UPDATES WERE IGNORED 

UK macro readings generally disappointed but markets didn’t pay much heed. UK rates 

are not performing any differently than elsewhere, nor are pound sterling and the FTSE 

100. Here’s the low down: 

• Still weak GDP grew 0.1% q/q SA nonannualized in Q4 with 0.2% expected (chart 1).  

• December GDP grew as expected (0.1% m/m SA), but the prior month was revised 

down a tick to 0.2%. 

• Factories and construction stumbled. Industrial output fell -0.9% m/m (0% 

consensus) after a strong prior gain and manufacturing was part of that (-0.5%, prior 

1.9%). Construction fell -0.5% m/m (+0.5% consensus) with upward revisions to show 

a smaller contraction. 

• services output expanded 0.3% m/m in December (0.1% consensus) but was revised 

two-tenths lower to +0.1% in November. 

• the trade deficit narrowed as imports (-2.4% m/m) fell faster than exports (-1.0%). 

US — MINOR MACRO REPORTS, PERFORMATIVE STUNTS 

The House voted by a thin margin to eliminate Trump’s tariffs against Canada. And it’s 

going nowhere. It will go to the Senate, likely pass there, and then off to Trump’s desk to 

 On Deck for Thursday, February 12th 

Chart 1 

Country Date Time Indicator Period BNS Consensus Latest

US 02-12 08:30 Initial Jobless Claims (000s) Feb 07 210 224 231

US 02-12 08:30 Continuing Claims (000s) Jan 31 1850 1850 1844

US 02-12 08:45 BoC Senior Deputy Governor Rogers Speaks in Toronto

US 02-12 10:00 Existing Home Sales (mn a.r.) Jan 4.2 4.2 4.4

US 02-12 10:00 Existing Home Sales (m/m) Jan -3.5 -4.6 5.1

US 02-12 19:00 Fed's Logan Gives Opening Remarks

US 02-12 19:05 Fed's Miran Speaks in Moderated Discussion

US 02-12 19:05 Fed's Miran in Moderated Conversation
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get vetoed. The six Republicans who joined 213 Democrats (one was opposed) are acting in this fashion for two reasons. One is self-interest 

as their own hides will be on the line on November 7th. Two is because they know it’s not going anywhere anyway. My question to all of them 

is where were you over the past year before you began to fear voters? 

Weekly claims data (8:30amET) and an expected fall in existing home sales during January (10amET) are on tap.  

A pair of Fed officials speak tonight. Dallas Fed President Logan (7pmET) only delivers opening remarks, and then Governor Miran speaks a few 

minutes later. Miran said yesterday that he still believes rates can be lowered notwithstanding an overly rosy interpretation of the jobs report. 

BOC ON AI 

Bank of Canada Senior Deputy Governor Rogers begrudgingly appears this morning. I say begrudgingly because there will be no speech, no 

media, and no audience Q&A. Right, really into this aren’t we. It will be a 45 minute fireside chat at 8:45amET at a business school along with 

former Finance Minister Bill Morneau (here). The session is labelled “productivity and AI.” 

WHY A RECORD DOWNWARD REVISION TO THE US HOUSEHOLD SURVEY IS COMING 

As follow up to my high scepticism toward yesterday’s US job market readings (here) there is 

one issue I hinted at that requires further explanation. I flagged that the unusual continued 

use of outdated population counts in the companion household survey—from which the 

unemployment rate is derived—by the BLS likely distorted the household survey’s readings 

for employment and the labour force. Normally those population counts would have been 

revised in January’s report. 

Some number crunching shows how vulnerable the household survey will be to revisions next 

month. 

The issue that I noted is that the BLS delayed the annual incorporation of revised population 

counts it normally does each January to next month in February's report in March.  

The purpose of the annual population count revisions is to benchmark what the BLS has 

been applying in terms of assumed population growth by month to what the Census Bureau 

estimates to have been the population change. They do it once per year only to the single 

month and do not incorporate revisions stemming from the updated population counts over 

prior months. That’s why there is always a discrete jump or drop in January’s estimates of 

the noninstitutionalized population 16+ within the household survey every January off of 

which employment and labour force changes are then derived.  

This time, however, they'll be revising down. By a lot. That’s because ever since January of 

last year, the BLS has been using the CBO’s projected level of population counts as at that 

time and based on the 2024 vintage. This means they’re using population counts dating back 

to before ‘Inauguration Day’ after which immigration policy tightened rather sharply. 

How much of a difference could this make? I tentatively figure that using current Census 

Bureau counts as at January this year would revise down the BLS estimate of the 16+ 

noninstitutionalized population by about 1.25 million people. This difference is derived from 

tracking the Census Bureau’s monthly population counts up to the present and the BLS 

household survey’s counts for the 16+ noninstitutionalized population. This would be a 

record downward revision as shown in chart 2 that shows this estimate along with annual 

population count revisions normally in January of each year. Chart 3 shows how the BLS 

measure of the 16+ noninstitutionalized population is presently overshooting the Census 

Bureau’s estimates. 

If we apply a steady 59.8% emp:population ratio from this latest report, then the household survey's measure of employment could be 

revised down by about 750k jobs in February’s report next month as a one-off level adjustment. If we also apply a steady labour force 

participation rate of 62.5% from this latest report, then the labour force would be revised down by about 780k. 

Chart 2 

Chart 3 

 

https://www.rotman.utoronto.ca/news-events-and-ideas/public-events/events-listings/2026/february-2026/feb-12---the-productivity-challenge/
https://www.scotiabank.com/content/dam/scotiabank/sub-brands/scotiabank-economics/english/documents/scotia-flash/scotiaflash20260211.pdf
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Because of this delay in revising population counts, January’s estimated 528k gain in employment and 387k gain in the labour force were 

misleading. Both would have probably been strong negatives if not for the delayed incorporation of more realistic population counts.  

In short, I have no confidence in the household survey’s readings and hence the dip in the unemployment rate. And it’s not going to get any 

better. In fact, the issue may persist throughout this year if immigration policy continues to tighten. 

This adds to normal reasons to have little confidence in the household survey’s readings. Like the ginormous confidence bands around the 

estimated change in unemployment as flagged in my nonfarm note. Like falling survey response rates that were particularly bad last month 

because so many Americans were digging out of snowstorms during the household survey’s reference week. 

How the household survey actually changes next month is also complicated by whatever happens at the margin, but the downward hit from 

revised population counts and the falsely high jumping off point from January’s readings are likely to make for a very weak set of household 

survey readings. 

 

Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 3.50 3.51 3.45 3.73 3.74 3.72 4.16 4.17 4.18 4.79 4.81 4.84 Canada - BoC 2.25

CANADA 2.52 2.52 2.54 2.87 2.86 2.90 3.34 3.34 3.39 3.79 3.79 3.85

GERMANY 2.07 2.07 2.10 2.38 2.38 2.42 2.80 2.79 2.84 3.47 3.46 3.50 US - Fed 3.75

JAPAN 1.31 1.31 1.29 1.71 1.71 1.69 2.24 2.24 2.24 3.44 3.51 3.57

U.K. 3.62 3.62 3.66 3.87 3.88 3.94 4.47 4.48 4.56 5.27 5.29 5.37 England - BoE 3.75

CANADA -98 -99 -91 -86 -88 -82 -83 -84 -79 -100 -102 -99 Euro zone - ECB 2.15

GERMANY -143 -145 -136 -135 -137 -130 -137 -138 -134 -133 -135 -134

JAPAN -219 -220 -216 -201 -204 -203 -192 -193 -194 -136 -130 -127 Japan - BoJ 0.75

U.K. 12 11 21 15 13 22 30 30 38 48 48 53

Equities Mexico - Banxico 7.00

1 Day 1-mo

S&P/TSX -0.0 1.2 Australia - RBA 3.85

Dow 30 -0.1 1.1

S&P 500 -0.0 -0.5 New Zealand - RBNZ 2.25

Nasdaq -0.2 -2.8

DAX 1.3 -0.8

FTSE 0.1 3.4

Nikkei -0.0 11.0 Canada - BoC Mar 18, 2026

Hang Seng -0.9 1.6

CAC 0.8 0.2 US - Fed Mar 18, 2026

Commodities

WTI Crude -0.2 8.4 England - BoE Mar 19, 2026

Natural Gas 2.9 -4.7

Gold -0.4 10.2 Euro zone - ECB Mar 19, 2026

Silver 4.6 10.2

CRB Index 0.7 2.2 Japan - BoJ Mar 19, 2026

Currencies

USDCAD -0.1 -2.3 Mexico - Banxico Mar 26, 2026

EURUSD 0.1 1.9

USDJPY 0.0 -3.1 Australia - RBA Mar 16, 2026

AUDUSD 0.0 6.2

GBPUSD 0.2 1.4 New Zealand - RBNZ Feb 17, 2026

USDCHF -0.6 -3.8

              Spreads vs. U.S. (bps):               
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