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GLOBAL ECONOMICS  

DAILY POINTS 

October 24, 2025 @ 7:05 EST 

KEY POINTS: 

• Global markets await US CPI 

• US core inflation is expected to be firm 

• Why markets are shaking off Trump’s termination of US-Canada trade talks… 

• …and why Ontario’s ad hit a raw nerve 

• PMIs: Quicker growth in Europe, unchanged to slightly cooler in Asia-Pacific… 

• …with the US on tap 

• UK consumers continue to spend 

• Japanese core CPI was flat, BoJ unlikely to rush a hike 

• Russia’s central bank cuts by half what was expected 

Global asset classes are generally staying close to home as they await US CPI. Sovereign 

bond yields are slightly higher across the Eurozone partly because of better-than-

expected PMIs. Stocks are little changed on balance with S&P futures up a bit, TSX futures 

flat, and European cash markets little changed. The dollar is broadly firmer. 

KEEP CALM TOWARD CANADA-US TRADE TALKS 

There is little market reaction to Trump’s social media post that trade talks with Canada 

have been terminated. CAD has depreciated by about ¼% since the announcement. TSX 

futures are flat and hence only slightly underperforming US equity futures. The Canadian 

2-year yield is down by 1–2bps this morning versus flat US 2s. Big. Whoop.  

Here is Trump’s post. Here is the Ronald Reagan Foundation’s ‘X’ post that lashed out at 

Ontario’s ads. Here is former President Reagan’s full radio address from 1987 that was 

featured in the Ontario government’s ad campaign. Judge for yourself. 

Ontario’s ad is not ‘fake’ as Trump claims and the Reagan Foundation is wrong to have 

lashed out about the use of a publicly available radio address. If Reagan were alive, he may 

well disapprove of the post by whomever is running his foundation. Ontario’s ad is based 

exactly on what Reagan said. Reagan was clear that a very specific trade dispute with 

Japan over semiconductors was not the tip of the iceberg for broader protectionism. 

Reagan went on to rail against protectionism and the general use of tariffs while 

expressing strong support for free trade including with Canada. Besides, even if the 

Ontario government ad misrepresented Reagan’s views—which it didn’t—then Mr. Trump 

is expressing a sudden aversion to bending the truth. 

The funny irony here is that in the wake of Trump’s post, now the whole world knows what 

Reagan said about tariffs as opposed to this just being targeted ads by the Ontario 

government. Premier Ford got under Trump’s skin and now the world knows what one of 

the most respected Republican Presidents would have thought of Trump’s trade wars. 

Today’s Republican party is unfamiliar relative to its past. 
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Chart 1 

Chart 2 

Country Date Time Indicator Period BNS Consensus Latest

US 10-24 08:30 CPI (m/m) Sep 0.3 0.4 0.4

US 10-24 08:30 CPI (y/y) Sep 3.1 3.1 2.9

US 10-24 08:30 CPI (index) Sep -- 325.0 324.0

US 10-24 08:30 CPI ex. Food & Energy (m/m) Sep 0.3 0.3 0.3

US 10-24 08:30 CPI ex. Food & Energy (y/y) Sep 3.1 3.1 3.1

US 10-24 10:00 New Home Sales (000s a.r.) Sep 695 708.0 800.0

US 10-24 10:00 U. of Michigan Consumer Sentiment Oct F -- 54.5 55.0
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Why a muted reaction? Maybe markets finally get that President Trump is an overly emotional, erratic and impulsive President. What he 

says one day can flip around soon afterward. Markets might also understand this as a diversionary tactic from the fact Senators split town 

yesterday and hence gave up trying to end the Trump administration’s government shutdown. Regardless, what was revealed was perhaps 

the Trump administration’s heightened sensitivity toward possibly losing the Supreme Court’s coming review of Trump’s tariff powers in a 

couple of weeks. 

US CPI IS FINALLY COMING 

The Bureau of Labor Statistics releases CPI for the month of September this morning (8:30amET). Despite the ongoing government 

shutdown, the BLS is taking the step of calling back employees to put out the numbers because of the requirement that Q3 CPI must be 

known for purposes of setting cost of living adjustments for benefits over the coming year. 

The release will also help to inform expectations for the Fed’s preferred PCE gauges that don’t arrive until October 31st and hence after the 

FOMC decision on the 29th. The producer price gauges are unlikely to be released before the 29th to help complete the PCE picture unless 

the shutdown ends soon. 

I won’t repeat earlier analysis that was provided back here. Scotia’s house estimates are for increases of 0.3% m/m SA for both total CPI and 

core CPI excluding food and energy. Consensus is at 0.4% for headline and 0.3% for core. Watch the breadth of price increases which has 

been on the rise again (chart 1). The imputed share of the basket that is estimated through alternative means might stay high in light of 

budget cuts which would continue to dent data quality (chart 2). 

GLOBAL PMIS—FASTER GROWTH IN EUROPE 

Updated global purchasing managers’ indices were collectively a touch more encouraging. Growth accelerated in Europe with Asia-Pacific 

PMIs indicating either little change or a slight deceleration. Charts 3, 4, and 5 show the readings. 

• the Eurozone composite PMI accelerated (52.2, 51.2 prior) because growth in services picked up while manufacturing is neither 

expanding nor contracting. 

• the UK composite PMI accelerated by a full point to post mild growth (51.1) primarily as manufacturing’s pace of decline ebbed (49.6, 

46.2 prior) and services were little changed while still posting mild growth. 

• Japan’s composite PMI slipped four-tenths to 50.9 which signals barely any growth. The deceleration was almost entirely driven by 

slower growth in services as manufacturing remains in mild contraction. 

• Australia’s composite PMI was statistically unchanged (52.6, 52.4 prior) as services accelerated a touch by manufacturing slipped into 

mild contraction 

• India’s composite PMI slowed by 1.1 points to a still robust pace of growth (59.9). Services cooled to a still rapid pace of growth while 

manufacturing accelerated. 

Chart 5 Chart 3 Chart 4 
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• the US will update its S&P PMIs this morning 

(9:45amET). 

OTHER DEVELOPMENTS 

UK consumers were feeling a little friskier than 

expected last month. Retail sales expanded by 0.5% 

m/m SA against consensus expectations for a -0.4% 

drop and the prior month was revised a touch higher 

(0.6% from 0.5%). Sales ex-gas were even firmer (0.6% 

m/m, consensus -0.6%, prior 1% up from 0.8%). The 

trend remains firm (chart 6). 

Japanese core CPI was flat in m/m seasonally adjusted 

and annualized terms during September. It’s just one 

data point, but it’s a sudden deceleration to the 

weakest reading since December 2021 (chart 7). Core 

inflation has slowed on a three-month moving average basis. There was no real market reaction despite the BoJ’s prior guidance that it “will 

hike when the outlook matches our forecast.” Markets retained pricing for no change by the BoJ next week and half a cut in December while 

JGBs were unchanged and the yen did not immediately react on a generally firm day for the dollar. 

Russia’s central bank cut its key rate by 50bps to 16.5% which was half of what consensus expected.  

  

Chart 6  Chart 7  
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Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 3.49 3.49 3.46 3.61 3.61 3.59 4.00 4.00 4.01 4.59 4.58 4.61 Canada - BoC 2.50

CANADA 2.38 2.39 2.38 2.65 2.66 2.66 3.08 3.09 3.09 3.57 3.58 3.59

GERMANY 1.96 1.93 1.91 2.22 2.18 2.17 2.62 2.58 2.58 3.19 3.17 3.18 US - Fed 4.25

JAPAN 0.93 0.94 0.91 1.22 1.23 1.20 1.66 1.67 1.63 3.06 3.09 3.13

U.K. 3.78 3.78 3.88 3.89 3.89 3.97 4.42 4.42 4.53 5.21 5.23 5.34 England - BoE 4.00

CANADA -111 -110 -108 -96 -95 -94 -92 -91 -92 -101 -100 -102 Euro zone - ECB 2.15

GERMANY -153 -157 -155 -139 -143 -142 -139 -142 -143 -140 -141 -143

JAPAN -256 -255 -255 -239 -238 -240 -235 -233 -238 -152 -149 -148 Japan - BoJ 0.50

U.K. 29 29 42 28 28 38 42 42 52 62 65 73

Equities Mexico - Banxico 7.50

1 Day 1-mo
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