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On Deck for Thursday, October 16

Country Date Time Indicator Period BNS  Consensus  Latest

CA 1016 0500 Existing Home Sales (m/m) Sep - - 11
CA  10-16 08:15 Housing Starts (000s a.r.) Sep 240 2515 2458
US  10-16  08:30 Initial Jobless Claims (000s) Oct11 235 230.0 218.0
US 1016 08:30 Continuing Claims (000s) Oct04 - 19296 1926.0
US  10-16  08:30 Philadelphia Fed Index Oct - 10.0 232
US 1016 08:30 PPI(m/m) Sep 03 03 -0.1
US 1016 08:30 PPIex. Food & Energy (m/m) Sep 03 0.2 -0.1
US  10-16 08:30 Retail Sales (m/m) Sep 05 04 06
US  10-16  08:30 Retail Sales ex. Autos (m/m) Sep 03 03 0.7

US  10-16  09:00 Fed's Waller Speaks at Council on Foreign Relations

US 1016 09:00 Fed's Barr Speaks on Stablecoins

US  10-16  09:00 Fed's Miran in Moderated Conversation

US  10-16  10:00 Business Inventories (m/m) Aug - 0.0 0.2
US  10-16  10:00 NAHB Housing Market Index Oct - 33.0 320
US 1016 10:00 Fed's Bowman Speaks at Stress Testing Research Conference

CA 1016 13:30 Fireside Chat: Tiff Macklem, Governor

US  10-16  16:15 Fed Governor Stephen Miran in Moderated Conversation

US  10-16 1800 Fed's Kashkari Speaks in Town Hall in South Dakota

KEY POINTS:

e Mixed asset classes absent major developments

e BoC’s Macklem enters the lion’s den

e Canadian home sales halt gains at least temporarily

e Canadian business inflation expectations move lower. So did hiring sentiment.
e Aussie bonds outperform after soft jobs...

e ...as RBA cut pricing doubles

e Mixed signals on the health of the UK economy

e Bleak signals for Japanese capex

e Mounting shutdown toll on US macro data

Mild risk-on sentiment is driving equities gently higher across N.A. futures and European

cash markets except for London. Australian government bonds are outperforming post-

jobs in an otherwise dull global sovereign debt space. The dollar is little changed as slight
gains by some crosses are offset by slight underperformance by the A$ and yen.

BoC’s Macklem, UK and Aussie macro data, and light data from the US and Canada are
the main drivers today as global earnings continue to roll in.

BOC’'S MACKLEM TO SPEAK BEFORE BLACKOUT

BoC Governor Macklem takes the fight to Washington—epicenter of misguided trade
policies that are damaging the Canadian, global and US economies. He'll speak at the
Peterson Institute for International Economics in a moderated session starting at
1:30pmET. No published remarks are expected. No press conference is scheduled. There
will be audience Q&A. There will be a webcast available off the PIE website and | think
Bloomberg will also run a feed.

What should we expect from Macklem? Jobs rebounded, but the trend is weak. GDP
growth is weak and spare capacity continues to build. Will he opt to hold until he sees the
budget? Is he committed to meaningful insurance stimulus which one extra 25bps cut is
not? Might he intimate we’re at the fine-tuning stage for monetary policy adjustments
which can merit insertion of buzz words like ‘gradual’, or Poloz’s line from 2015 that policy
adjustments at such a stage don’t need to go back-to-back in a straight line while there is
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merit to keeping some powder dry? I'd like to hear from him and then see next week’s batch of Chart3
inflation readings. Canada's Existing Home Sales

. . . . . . . . . 15  m/m % change in home resales
Another possible topic may be financial regulations in Canada. As written in my weekly, Ottawa is

dragging its feet compared to other jurisdictions when it comes to open banking, real time 10 L
payments systems, and stablecoin and therefore holding back innovation in Canada especially in
fintech. What else is new, Canada waits for the US and other jurisdictions to act on everything 5 ¢
from vaccines to finregs before it maybe acts in lagging fashion.
0

CANADIAN HOME SALES BREAK THE STREAK, SMALL BUSINESSES SEND MIXED SIGNALS

. . . 5t
The Bank of Canada’s Business Outlook Survey arrives on Monday but we already have solid
reason to expect it to show a mild further decline in inflation expectations. The CFIB’s measure of 10 L
inflation expectations in its business confidence survey was updated this morning and serves as a SRATTRIIIIIIELRR
timelier monthly leading indicator for the BoC’s quarterly measure. Chart 1shows the connection. E s § 3 5’?5’ ;C" g § 3 §§ L,% s § 3
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Still, inflation expectations in the short-term remain moderately higher than the 2% inflation :OWCQZ Scotiabank Economics, Canadian Real
state Association.

target. The BoC’s consumer survey will also be watched on Monday for any progress on what are

still high inflation expectations among consumers. Chart 4
Also note that small business plans to downsize employment climbed to their highest since Australia’s Unemployment Rate
October 2021 (chart 2). 80  %,SA
75
Canada’s stretch of four monthly increases in existing home sales came to at least a temporary end 20
in September (chart 3). Sales fell by 1.7% m/m SA. The sales to new listings ratio fell to 50.7% from 65
51.2% previously which remains in balanced territory. Months supply was unchanged at 4.4. Repeat 60
sale home prices were little changed (-0.1% m/m SA). cs
Housing starts in September (8:15amET) will inform whether the four-month surge over April 5.0
through July that stumbled a bit in August are on a new, softer trend. 45
4.0
AUSTRALIA’S JOB MARKET IS PLODDING ALONG 35
Aussie jobs boosted bets that the RBA may cut at its next decision on November 4. Those odds 30 —
doubled to about a two-thirds chance at a 25bps cut. Australian 2s rallied by 9bps overnight in a 15 16 17 18 19 20 21 22 23 24 25
. ) ) Sources: Scotiabank Economics, Australian
bull steepener and the A$ is among the weakest performers this morning. Bureau of Statistics.

Australia gained about 15k jobs last month which was around the 20k consensus especially considering the statistical noise factor. However,
the gain was marred by a downward revision 12k prior loss. Since April, Australia has only gained about 38k jobs for an average monthly gain
of just over 7k. The unemployment rate moved up to 4.5% from an upwardly revised 4.3% the prior month (was 4.2%) and it is 1.1 points
higher than the trough in 2022 (chart 4).

CONFLICTING SIGNALS ON THE HEALTH OF THE UK ECONOMY

The UK economy generally met expectations for August’s readings. GDP grew 0.1% m/m SA, matching consensus. Industrial output doubled
consensus expectations (0.4%) but services were unexpectedly flat and construction shrank -0.3% m/m with downward revisions. Exports
fell by 1.2% m/m and imports also slipped (-0.7%) as trade with the EU was the main source of weakness.

FALLING DEMAND FOR JAPANESE MACHINES

Japanese core machinery and tool orders fell -0.9% m/m SA in August against expectations for a mild rebound from the 44.6% prior
decline. They've fallen in three of the past four months. Machine tool orders are often treated as a leading indicator for capex.

LIST OF SUSPENDED US DATA RELEASES KEEPS GROWING

The list of suspended US data releases will continue to grow today. We should be getting retail sales, PPl and claims, but won't. Only
homebuilder confidence in October is due out including model home foot traffic as a leading indicator of new home sales (10amET).

The biggest US banks are out of the way as earnings season continues. KeyCorp—in which Scotiabank holds about a 15% stake—beat
expectations with EPS of US$0.41 (consensus $0.38).
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate

Last 1-day TWK T Last 1-day IWK | Last 1-day JI-WK | Last 1-day I-WK
u.s. 350 350 359 | 362 362 374 | 403 4.03 414 | 462 463 4.72 [Canada-BoC 2.50
CANADA 242 242 247 | 269 269 276 | 3.11 312 320 | 3.61 3.61 3.72
GERMANY 192 192 200 | 217 217 230 | 258 257 270 | 317 3.15 3.28 |US-Fed 4.25
JAPAN 093 090 093 | 122 120 123 ]| 167 165 170 | 3.14 3.18 3.19
U.K. 389 390 4.00 | 400 400 418 | 454 454 475 | 534 534 555 |England - BoE 4.00

Spreads vs. U.S. (bps):
CANADA -109 -108 -112 -94 -92 -98 -92 E -94 -102  -101 -100 |Euro zone - ECB 2.15
GERMANY -158 -158 -160 -145 -145 -144 -145 -146 -144 -146 -148 -144
JAPAN -268  -260 -266 | -240 -242  -251 | -237 -238 -244 | -148 -145 -154 |Japan-BoJ 0.50
U.K. 38 40 41 37 38 44 51 51 61 72 72 82
w Level % change: Mexico - Banxico 7.50
Last Change 1Day 1-wk 1-mo 1-yr

S&P/TSX 30637 283.5 0.9 0.9 4.5 247 Australia - RBA 3.60
Dow 30 46253 -17.2 -0.0 -0.7 1.1 7.4
S&P 500 6671 26.8 0.4 -1.2 1.0 14.2 New Zealand - RBNZ 2.50
Nasdaq 22670 148.4 0.7 -0.5 1.5 23.4
DAX 24206 242 0.1 -1.6 3.8 24.6 Next Meeting Date
FTSE 9412 -13.1 -0.1 -1.0 23 13.0
Nikkei 48278 605.1 1.3 1.1 7.5 23.2 Canada - BoC Oct 29, 2025
Hang Seng 25889 -22.1 -0.1 -3.2 -2.1 27.6
CAC 8140 62.5 0.8 1.2 4.1 8.6 US - Fed Oct 29, 2025
Commodities Level % change:
WTI Crude 58.78 0.51 0.9 -4.4 -8.9 -16.5 England - BoE Nov 06, 2025
Natural Gas 3.03 0.01 0.4 -7.3 -2.4 28.0
Gold 4244.29 36.81 0.9 6.7 15.0 58.7 Euro zone - ECB Oct 30, 2025
Silver 52.59 1.07 21 7.3 24.6 68.8
CRB Index 293.61 -0.90 -0.3 -2.5 -4.4 4.2 Japan - BoJ Oct 30, 2025
Currencies Level % change:
USDCAD 1.4049 0.0006 0.0 0.2 2.3 2.2 Mexico - Banxico Nov 06, 2025
EURUSD 1.1651 0.0004 0.0 0.8 -1.8 7.3
USDJPY 151.33 0.2800 0.2 -1.1 3.3 1.1 Australia - RBA Nov 03, 2025
AUDUSD 0.6506 -0.0007 -0.1 -0.8 2.7 -2.4
GBPUSD 1.3425 0.0022 0.2 0.9 -1.6 3.3 New Zealand - RBNZ Nov 25, 2025
USDCHF 0.7979 0.0012 0.2 -1.0 1.5 -7.8
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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