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SCO"'IGbank Country Date Time Indicator Period BNS Consensus Latest

CA  10-14 08:30 Building Permits (m/m) Ayg - -1.0 0.1
US  10-14 08:45 Fed's Bowman in Moderated Conversation at IIF
G L O BALE C O N O Mi C S US  10-14 12:20 Fed's Powell Speaks on Economic Outlook and Monetary Policy

US  10-14 15:25 Fed's Waller on Payments Panel at IIF
US  10-14 15:30 Fed's Collins Speaks to the Greater Boston Chamber of Commerc

DAILY POINTS
October 14,2025 @ 7:15 EST

KEY POINTS:

e Risk-off sentiment has three drivers

e . e Volatile US-China trade tensions escalate again

Derek Holt e Markets not so impressed by strong US bank earnings
VP & Head of Capital Markets Economics X

Scotiabank Economics e  Chair Powell to speak

416.863.7707

derek.holt@scotiabank.com e UK jobs and wages drive lower yields

e US policies hit small business confidence who turn sour on the economy

e Global Week Ahead — Shutdown Upside (reminder here)

Chart1 Trade tensions and apprehension ahead of the start of the earnings season for major US
US Banks' Q3 Earnings banks and a speech by Fed Chair Powell are dominating global markets. Stocks are mildly
12 r$,EPS lower with S&P futures down by over 1%, TSX futures slightly lower (-0.1%) as Canada
B Actual - 202503 catches up from Thanksgiving, and European benchmarks are 2% to 1/2% lower.
or W Estimates- 2025Q3 Sovereign bond yields are broadly lower and led by gilts (jobs, see below). Oil is off by over

2%. The dollar and yen are leading the way on safe haven demand.
US-CHINA TRADE TENSIONS FLARE

China-US trade tensions have been seesawing since late last week. China applied
sanctions overnight on the US units of South Korea's Hanwha Ocean Co, a shipping
company. Hanwha is alleged to have helped US trade investigations into the shipping
industry, including China's. Watch for Trump's response given his erratic behaviour since

0 —— ST — Friday when he said an added 100% tariff on Chinese imports would be imposed but then
J tigroup We o oldman BofA organ
Morgen Fargo Sachs Stanley backed down on Sunday. Frankly, China is the lone economic power with the backbone to
Sources: Scotiabank Economics. Bloomberg. stand up to Trump's trade wars with no apparent off ramp.

US BANK EARNINGS — NOT ENOUGH, SO FAR

Earnings from JP Morgan, Goldman, Citi, and Wells Fargo are arriving in today's pre-
market from about 6:30-8amET. JP Morgan beat with EPS of US$5.07 (consensus $4.83)
alongside revenue beats across trading segments and an ROE of 17%. Wells Fargo’s EPS
was US$1.66 (consensus $1.55) and also beat on revenues with ytd ROE of 15%. GS and
Citi are pending. Chart 1.

As an aside, I've seen folks comparing Canadian bank ROEs to US bank ROEs by cooking
the books including the thousands of tiny US local banks. Compare big Canadian banks to
big US banks and Canadian banks are generally on par with US banks or earn lower ROEs.
In any event, there are many drivers of ROE differences across firms.

UK JOB MARKET COOLING

UK growth in jobs and employment abated last month. The result is combining with global
trade tensions to drive outperformance of gilts that are richer by about 6bps across the
curve. Here’s the rundown:

e total employment slipped by 22k in August (chart 2). This follows a string of four
consecutive gains. 358,000 total jobs have been gained year-to-date with off-payroll,
smaller businesses leading.
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e fresher payroll employment renewed declines with 9.8k lost jobs in September for the first drop since June. 84,000 payroll jobs have
been lost so far this year. Chart 3.

e Jobvacancies fell to 717k in September (-11k). They remain slightly above the long-run average but have been on a downward trend
since April 2022.

e wage growth picked up a bit to 3.6% m/m SAAR in August. The three-month moving average sits at 3% m/m SAAR in a noticeable
cooling of pressures compared to much of the rest of the post-pandemic period. Chart 4.
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FED CHAIR POWELL TO SPEAK

Chair Powell speaks at a NABE conference over lunch followed by a moderated discussion (11:30amET-1:10pmET).
See my weekly for previews of the bank earnings season and Powell's speech.

US POLICIES HIT SMALL BUSINESS CONFIDENCE

US NFIB small business confidence slipped in September (98.8 from 100.8). Plans to hire slightly improved but only 16% of firms indicated
such plans. Price expectations moved up and the share of small businesses expecting a better economy fell by 11 points to 23% with only
11% saying now was a good time to expand. There is no other data due out into the N.A. open.
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Tast 1-day JIWK | Last 1-day 1WK | Last 1-day JIWK | Last 1-day I1-WK
u.s. 347 350 356 | 360 363 370 401 403 412 ]| 460 462 4.72 |Canada-BoC 2.50
CANADA 244 246 245 | 270 274 273 | 313 317 318 | 364 367 3.70
GERMANY 192 194 200 | 219 222 230 | 260 264 271 | 3.18 322 3.29 |US-Fed 4.25
JAPAN 089 092 091 118 122 122 | 165 169 169 | 322 320 3.30
U.K. 389 395 398 403 410 415 ]| 459 466 472 ]| 540 546 553 |England - BoE 4.00
Spreads vs. U.S. (bps):
CANADA -103  -104 -111 -89 -89 -98 -87 - -94 -96 -95 -102 |Euro zone - ECB 215
GERMANY -15%6  -156 -156 | -141  -141  -140 | 141  -140 -141 | -142 -140 -143
JAPAN -259  -258  -265 | -241 -241 -248 | -235 -235 -244 | -137 -142  -143 |Japan - BoJ 0.50
U.K. 42 45 42 44 48 45 58 62 60 80 84 81
m Cevel % change: Mexico - Banxico 7.50
Last Change 1 Day 1-wk 1-mo A-yr
S&P/TSX 29851 -419.1 -1.4 -2.0 1.9 22.0 Australia - RBA 3.60
Dow 30 46068 588.0 1.3 -1.3 0.5 7.0
S&P 500 6655 102.2 1.6 -1.3 1.1 13.6 New Zealand - RBNZ 2.50
Nasdaq 22695 490.2 2.2 -1.1 25 22.7
DAX 24042 -345.7 -1.4 -1.4 1.5 23.2 Next Meeting Date
FTSE 9397 -45.6 -0.5 -0.9 1.2 13.3
Nikkei 46847 -1241.5 -2.6 2.3 4.6 18.3 Canada - BoC Oct 29, 2025
Hang Seng 25441 -448 .1 -1.7 -5.6 -3.6 20.6
CAC 7840 -94.4 -1.2 -1.7 0.2 3.1 US - Fed Oct 29, 2025
Commodities Level % change:
W rude 58.04 -1.45 -2.4 -6.0 -1.4 -21.4 England - BoE Nov 06, 2025
Natural Gas 3.08 -0.04 -1.3 -12.0 4.7 23.5
Gold 4131.19 20.92 0.5 -0.9 85.3 56.0 Euro zone - ECB Oct 30, 2025
Silver 51.24 0.48 0.9 55 21.2 64.3
CRB Index 295.54 2.78 0.9 -1.8 -2.0 2.9 Japan - BoJ Oct 30, 2025
Level % change:
1.4073 0.0037 0.3 0.9 2.1 2.0 Mexico - Banxico Nov 06, 2025
EURUSD 1.1552 -0.0018 -0.2 -0.9 -1.8 5.9
USDJPY 152.04 -0.2400 -0.2 0.1 3.1 1.5 Australia - RBA Nov 03, 2025
AUDUSD 0.6450 -0.0065 -1.0 -2.0 -3.3 -4.1
GBPUSD 1.3270 -0.0063 -0.5 -1.2 24 1.6 New Zealand - RBNZ Nov 25, 2025
USDCHF 0.8042 0.0001 0.0 0.8 1.2 -6.8
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Global Economics 4



