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Chart1

China's Retail Sales
4  m/m % change, SA
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Sources: Scotiabank Economics, National Bureau of
Statistics of China.
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China's Industrial Production
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Country Date Time Indicator Period BNS  Consensus  Latest
CA 09-15 08:30 Manufacturing Shipments (m/m) Jul 1.8 1.8 0.3
CA 09-15 08:30 Wholesale Trade (m/m) Jul 1.3 1.3 0.7
us 09-15 08:30 Empire State Manufacturing Index Sep - 5.0 11.9
CA 09-15 09:00 Existing Home Sales (m/m) Aug - - 1.1
KEY POINTS:

e Markets in a positive mood to kick off a packed week

e China’s economy put in a mixed performance in August

e Canadian home resales post fourth monthly gain...

e ...asinterest sensitive readings keep gaining

e Canadian manufacturing and wholesale posted sharp gains

e US quiet with just Empire on tap

e Global Week Ahead — You’re Gonna Need More Coffee! (reminder here)

A fresh week that will be stacked with central bank decisions and global data is kicking off
with a handful of releases out of China and Canada. The dollar is broadly weaker.
European sovereign bonds are outperforming US Ts. Stocks are in the black with N.A.
equity futures slightly positive and European cash markets outperforming.
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Chinese Home Prices
m/m % change, NSA

China released several readings for the month of
August. Some were better than the headlines in my
view because they emphasized base effect driven
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coverage instead of month-over-month gains.

Other readings extended their weakening trends. 02
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e  Retail sales were up by 0.177% m/m SA in

August and rebounded from the prior -0.1%
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reading (chart 1). Base effects drove the y/y

rate lower to 3.4% (3.7% prior).
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e Industrial output climbed 0.37% m/m SA for a < e )
ources: Scotiabank Economics, Bloomberg
second month in a row and has been growing  Intelligence.
at a relatively rapid pace for several months
(chart 2). Base effects drove a weaker y/y reading to 5.2% (5.7% prior).

e Home prices continue to slide (chart 3). New home prices fell 0.3% m/m SA for the
twenty-seventh month in a row and resale prices fell 0.6% m/m SA for the twenty-
eighth monthly decline in a row. Rate cuts can’t help property markets given a lack of
confidence and expectations of further capital losses.

e China’s jobless rate ticked up to 5.3%.
e Fixed investment fell for a third straight month (-0.2% m/m SA).
CANADA’S HOME SALES KEEP ON GAINING

We have more evidence of traction on the interest sensitives in Canada in lagging
response to rate cuts.

Canada registered a fourth consecutive monthly gain in seasonally adjusted existing home
sales during August (+1.1% m/m SA). Chart 4. New listings were up 2.6% m/m SA. The
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sales to new listings ratio fell to 51.2%. Months supply fell to 4.4 for the lowest since January and Chart 4

remains below the long-term average of about 5.0 months which places the market roughly in Canada's Existing Home Sales
balanced territory. Prices were little changed (-0.1% m/m SA) but down 3.4% y/y. 15 m/m % change in home resales
CANADA TO REFRESH MINOR MACRO GAUGES 10

Canada refreshes some minor data for July this morning. We already have advance guidance from
Statcan pointing to strong gains in manufacturing sales and wholesale sales and revisions plus
details like volumes will round out the picture (8:30amET). 0

QUIET IN THE US 5 |

There is nothing meaningful on tap in the US today, just the first of the regional manufacturing
surveys when the Empire gauge arrives (8:30amET).
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day IWK | Last 1-day IWK | Last 1-day I1°WK | Last J-day 1-WK
u.s. 355 356 349 | 363 363 356 | 407 407 404 | 469 468 4.69 |Canada-BoC 2.75
CANADA 2.51 250 254 | 276 274 282 | 319 316 327 | 362 360 3.74
GERMANY 2.01 202 193 | 229 231 2.21 270 272 264 | 328 330 3.26 |US-Fed 4.50
JAPAN 087 087 083 | 114 114 110 159 159 157 | 322 322 3.28
U.K. 3.96 398 390 | 407 410 4.02 | 465 467 4.61 547 550 5.46 |England - BoE 4.00
Spreads vs. U.S. (bps):
CANADA -105  -106 -95 -87 -89 -74 -88 -91 77 -107  -108 -96 |Euro zone - ECB 2.15
GERMANY -154  -154  -156 | -134 -133 -135 | -137 -135 -140 | -140 -138 -143
JAPAN -268  -269  -266 | -249 -249  -246 | -247  -247  -247 | -146  -146  -141 |Japan - BoJ 0.50
U.K. 41 43 42 44 46 46 58 60 56 79 81 77
m LCevel % change: Mexico - Banxico 7.75
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 29284 -124.1 -0.4 0.8 4.9 24.2 Australia - RBA 3.60
Dow 30 45834 -273.8 -0.6 1.0 2.0 10.7
S&P 500 6584 -3.2 -0.0 1.6 21 17.0 New Zealand - RBNZ 3.00
Nasdaq 22141 98.0 0.4 2.0 24 25.2
DAX 23783 84.7 0.4 -0.1 -2.4 27.2 Next Meeting Date
FTSE 9283 -0.2 -0.0 0.7 1.6 12.2
Nikkei 44768 395.6 0.9 4.1 3.2 224 Canada - BoC Sep 17, 2025
Hang Seng 26447 58.4 0.2 3.2 4.7 52.3
CAC 7909 83.4 1.1 2.2 -0.2 59 US - Fed Sep 17, 2025
LCevel % change:
WTI Crude 62.82 0.13 0.2 0.9 0.0 -8.5 England - BoE Sep 18, 2025
Natural Gas 2.96 0.02 0.5 -4.3 1.4 28.2
Gold 3640.70 -2.44 -0.1 0.1 9.1 41.2 Euro zone - ECB Oct 30, 2025
Silver 42.26 1.19 29 3.7 12.1 46.9
CRB Index 301.72 1.40 0.5 1.3 21 10.2 Japan - BoJ Sep 19, 2025
LCevel % change:
USDCAD 1.3825 -0.0019 -0.1 0.2 0.0 1.8 Mexico - Banxico Sep 25, 2025
EURUSD 1.1755 0.0021 0.2 -0.1 0.4 5.6
USDJPY 147.37 -0.3100 -0.2 -0.1 0.1 4.8 Australia - RBA Sep 30, 2025
AUDUSD 0.6657 0.0009 0.1 1.0 2.3 -1.4
GBPUSD 1.3605 0.0049 0.4 0.4 0.4 2.9 New Zealand - RBNZ Oct 07, 2025
USDCHF 0.7949 -0.0017 -0.2 0.2 -1.5 -5.9
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.
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Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
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