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SCO"' I a b a n km Country Date Time Indicator Period BNS  Consensus  Latest
US 0904 08:15 ADP Employment Report (000s m/m) Aug 50 67.5 104.0
CA 0904 08:30 Merchandise Trade Balance (C$ bn) Jul - -5.3 -5.9

GLOBAL ECONOMICS US  09-04 08:30 Initial Jobless Claims (000s) Aug30 230 230.0 229.0
US 0904 08:30 Continuing Claims (000s) Aug23 1965 19500 19540
US 0904 08:30 Productivity (q/qa.r.) 20F - 27 24

DAILY POINTS US  09-04 0830 Trade Balance (US$ bn) Jul - -17.9 -60.2
US 0904 0830 UnitLabor Costs (g/qa.r.) 20F - 1.2 1.6

September 4, 2025 @ 7:40 EST US 0904 10:00 ISM Non-Manufacturing Composite Aug 510 51.0 50.1
US 0904 12:05 Fed's Wiliams Speaks on Economic Outlook and Monetary Policy
US 0904 19:00 Fed's Goolsbee Appears in a Moderated Q&A
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Chart 2 where equities fell by 1-2% after the state indicated it would lean against speculation after
Differences Between Initial ADP and the recent rally with measures like easier short selling rules.

Private Non-Farm Payrolls 2012-2025
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% the big show tomorrow. Here’s the lowdown on what to expect:
5 | e Challenger job cuts climbed in August to about 86k which is the highest since May.
They had fallen back to the 50-60k/mth range over the prior couple of months which
o0 is neither here nor there by way of key nonfarm implications. There is seasonality in
5 this series over recent years that front-loads layoffs at the beginning of the year and
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positive valuesindicate ADP overshoots e  Next upis ADP private payrolls in August (8:15amET). Yawn. They’ve been weak for
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several months now with July’s 104k gain the highest since March but not high. It's a
poor gauge for purposes of predicting nonfarm but I'll not the historical odds relative

to nonfarm expectations after we get the number (chart 2).
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e initial jobless claims follow 15 minutes later. We're outside of the August nonfarm reference period with this print and so it’s likely to be
faded. Initial claims backed up slightly in August’s reference period which is the pay period including the 12" of each month depending
on pay frequency, but not by enough to really matter.

e The trade balance for July is unlikely to contain material new information (8:30amET). We already know the merchandise component
that widened by about US$18 billion to a deficit of $104B and the services surplus that gets tacked on today is usually very stable.

e Thenit's ISM-services time with August’s reading (10amET). Most expect a slight improvement, but it’s prone to surprise. Aside from
anecdotes, keys will be employment that has been in contraction of late despite what services payrolls say, and prices paid that have
been on a strong upward trend to the highest since late 2022 as memories of past challenges resurface.

e Then Stephen Miran’s grilling before the Senate begins just as ISM hits (watch here). Frankly, this is what could be the most interesting
thing this morning in my opinion. He asks you to believe that he’d respect Fed independence. Meadow muffins! | can picture the wolf in
grandma’s gown when he says it. Miran is a dyed in the wool MAGA adherent who is part of Trump's plan to stack the Fed and
undermine all institutions in your choice of populist or authoritarian fashion—or why choose. Expect aggressive grilling and aggressive
pushback in his testimony tomorrow that will probably wind up simply rubber stamping his candidacy in time for the Sept 17" FOMC
decision.

Also note that late yesterday’s US vehicle sales landed on the screws at 16.07 million SAAR, matching consensus and Scotia’s estimate but
the range was 15.8 to 16.4. US vehicle sales fell by -2.1% m/m SA which in weighted terms will shave about 4% off of August retail sales all
else equal.

And last, we have developments in the labour market from the state where apparently science education has some work to do. Hello polio,
we missed you. Measles too. HPV—isn't that a tv channel? Tetanus is a planet, right? Oh come on, mumps can't be that bad. What's a little
diphtheria among friends. Walk it off, it'll all only make you stronger. I'm speaking of course in reference to the supposed ‘doctor’ who
violated his profession’s duty to provide leadership in caring for people by taking steps to eliminate vaccine mandates for children in the
state of Florida. What's the matter with Harvard grads anyway? Not only the state’s surgeon general, but the crazies who graduate with
PhDs in economics from Harvard and go on to undermine democracy with protectionist beliefs that 99% of economists would reject;
looking at you, Miran, and you too, Navarro. Over-lettered and lacking common sense. Anyway, aside from the fact that the health of
children—who can’t vote—will be placed at risk for years to come, the cold hard reality in terms of the economics is that if such measures
gain popularity, then workforce absenteeism is likely to be higher in future, healthcare spending is likely to go up, corporate profits will likely
suffer, and progress toward eliminating such scourges is likely to be reversed. What these people fail to realize is that the externalities of
putting whole populations at risk trumps the reticence to embrace science at the individual level among a minority of folks. What a shame.

OVERNIGHT CENTRAL BANK DEVELOPMENTS

Riksbank watchers got a bland inflation report for August that didn’t do much to local markets. Swedish CPI slipped by -0.4% m/m as
expected and underlying inflation was -0.2% (-0.3% consensus). Market pricing for the September 23 decision remains at about -10bps
but rises toward two-thirds of a cut priced by Nov/Dec in keeping with guidance offered on August 20™ about “some probability of a further
interest rate cut this year.”

Swiss CPI remained very soft at -0.1% m/m NSA and 0% y/y with core at just 0.7% y/y. Markets continue to expect the SNB to remain on
hold later this month and by year-end.

Thai markets shook off core CPI that held at 0.8% y/y as expected with headline at -0.8% y/y.

Bank Negara Malaysia held its overnight rate at 2.75% as widely expected. After easing in July for the first time since the pandemic, the
central bank indicated it was done by saying it “considers the monetary policy stance to be appropriate and supportive of the economy and
price stability.”

Trade down under is holding up well. Australia’s exports surged by another 3% m/m in July after a 6.3% prior gain, while imports fell 1.3%
after a smaller revised dip of 1.5% in June. The nominal trade balance moved to its highest since early 2024.
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day I-WK T [ast 1-day I-WK | [ast 1-day ITWK | Last 1-day I-Wk
us. 360 362 363 | 367 369 369 | 419 422 421 | 487 490 4.88 |Canada-BoC 2.75
CANADA 2.61 2.62 2.69 2.90 2.92 2.99 3.36 3.38 3.42 3.82 3.84 3.85
GERMANY 196 197 193 | 226 228 224 | 272 274 270 | 332 336 3.30 |US-Fed 4.50
JAPAN 085 087 086 | 114 116 116 | 160 163 162 | 327 330 3.22
U.K. 395 396 394 | 411 413 410 | 472 475 470 | 556 5.60 557 |England - BoE 4.00
Spreads vs. U.S. (bps):
CANADA -99 -100 -94 -76 =77 -70 -83 -83 -78 -106  -106  -103 |Euro zone - ECB 2.15
GERMANY -164 -165 -170 -140 -141 -145 -148 -148 -151 -155 -154 -158
JAPAN -275  -275  -277 | -263  -253  -253 | -259 -259 -259 | -160 -160 -165 |Japan - BoJ 0.50
U.K. 35 34 30 45 44 41 53 53 49 69 71 69
m LCevel % change: Mexico - Banxico 7.75
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 28751 135.8 0.5 1.5 6.4 24.8 Australia - RBA 3.60
Dow 30 45271 -24.6 -0.1 -0.3 25 10.5
S&P 500 6448 32.7 0.5 -0.3 1.9 16.8 New Zealand - RBNZ 3.00
Nasdaq 21498 218.1 1.0 -0.2 21 25.8
DAX 23786 1911 0.8 -1.1 0.1 27.9 Next Meeting Date
FTSE 9194 16.2 0.2 -0.2 0.7 11.2
Nikkei 42580 641.4 1.5 -0.6 5.0 16.2 Canada - BoC Sep 17, 2025
Hang Seng 25059 -284.9 -1.1 0.2 0.6 43.6
CAC 7717 -2.8 -0.0 -0.6 1.1 29 US - Fed Sep 17, 2025
Commodities Level % change:
WTI Crude 63.37 -0.60 -0.9 -1.2 -4.4 -8.4 England - BoE Sep 18, 2025
Natural Gas 3.09 0.03 1.0 7.9 5.5 44.2
Gold 3544.83 -14.59 -0.4 3.7 5.1 42.0 Euro zone - ECB Sep 11, 2025
Silver 40.86 0.34 0.8 6.9 12.0 443
CRB Index 302.68 -1.70 -0.6 1.4 3.1 12.0 Japan - BoJ Sep 19, 2025
Currencies Level % change:
USDCAD 1.3823 0.0029 0.2 0.5 0.3 2.3 Mexico - Banxico Sep 25, 2025
EURUSD 1.1644 -0.0018 -0.2 -0.3 0.6 5.1
USDJPY 148.33 0.2300 0.2 1.0 0.8 3.2 Australia - RBA Sep 30, 2025
AUDUSD 0.6517 -0.0026 -0.4 -0.2 0.8 -3.1
GBPUSD 1.3431 -0.0013 -0.1 -0.6 1.1 22 New Zealand - RBNZ Oct 07, 2025
USDCHF 0.8057 0.0016 0.2 0.5 -0.3 -4.8
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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