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Chart1
Soaring US Defence Spending
May Surge Again
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Chart 2
Global Composite PMIs
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Period BNS  Consensus Latest

Country Date Time Indicator

us 06-23 09:45 S&P Global US Manufacturing PMI JunP - 51.0 52.0
us 06-23 09:45 S&P Global US Services PMI JunP - 52.9 53.7
us 06-23 09:45 S&P Global US Composite PMI JunP - 52.1 53.0
us 06-23 10:00 Existing Home Sales (mn a.r.) May  4.05 4.0 4.0
us 06-23 10:00 Existing Home Sales (m/m) May 1.3 -1.3 0.5

us 06-23 10:00 Bowman Speaks on Monetary Policy and Banking
us 06-23 13:10 Fed's Goolshee Speaks in Moderated Discussion
us 06-23 14:30 Fed's Williams, Kugler Host Fed Listens Event
us 06-23 14:30 Fed's Kugler Gives Welcoming Remarks

KEY POINTS:

Markets resilient, largely unfazed after US attacks on Iran

e  More Qs than As after the US bombed Iran

Resilient global PMIs may be helping the market tone...

e ...but cast a wary eye toward exuberant interpretations

Global Week Ahead — This Fed Week May Matter More (reminder here)

Global markets barely batted an eye at the attacks by the US on Iran. Perhaps that’s
because they settled nothing. There are more questions than answers concerning the
scope of damage against Iran’s nuclear enrichment facilities and potential retaliation, plus
whether the US has slipped into another costly and high risk forever war that inflames its
deficits once more (chart 1). Resilient PMIs may also be helping, while expectations
surrounding other developments over the coming week like heavy Fed communications
especially around the SLR and eSLR moves may be leaving markets guarded.

Oil prices are up a handful of dimes. Equities are mixed with small gains in N.A. versus
small losses in Europe. The dollar is broadly firmer. Sovereign bonds are little changed
with a slight cheapening bias.

GLOBAL PMI UPDATES WERE RESILIENT, BUT CAREFUL WITH INTERPRETATIONS

Most of the global readings were better than expected (charts 2-4) and so were most of
the key price gauges but be careful with interpreting why. It’s feasible that the rolling tariff
deadlines are driving opportunistic waves of tariff front-running before the next salvos like
Trump’s two-week deadline to impose tariffs on countries that haven’t agreed to deals, or
the July 9™ deadline for Europe, or the mid-August expiration of the 90-day deal that
postponed tariffs. That argument was a focus in my weekly a few issues ago (here). Export
and production surges with little price inflation in those intervening periods before tariff
risk rises could well give way to oscillating bouts of activity. Expect a lot of summertime
volatility in the measures.

e  Eurozone: The composite held unchanged at 50.2, thus signalling little to no growth.
Services (50.0) and manufacturing (49.4) were basically unchanged.

e  UK: The composite PMI edged slightly higher (50.7, 50.3 prior) due to slight gains in
both services (51.3 from 50.9) and manufacturing (47.7 from 46.4).

e Australia: Growth picked up a bit with the overall reading rising by 0.7 to 51.2. That
was entirely fed by a pick-up in services (51.3, 50.6 prior) as manufacturing continued
at the same pace (51.0).

e Japan: Here too growth picked up with the total composite PMI rising 0.8 points to
51.4 and driven by both services (51.5, 51 prior) and manufacturing’s full point gain to
50.4.
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e India: The largest gain of all was posted by Chart3 Chart 4
India’s overall gauge (61.0 from 59.3) that was Global Services PMIs Global Manufacturing PMIs
mostly driven by services (60.7, 58.8 prior) with 65 1 services PMIs, % balance/diffusion 60" [ mfg. PMis, % balance/diffusion

manufacturing also up (58.4, 57.6 prior). %8
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The US S&P PMI measures are due out later this
morning (9:45amET) along with other light data like
US existing home sales for May (10amET) and
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day I-Wk | last 1-day I-Wk f [ast 1-day I-Wk [ [ast 1-day I-wk
u.s. 392 391 397 | 397 39 403 | 439 438 445 | 490 489 4.96 |Canada-BoC 2.75
CANADA 265 264 272 | 29 289 299 | 331 330 340 | 3.60 359 3.68
GERMANY 186 185 184 | 214 212 212 | 253 252 253 | 298 297 299 |US-Fed 4.50
JAPAN 074 073 076 | 097 095 1.00 1.42 1.40 144 | 293 291 2.91
U.K. 392 392 391 | 404 404 404 | 454 454 453 | 526 527 525 |England - BoE 4.25
Spreads vs. U.S. (bps):
CANADA -127 127 -125 | -107 -107 -104 | -108 -108 -105 | -1380 -130 -127 |Euro zone - ECB 215
GERMANY -206 -206 -213 | -183 -184 -191 -185 -186 -192 | -192 -192 -197
JAPAN -318  -318 -321 | -300 -301 -303 | -297 -298 -301 | -198 -198 -205 [|Japan - BoJ 0.50
U.K. 0 1 -6 8 8 1 15 16 8 35 38 30
m Level % change: Mexico - Banxico 8.50
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 26498 -8.4 -0.0 -0.0 24 229 Australia - RBA 3.85
Dow 30 42207 35.2 0.1 -1.8 1.5 7.8
S&P 500 5968 -13.0 -0.2 -1.3 2.8 9.2 New Zealand - RBNZ 3.25
Nasdaq 19447 -98.9 -0.5 -1.1 3.8 9.9
DAX 23276 -74.8 -0.3 -1.8 -1.5 28.1 Next Meeting Date
FTSE 8774 -0.7 -0.0 -1.1 0.6 6.5
Nikkei 38354 -49.1 -0.1 0.1 3.2 -0.6 Canada - BoC Jul 30, 2025
Hang Seng 23689 158.7 0.7 -1.5 0.4 314
CAC 7555 -34.6 -0.5 -2.4 -2.3 -1.0 US - Fed Jul 30, 2025
Commodities Level % change:
WTI Crude 74.60 0.76 1.0 22 212 -7.6 England - BoE Aug 07, 2025
Natural Gas 3.87 0.02 0.5 8.0 16.0 43.0
Gold 3370.34 1.95 0.1 -0.9 51.1 45.1 Euro zone - ECB Jul 24, 2025
Silver 36.13 -0.18 -0.5 0.2 1.2 19.5
CRB Index 312.53 -1.87 -0.6 3.2 53 6.6 Japan - BoJ Jul 31, 2025
Currencies Level % change:
USDCAD 1.3788 0.0053 0.4 1.6 0.4 1.0 Mexico - Banxico Jun 26, 2025
EURUSD 1.1467 -0.0056 -0.5 -0.8 0.9 6.8
USDJPY 147.96 1.8700 1.3 22 3.8 -7.3 Australia - RBA Jul 08, 2025
AUDUSD 0.6381 -0.0071 -1.1 -2.2 -1.6 -4.1
GBPUSD 1.3384 -0.0067 -0.5 -1.4 -1.1 55 New Zealand - RBNZ Jul 08, 2025
USDCHF 0.8181 0.0003 0.0 0.5 -0.4 -8.4
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.
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be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
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Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.
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