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SCO"'IQ bankm Country Date Time Indicator Period BNS Consensus  Latest
us 05-01 07:30 Challenger Job Cuts (in 000s) Apr - - 275.2
us 05-01  08:30 Initial Jobless Claims (000s) Apr26 220 223.0 215.0

GLOBAL ECONOMICS us 05-01  08:30 Continuing Claims (000s) Apr19 1850 1864.5 1885.0
us 05-01  10:00 Construction Spending (m/m) Mar 0.2 0.2 0.7
us 05-01 10:00 ISM Manufacturing Index Apr 475 47.9 49.0

DAILY POINTS us 05-01 Total Vehicle Sales (mn a.r.) Apr 18.5 17.2 17.8
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Y @ KEY POINTS:

e Markets shut for May Day across Asia ex-Japan, Europe ex-UK, LatAm

e Yensinks, JGBs bull steepen on less hawkish BoJ
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e Ueda’s cagey forward guidance is sounding less and less credible...

derek.holt@scotiabank.com e ..but he may be sticking to it for stability reasons
e US mass layoffs: watch ex-government as well!
e USISM-manufacturing might show more pain
Chart 1 The main market moves are coming out of Japan as European ex-UK and most Asian ex-

BoJ's Updated Core CPI Forecast Japan and LatAm markets are closed for May Day aka International Workers’ Day.

25  cpi- allitemslessfreshfood &energy, % BOJ TURNS LESS HAWKISH
BApr'2S5 ®mJan'2S

50 | The yen sank, the JGBs curve bull steepened and markets slightly reduced pricing for
further rate hikes this year with OIS markets pricing only about a 10bps cumulative hike

15 through year-end. How come?
Cagey forward guidance kept alive the rhetorical risk of future tightening, but the numbers

10 did the talking while the Board unanimously voted to hold. The BoJ no longer sees core
inflation durably achieving 2% inflation within the medium-term (chart 1). Its forecast for

os | core CPIl using the definition that only excludes food was lowered by a couple of tenths to
2.2% for this year, next year’s was lowered by three-tenths to 1.7% and the addition of the

0.0 T T ) following year sees inflation at 1.9%. CPI ex-food and energy was raised two-tenths to

FY2025 FY2026 FY2027

2.3% this year, lower 0.3 to 1.8% next year and bang on 2% the year after. It’s all

Sources: Scotiabank Economics, Bo.J. guesswork and more about the signal that indicates a more patient BoJ.

The BoJ also revised down growth projections which leans toward the expectation of

Chart 2 more disinflationary slack (chart 2).

BoJ's Updated GDP Forecast Markets mostly ignored Governor Ueda’s remark that delaying 2% “doesn’t necessarily
2% mean the timing of the rate hike will also be delayed.” He may feel that he has to say that
0 mApr'  mJan'ls because to send a more dovish signal could be more destabilizing to Japanese markets

and perhaps world markets through the carry trade.
08 Partly for that reason, markets were probably listening more to his earlier comments, like
06 “We want to closely monitor data related to the impacts of tariff measures and their
mechanism in particular. We will carefully watch how the likelihood of realizing our outlook
04 changes without preconception and make appropriate policy decisions.” Translation?
Trump threw a monkey wrench in the works and now it’s all about assessing the damage
0.2 which will take time. To Japan, this is likely more of a disinflationary shock relative to the US.
0.0 r r So, should any further hikes be delayed? In the camp arguing to keep hike risk alive is

FY2025 FY2026 FY2027 recent backward-looking inflation data. April’s Tokyo core CPl increase of 4.9% m/m SAAR

Sources:Scotiabank Economics, BoJ. made for the hottest back-to-back readings in two years.

And yet the BoJ has overdone it before. Arguing in favour of a more cautious approach is
that some of the drivers of inflation have turned and this pre-dates the US election. The
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yen has been appreciating to the dollar since last July and WTI Chart3 Chart4

oil prices are down. Shunto wage negotiations yielded strong US Mass Layoffs US Mass Layoffs - Government

wage gains, but that’s not yet flowing through to overall real 8001 0005 of jobs, NsA 230 000sofjobs

earnings as opposed to primarily influencing pay for the less 799 | oo |

than 20% of workers influenced by the Spring wage 600

negotiations. And why would steep further wage increasesto 500 | 50 |

the benefit of select unionized workers continue to be granted 400 |

in trade wars? As for those trade wars, global supply chains 300 | 100 f

face high risk, but the lack of any material Japanese retaliation 00 |

makes US tariffs a largely disinflationary demand shock to 00 MJ 0

Japanese exports if they are sustained. . Mt Mol 1SNV . e M . ﬁ |
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US JOB CUTS, ISM-MFRG TO REFLECT DAMAGE FROM
TRUMP’S POLICIES

Sources:Scotiabank Economics, Challenger, Gray
& Christmas Inc.
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& Christmas Inc.

Other than that, we'll get another batch of probably ugly US Challenger job cuts (7:30amET), but the same challenge of how to time when
the mostly government layoffs show up in jobs data over coming months will persist. Pay keener attention to layoffs out outside of the failed
DOGE efforts against federal government employees (charts 3, 4).

ISM-mfrg may fall further into contraction as tariff front-running effects dissipate in April’s readings (10amET). Weekly jobless claims are
also due to be updated (8:30amET) along with US construction spending in March (10amET).

Canada refreshes the little-watched S&P manufacturing PMI for April (9:30amET). There was nothing new whatsoever in yesterday
afternoon’s Summary of Deliberations from the Bank of Canada that wasn’t said on game day.

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day 1-WK | last 1-day I1-WK | Last 1-day I-WK [ Last 1-day I-WK
u.s. 359 360 380 | 371 373 394 | 414 416 432 | 466 468 4.78 |Canada-BoC 2.75
CANADA 248 254 263 | 268 274 285 3.09 313 324 | 344 346 3.56
GERMANY 169 174 175)| 199 204 205 | 244 250 250 | 288 293 291 |US-Fed 4.50
JAPAN 063 068 068 | 083 089 089 | 126 132 133 ]| 270 271 270
U.K. 379 380 388 | 391 392 4.00| 443 444 450 | 519 521 524 |England - BoE 4.50
Spreads vs. U.S. (bps):
CANADA -111 106  -117 | -108 -99  -109 | -105 -103 -108 | -122 -121 -122 |Euro zone - ECB 240
GERMANY -190 -187 -2051( -173 -168 -189 | -170 -167 -182 | -178 -175 -187
JAPAN -296 -293 -312 | -288 -283 -304 | -288 -285 -299 | -196 -197 -208 |Japan - BoJ 0.50
U.K. 20 20 8 20 19 6 29 28 18 53 53 47
m Level % change: Mexico - Banxico 9.00
Last Change 1 Day 1-wk 1-mo A1-yr
S&P/TSX 24842 -32.8 -0.1 1.5 -0.8 14.3 Australia - RBA 4.10
Dow 30 40669 141.7 0.3 2.7 -3.1 7.3
S&P 500 5569 8.2 0.1 3.6 -1.1 11.0 New Zealand - RBNZ 3.50
Nasdaq 17446 -15.0 -0.1 4.4 -0.0 11.8
DAX 22497 711 0.3 24 0.5 25.7 Next Meeting Date
FTSE 8493 -1.8 -0.0 1.0 -1.6 4.6
Nikkei 36452 406.9 1.1 4.5 2.3 -4.8 Canada - BoC Jun 04, 2025
Hang Seng 22119 111.3 0.5 0.2 4.7 215
CAC 7594 38.0 0.5 1.5 -3.4 -4.1 US - Fed May 07, 2025
Commodities Level % change:
WTI Crude 56.53 -1.68 -2.9 -10.0 -20.6 -28.4 England - BoE May 08, 2025
Natural Gas 3.42 0.09 2.8 16.7 -13.5 77.0
Gold 3222.40 -66.31 -2.0 -0.9 445 38.9 Euro zone - ECB Jun 05, 2025
Silver 32.23 -1.00 -3.0 -2.2 -6.3 20.9
CRB Index 288.77 -5.46 -1.9 -2.3 =71 1.2 Japan - BoJ Apr 30, 2025
Cevel % change:
USDCAD 1.3817 0.0018 0.1 -0.3 -3.4 0.6 Mexico - Banxico May 15, 2025
EURUSD 1.1330 0.0002 0.0 -0.5 5.0 5.8
USDJPY 144.32 1.2500 0.9 1.2 -3.5 -6.6 Australia - RBA May 20, 2025
AUDUSD 0.6390 -0.0012 -0.2 -0.3 1.8 -2.0
GBPUSD 1.3331 0.0002 0.0 -0.1 3.2 6.4 New Zealand - RBNZ May 27, 2025
USDCHF 0.8263 0.0005 0.1 -0.1 -6.5 -9.8
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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