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SCOflabank Country Date Time Indicator Period BNS  Consensus Latest
us 07-03 07:00 MBA Mortgage Applications (w/w) Jun 28 - - 0.8
us 07-03 07:00 Fed's Williams Speaks on Panel at ECB Forum

GLOBAL ECONOMICS US  07-03 08:15 ADP Employment Report (000s mim) Jn 175 1650 1520
CA 07-03 08:30 Merchandise Trade Balance (C$ bn) May - -1.3 -1.0
us 07-03 08:30 Trade Balance (US$ bn) May  -76.0 -76.5 -74.6
us 07-03 10:00 Factory Orders (m/m) May 0.1 0.2 0.7

DAILY POINTS us 07-03 10:00 ISM Non-Manufacturing Composite Jun 53.0 52.6 53.8
us 07-03 14:00 FOMC Meeting Minutes
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e French spreads over bunds tightest since immediate aftermath of EU elections
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e ...including ADP, ISM-services, job cuts, claims, factory orders...

e ...as FOMC minutes land at the close...
e ...after Chair Powell said nothing new yesterday
Chart 1
Mild Relief in French Spreads e US vehicle sales look sus

1.0 % spread over German 10s
There were no material overnight macro developments. The US will seek to cramin a

Z:Z bunch of reports before those market participants who bothered to show up today split

07 town and liquidity suffers.

06 Day-to-day volatility ahead of France’s second round election on Sunday is motivating a

0.5 bit more optimism as the parties circle the wagons around the Le Pen’s National Rally by

0.4 rigging the candidates through strategic drop-outs. This has European stocks broadly

03 higher and French bond spreads slightly narrower including 10s that at 67bps over 10-

02 year bunds is the narrowest since June 12th (chart 1). | don’t buy a competing narrative

01 b that posits Powell said anything useful yesterday. The probable outcome of a hung French

0.0 . . . . . parliament carries its own set of risks, but markets are viewing this as more palatable than
19 20 2 22 23 24 Le Pen and her 29-year-old side kick Jordan Bardella.

Sources: Scotiabank Economics, Bloomberg.

US bonds shut at 2pmET and stocks close at 1omET before Wall Street hits the highway to
the Hamptons. Several US macro readings are on tap including ones that can tend to
spice up vol. ADP payrolls (8:15amET) are useless for forecasting nonfarm payrolls, but
don’t try to convince markets that often react. US ISM-services may be more relevant
(10amET). US job cuts (7:30amET), claims (8:30amET) and factory orders (10amET) are
also in the mix.

FOMC minutes land just as bonds shut for the early close ahead of the July 4" holiday
(2pmET) and just after US stocks have shut (1pmET). Fortunately, | don’t think that this
round will offer materially different messaging to what we’ve been hearing from Powell et
al. His messages at Sintra were the same as before; they are making progress but need
more data and evidence to ensure that this continues.

US vehicle sales landed at 15.3 million units SAAR late yesterday for a 3.8% m/m SA
decline that on its own would shave about —2% m/m off of the month’s retail sales
figures. What's unusual about this sales number is that it matched the guidance for just
the first half of the month in terms of the number of selling days and hence before the
CDK hack hit. Therefore, the second half of the month’s sales appear to have been
unaffected by the hack relative to the first half. Maybe they would have been stronger yet,
assuming no revision risk given that numerous companies were reporting handwritten
sales and weaker dealer productivity. | would be careful with data quality.
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It's not just autos that are impacted either. From what | understand, CDK’s hack also affected heavy equipment sales. CDK is reporting
today that operations are mostly back to normal which will mean that what was lost in June may be pushed into July with a lag as they work
off the backlogs.

| think Canadian auto sales should be released today but there is no set schedule. They’re usually on a similar release schedule to the US.

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day 1-WK [ Last 1-day IWK | Last I1-day IWK] Last 1-day I-WK
uU.S. 4.76 4.74 4.75 4.40 4.40 4.34 4.43 4.43 4.33 4.59 4.61 4.46 |Canada - BoC 4.75
CANADA 4.07 4.05 405| 361 360 353 | 362 361 348 | 350 350 3.36
GERMANY 294 291 283 | 260 258 246 | 262 260 245 | 277 280 264 |US-Fed 5.50
JAPAN 036 037 031 059 061 056 | 1.10 1.09 1.03 | 228 227 225
U.K. 421 419 424 | 408 4.08 4.01 | 423 425 413 | 472 475 4.62 |England - BoE 5.25
Spreads vs. U.S. (bps):
CANADA -69 -69 -70 -79 -80 -82 -81 -82 -85 -109 -1 -110 |Euro zone - ECB 4.25
GERMANY -182  -184 -192 | -180 -182 -189 | -180 -183 -188 | -181 -181 -182
JAPAN -440 438 444 | -380 -378 -378 | -332 -335 -330 | -231 -234  -222 |Japan - BoJ -0.10
U.K. -54 -55 -51 -32 -31 -34 -20 -18 -20 13 14 15
w Level % change: Mexico - Banxico 11.00
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 21954 78.0 0.4 0.5 -0.7 8.9 Australia - RBA 4.35
Dow 30 39332 162.3 0.4 0.6 2.0 14.3
S&P 500 5509 33.9 0.6 0.7 4.3 23.6 New Zealand - RBNZ 5.50
Nasdaq 18029 149.5 0.8 1.8 71 30.5
DAX 18341 1771 1.0 1.0 -1.4 141 Next Meeting Date
FTSE 8167 45.9 0.6 -0.7 -1.2 8.5
Nikkei 40581 506.1 1.3 2.3 4.3 20.2 Canada - BoC Jul 24, 2024
Hang Seng 17979 209.4 1.2 -0.5 -2.3 -6.9
CAC 7655 116.3 1.5 0.6 -4.3 3.6 US - Fed Jul 31, 2024
Level % change:
WTI Crude 82.86 0.05 0.1 24 11.6 18.7 England - BoE Aug 01, 2024
Natural Gas 2.43 -0.00 -0.1 7.4 -11.7 -10.2
Gold 2346.41 16.95 0.7 2.1 5.2 221 Euro zone - ECB Jul 18, 2024
Silver 29.31 0.07 0.2 -0.8 -6.3 30.4
CRB Index 292.35 0.78 0.3 0.1 1.1 121 Japan - BoJ June 14, 2024
Level % change:
USDCAD 1.3679 0.0000 0.0 -0.2 0.4 3.2 Mexico - Banxico Aug 08, 2024
EURUSD 1.0759 0.0014 0.1 0.7 -1.3 -1.4
USDJPY 161.95 0.5100 0.3 0.7 3.8 11.9 Australia - RBA Aug 06, 2024
AUDUSD 0.6670 0.0003 0.0 0.3 -0.3 -0.0
GBPUSD 1.2701 0.0016 0.1 0.6 -0.8 0.1 New Zealand - RBNZ Jul 09, 2024
USDCHF 0.9031 -0.0008 -0.1 0.6 0.8 0.8
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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