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SCOflabank Country Date Time Indicator Period BNS Consensus Latest

CA 05-14  08:30 Wholesale Trade (m/m) Mar  -1.3 -1.3 0.0
us 05-14  08:30 PPI (m/m) Apr 0.3 0.3 0.2
GLO BAL ECONOM |CS us 05-14 08:30 PPl ex. Food & Energy (m/m) Apr 0.2 0.2 0.2

us 05-14 09:10 Fed's Cook Speaks at NY Fed Event
us 05-14 10:00 Fed Chair Powell, ECB's Knot Speak
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e Markets await the start of US inflation readings

Sl e US producer prices offer a warm up to tomorrow’s CPI

Derek Holt e Fed’s Powell will be on a low risk panel
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derek.holt@scotiabank.com e ...that combined to make a June cut a highly data dependent stretch call

The main focus this week is a pair of US inflation readings starting with today’s US
producer prices. Gilts and sterling are doing about what they should in shaking off the
aftermath of the updates on UK labour markets and comments by the BoE’s Pill. Sterling is

Chart1 roughly flat so far on the day. UK 2s were holding at cheaper levels following yesterday’s
UK Wage Growth mild sell-off and staying there post-jobs before rallying after Pill's remarks and then
20 1 m/m SAAR% shaking off almost all of that effect as well. I'll explain why UK markets were right to look
15 through it all in my opinion.
10 The UK posted better than expected labour market readings. The figures don’t scream out
5 for rate cuts. Here are the takeaways:
© ' ' ' ' e Wage growth is soaring. Pay ex-bonuses increased by 8.9% m/m SAAR in March, after
ST 8.6% in February (chart 1). Both figures are double the pace of the prior two months.
10 F They are far in excess of inflation and poor productivity.
m e +17k jobs were created in March’s figures for total employment which contributed to
20 a strong beat to expectations for the 3m/3m change to deteriorate from a loss of
-25 1; % . ) s 9y 156k to -220k and instead it landed at -178k (chart 2). It's only the first gain in total
Sources: Scotiabank Economics, UK Office for employment in three months and one of two gains in the past five months.

National Statistics.
e Payrolls—a timelier subset of total employment—were mixed as they fell by 85k in

April, but mainly because the prior month’s 67k drop was revised to just -5k (chart 3).

e  The unemployment rate ticked up to 4.3% which is about a half percentage point
above the cycle low but still signalling a tight labour market.
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As for BoE Chief Economist Hugh Pill’'s comments he didn’t sound like there is a rush to cut by the June 20*" meeting. Maybe they will, but
there is enough reason to note the doubt in his comments. Here’s what he said:

e “lt's not unreasonable to believe that through the summer we will begin to see enough confidence in the decline in persistence that
bank rate will come under consideration.” Does he know that summer doesn’t technically start until just hours after the June 20
decision? If so then we're talking August, not June.

e That said, he did emphasize the next two batches of CPI figures and the next set of employment market readings which makes it sound
like he’s very data dependent on the path to June and that it could go either way.

e Pill also noted that there is “some way to go” to bring inflation down and that much of the softening of inflation has been driven by food
and energy prices, and that wage gains are “quite well above given developments in productivity, what would be consistent with the 2%
inflation target being met on a lasting and sustainable basis.”

| found that Pill's comment that “we can cut bank rate, while still leaving some restriction in the system,” was on the mark and implied that
his bias is toward slow and methodical easing perhaps by contrast to Governor Bailey’s intimation that rate cuts could be delivered quicker
than markets think.

US producer prices will offer a warm up to tomorrow’s CPI (8:30amET). Higher energy prices are expected to lift the headline by more than
core.

Fed Chair Powell is on a panel this morning (10amET) after PPI but before tomorrow’s CPI. | don’t expect much by way of anything different
from him. It’s at an event in the Netherlands with ECB member Klaas Knot. Governor Cook will also speak at 9:10amET.

Nothing material is due out of Canada today, just wholesale trade for March which is expected to drop in nominal terms based on advance
guidance (8:30amET). If anything, Canada will be impacted by the start of the US inflation figures.

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day T-WK T last 1-day I-WK | Last 1-day IWK | Last 1-day I-WK
u.s. 484 486 483 | 449 451 447 | 448 449 446 | 463 463 4.60 |Canada-BoC 5.00
CANADA 429 429 416 | 377 376 364 | 369 3.68 358 | 354 353 347
GERMANY 296 296 290 | 255 254 246 | 252 251 242 | 266 264 254 |US-Fed 5.50
JAPAN 034 033 028]| 056 054 047 | 095 094 087 | 2.04 202 198
U.K. 432 433 431 | 405 406 4.02 | 417 417 413 | 466 466 4.60 |England - BoE 5.25
Spreads vs. U.S. (bps):
CANADA -56 -58 -68 -73 -75 -83 -79 -81 -88 | -109 -110 -113 |Euro zone - ECB 4.50
GERMANY -188  -191 -193 | 194 197  -201 -196  -198 -204 | 197 -199  -206
JAPAN -450  -453  -455 | -394 -397 -400 | -353 -355 -358 | -258 -261 -262 |Japan - BoJ -0.10
U.K. -52 -53 -52 -45 -45 -45 -31 -31 -33 3 3 0
m Level % change: Mexico - Banxico 11.00
Last Change 1 Day 1-wk 1-mo A-yr
S&PITSX 22259 -49.8 -0.2 -0.0 1.6 9.0 Australia - RBA 4.35
Dow 30 39432 -81.3 -0.2 1.5 3.8 18.4
S&P 500 5221 -1.3 -0.0 0.8 1.9 26.6 New Zealand - RBNZ 5.50
Nasdaq 16388 47.4 0.3 0.2 1.3 334
DAX 18715 -27.3 -0.1 1.5 4.4 17.6 Next Meeting Date
FTSE 8423 8.0 0.1 1.3 53 8.6
Nikkei 38356 176.6 0.5 -1.2 -2.2 29.5 Canada - BoC Jun 05, 2024
Hang Seng 19074 -41.4 -0.2 3.2 14.9 -4.5
CAC 8209 -0.2 -0.0 1.7 25 10.7 US - Fed Jun 12, 2024
Commodities Level % change:
WTI Crude 78.88 -0.24 -0.3 0.6 -7.9 12.6 England - BoE Jun 20, 2024
Natural Gas 2.34 -0.04 -1.8 5.9 32.0 3.1
Gold 2343.69 7.37 0.3 1.3 5.1 16.6 Euro zone - ECB Jun 06, 2024
Silver 28.13 -0.52 -1.8 6.1 -3.1 17.9
CRB Index 287.69 -1.78 -0.6 0.0 -3.4 11.5 Japan - BoJ June 14, 2024
Currencies Level % change:
USDCAD 1.3667 0.0001 0.0 -0.4 -0.9 1.5 Mexico - Banxico Jun 27, 2024
EURUSD 1.0798 0.0008 0.1 0.4 1.6 -0.7
USDJPY 156.44 0.2200 0.1 1.1 14 14.9 Australia - RBA Jun 18, 2024
AUDUSD 0.6611 0.0003 0.0 0.2 2.6 -1.3
GBPUSD 1.2558 -0.0001 -0.0 0.4 0.9 0.2 New Zealand - RBNZ May 21, 2024
USDCHF 0.9078 -0.0005 -0.1 -0.1 -0.4 14
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Global Economics 3



