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Country Date Time Indicator Period BNS Consensus Latest
us 04-29 10:30 Dallas Fed. Manufacturing Activity Apr -- - -14.4
KEY POINTS:

e Bonds richen, USD softens to start an action-packed week

e Softer than expected start to tracking Eurozone inflation pushes yields a little
lower

e The yen’s wild night was driven by intervention speculation
e Global Week Ahead reminder

As a reminder, please see the Global Week Ahead — Too Early to Cut, Too Late to Hike
here in full publication format. No slide deck this time due to travel. Key topics:

e  FOMC’s prior lack of a killer instinct...

e .. .lessensits ability to fight inflation now

e The Fed has other options to explore...

e ...before courting massive risks with added hikes

e Nonfarm will be part of a suite of US job market readings
e Tracking Canada’s economic rebound

e  Eurozone inflation may face upside risk ahead of key June meeting
e  Eurozone GDP will also inform the path to June

e China’s PMiIs are likely to signal modest growth

e BanRep likely to cut again

e Norges may have less confidence in an autumn cut

e  Will Swiss CPI embolden another SNB cut?

e |sNZ wage growth still too hot for the RBNZ?

e  Mexico’s soft economy poised for an update

e  OECD to update forecasts

e  Global macro

Bonds are richening on the back of the first glimpses at April CPI readings in the Eurozone,
but it’s a pretty dull start to what is going to be an active week for macro risk.

Sovereign yields are down by 2-5bps across countries and maturities. Stocks are mixed
with N.A. futures up a bit along with London’s cash market while the rest of Europe is
doing very little.

The dollar is a touch softer this morning with the biggest mover being the yen that started
the Asian overnight session dipping toward 160 to the USD before suddenly bouncing
back toward about 155.80 now. The suddenness of the move just after midnight ET
spawned intervention speculation. If so, then good luck to them, as intervention typically
yields fleeting effects against more fundamental forces.

German states released CPI prints for April that point to the national reading doing no
worse than consensus estimates and possibly a smidge better. Four out of six states
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reported 0.6% m/m for headline CPI, one landed at 0.4% and the other at 0.3%. Consensus had expected 0.6% for the national reading
that arrives at 8am.

Spanish CPI rose by 0.7% m/m in April (1% consensus) with the EU-harmonized reading at 0.6% (0.7% consensus). Core CPI fell to 2.9% y/y
(3.3% prior, 3.2% consensus). Chart 1.

The Eurozone add-up plus estimates from France and Italy arrive tomorrow. We get one more round of Eurozone inflation readings on May
31st before the June 6th ECB meeting.

There are no material releases on tap in either Canada or the US today.

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day 1wk | Last 1-day I-WK [ Last 1-day I-WK | Last I1-day I-wk
u.s. 497 500 497 | 465 469 465 | 462 467 461 | 473 478 471 |Canada-BoC 5.00
CANADA 432 435 425|385 390 378 | 382 387 374 370 374 365
GERMANY 295 299 297 | 254 259 250 | 252 258 249 | 266 271 263 |US-Fed 5.50
JAPAN 029 029 028 048 048 049 | 089 089 089 | 194 194 192
U.K. 445 448 432 | 421 424 408 | 429 432 421 | 475 478 468 |England - BoE 5.25
Spreads vs. U.S. (bps):
CANADA -65 -65 -73 -80 -79 -87 -80 -80 -87 | -104 -104 -107 |Euro zone - ECB 4.50
GERMANY -202  -201 -201 | -211  -210 -216 | -210 -209 -212 | -208 -207 -209
JAPAN -468  -470  -469 | -417  -421  -416 | -373 -377 -372 | -279 -284 -279 |Japan - BoJ -0.10
U.K. -52 -52 -65 -44 -45 -57 -33 -34 -40 1 -0 -3
|Equities | Level % change: Mexico - Banxico 11.00
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 21969 83.9 0.4 0.7 -0.9 6.5 Australia - RBA 4.35
Dow 30 38240 153.9 0.4 0.7 -3.9 12.1
S&P 500 5100 51.5 1.0 27 -2.9 223 New Zealand - RBNZ 5.50
Nasdaq 15928 316.1 2.0 4.2 -2.8 30.3
DAX 18154 -7.2 -0.0 1.6 -1.8 14.0 Next Meeting Date
FTSE 8187 46.9 0.6 2.0 29 4.0
Nikkei 37935 306.3 0.8 23 -6.0 315 Canada - BoC Jun 05, 2024
Hang Seng 17747 95.8 0.5 7.5 7.3 -10.8
CAC 8097 8.7 0.1 0.7 -1.3 8.1 US - Fed May 01, 2024
Commodities Level % change:
WTI Crude 83.59 -0.26 -0.3 0.9 0.5 8.9 England - BoE May 09, 2024
Natural Gas 1.94 0.02 1.0 8.4 10.2 -19.4
Gold 2342.09 4.13 0.2 0.6 5.0 17.7 Euro zone - ECB Jun 06, 2024
Silver 27.63 0.26 1.0 2.2 1.3 11.2
CRB Index 296.84 -0.82 -0.3 -0.4 2.3 10.7 Japan - BoJ June 14, 2024
Currencies Level % change:
USDCAD 1.3654 -0.0017 -0.1 -0.3 0.8 0.8 Mexico - Banxico May 09, 2024
EURUSD 1.0717 0.0024 0.2 0.6 -0.7 -2.4
USDJPY 155.78 -2.5500 -1.6 0.6 29 13.3 Australia - RBA May 07, 2024
AUDUSD 0.6564 0.0031 0.5 1.8 0.7 -1.0
GBPUSD 1.2530 0.0037 0.3 1.5 -0.7 0.3 New Zealand - RBNZ May 21, 2024
USDCHF 0.9114 -0.0028 -0.3 -0.1 1.1 1.8
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