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Scotiabank Nowcast: Falling Manufacturing Sales 

Pull Q3-2020 Down to 45.4%  

This note is part of a series that will be published after important data releases, 

documenting mechanical updates of the nowcast for Canadian GDP coming from 

the Scotiabank nowcasting model. The evolution of this nowcast will inform 

Scotiabank Economics’ official macroeconomic outlook. 

The model is described in a related note here.  

• In line with the initial flash estimate, Canadian manufacturing sales fell  

-2.0% m/m in August (-2.2% m/m in volume terms), ending a three-month 

streak of strong positive sales growth over the summer. From the nowcast 

perspective, the weaker August result was partly foreshadowed in the 

August merchandise trade release, leaving the Canadian GDP nowcast 

only slightly weaker at 45.4% Q/Q SAAR (see SBNC20Q3 on Bloomberg). 

• While it might be tempting to draw conclusions about the waning strength 

of the recovery, some pullback in growth is normal after a strong 

expansion in manufacturing shipments in May–July. In the depths of the 

shutdowns in April, the volume of shipments was 32% below the level of 

February, but this was all but erased by the end of July. With the August 

decline, shipments are just 6% below the pre-pandemic levels. 

• Moreover, the pullback in August was dominated by a few sectors, with 

shipments of transportation equipment (which includes motor vehicles) 

falling -12.7% m/m in volume terms, giving back some of the unusually 

strong July sales. Nevertheless, the decline highlights the risks to 

growth coming from the overreliance on the auto sector.   

• Shipments of plastics and rubber products explained most of the 

remaining weakness, declining -9.6% m/m in volume terms, a correction 

after sales in July surpassed the February levels.  

• Going forward, there are reasons to remain optimistic about the 

continuing strength of the recovery at least through September. 

Shipments would have grown +0.7% m/m in volume terms if not for the 

autos and plastics, and September is shaping up to be a strong month 

with LFS showing a robust increase in jobs (+378K m/m).  

Table 1: Canadian GDP Nowcast, Q3-2020 

 

 

 

 

 

Chart 1: Manufacturing shipments, Canada 

Chart 2: The Evolution of the Scotiabank Economics 

Q3-2020 Nowcast 
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% change, SAAR

Previous Nowcast 09-Oct-20 46.00

Revisions, other data  0.00

Manufacturing shipments, Canada -0.72

Manufacturing inventories, Canada +0.12

Current Nowcast 16-Oct-20 45.40

Nowcast 

Date

Q3-2020      

GDP Growth, %
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