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This note is part of a series that will be published after important data releases, Scotiabank Economics

. . i . nikita.perevalov@scotiabank.com
documenting mechanical updates of the nowcast for Canadian GDP coming from P @

the Scotiabank nowcasting model. The evolution of this nowcast will inform
Scotiabank Economics’ official macroeconomic outlook.

The model, which uses a mix of Canadian and US variables at monthly and Chart 1: GDP by Industry, Canada
quarterly frequencies to predict Canadian GDP growth in the current/most recent
quarter, is described in the related note here. 05 r m/msa%
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e Kicking off 2018Q4, Canadian GDP by industry registered surprising 0.2
growth of +0.3 m/m in October, the strongest pace since May 2018. 0.1

e The rebound comes on the heels of a month-on-month decline in
September and is broadly based, with 15 out of 20 sectors expanding. 01

e With a strong bounce-back of GDP at the start of the quarter, the
mechanical update to the nowcast for Q4-2018 lands at 2.07% Q/Q
SAAR.

e Note, however, that the model update does not take into account crude Sources: Scotiabank Economics, Haver Analytics.
oil production cuts in Q4 in Canada, which were announced even before
the government of Alberta mandated a decrease of 325kbpd, the latter Chart 2: The Evolution of the Scotiabank Economics
starting in Q1. The impact from the cuts on Q4 GDP growth is estimated Q4-2018 Nowcast
to be in the 0.2-0.3ppts range, which would imply Q4 GDP growth at a
more modest 1.7-1.8%. 3.00 % change, SAAR
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contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability
whatsoever for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
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Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
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brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.
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