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Canadian and US Vehicle Sales — July 2020 

CANADA 

Canadian auto sales posted another rebound in July marking a third 

consecutive month of recovery. Sales grew at 16% m/m (sa)—a modest 

slowing in the pace of recovery—but still showing remarkable signs of strength as 

pent-up demand and pandemic-motivated purchases are being unwound. Sales 

were down by only 4.9% on a year-over-year basis, all the more remarkable given 

preliminary estimates suggest fleet sales remain significantly negative. Consumer 

confidence also continued to improve in July with the Conference Board reporting 

another 2.8 ppt increase in its sentiment indicator. A solid rebound is underway 

more generally in Canada as re-opening plans advance. Second quarter GDP 

performance indicates the economy had already recovered 43% of the COVID-19 

shock by the end of June. In fact, retail sales for June are estimated to have 

surpassed pre-pandemic levels in a month that saw almost 1 million jobs added 

back—a trend that likely continued through July. As a result of the strength of the 

early rebound—and an expectation of continued momentum through the 

summer—we have modestly revised upward our annual sales forecast to 1.6 mn 

units (from 1.5 mn) for 2020, while noting that considerable downside risk 

remains, particularly with respect to pandemic-related developments in the US.  

UNITED STATES 

US auto sales continue to climb back with an 11% m/m (sa) acceleration in 

July purchases for a -12% y/y decline. US auto sales have arguably defied 

global purchase patterns through the course of the pandemic: from a shallower dip 

as a result of less stringent shutdowns to a consequently weaker initial rebound. 

The modest acceleration in activity in July despite mounting COVID-19 cases 

across the largest States likely augurs considerable volatility in auto sales over the 

next few months. The pick-up comes despite a slide in auto purchase intentions for 

the first time since the recovery began, according to the Conference Board, while 

weekly jobless claims also ticked up in the final week of the month. Low inventory 

provided additional headwinds, but a ramp-up in production is likely offsetting this 

as the Big Three regained market share after hitting an all-time low in May as 

plants were shuttered. Year-to-date sales now sit at -22% y/y. Our forecast for US 

auto sales is 14 mn units on the basis of early rebound activity but clearly with 

substantial downside risk related to the course of the pandemic, the ability of 

Congress to pass additional stimulus, and election uncertainty.  
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Jun '20 Jul '20 YTD

Canada -16 -5 -30

US -26 -12 -22

Canada 46 16 -27

US 7 11 -21
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