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Canadian and US Vehicle Sales — June 2020 

CANADA 

The rebound in Canadian auto sales continued in June—albeit somewhat 

less vigourously following May’s re-opening surges—with sales posting a 

46% m/m (sa) improvement. On a year-over-year basis, sales were down by 

16% at an annualised sales rate of 1.6 mn units (sa). Second quarter auto sales 

were down by 45% y/y. With dealerships re-opened and the pandemic under 

control for the most part, pent-up demand (and possibly new pandemic-related 

demand) continue to buttress the rebound in auto sales from April lows. Consumer 

confidence also continues to nudge upwards (with a 16 point improvement in June 

according to the Conference Board), but it still sits at about two-thirds of pre-

pandemic levels. Further gains on the jobs front are anticipated for June (not yet 

reported) as Ontario’s re-openings will be reflected in this print. However, elevated 

unemployment is expected to persist over the course of the multi-year recovery.  

At this point, we hold our annual sales forecast at 1.5 mn units for 2020, while 

noting potential for a somewhat stronger recovery in auto sales should re-

openings continue to proceed successfully. However, there is also downside risk 

to this outlook, in particular with respect to the evolution of events in the US and 

consequent impacts on the Canadian economy. 

UNITED STATES 

The rebound in US auto sales moderated in June with a pick-up of 7% m/m 

following May’s 41% m/m acceleration. June purchases still registered a -26% 

drop on a year-over-year basis at a pace just north of 13 mn vehicles (seasonally 

adjusted annual rate). This brings second quarter results down by -33% y/y. A host 

of factors likely curbed sales momentum in June including accelerating COVID-19 

cases in some of the most populous states. Reported reductions in incentive 

spending did little for demand as inventory levels sat at a 9-year low at the 

beginning of the month, according to Wards Automotive. Consumer sentiment—car 

purchase intentions in particular—continued to strengthen, albeit at a slower pace, 

with a 0.4 ppt pick-up in June according to the Conference Board. Job growth 

surprised on the upside with 4.8 mn new jobs created in June, bringing the 

unemployment rate down to 11.1% (from 13.3% in May). However, data was 

collected in the second week of June, prior to the serious escalation in COVID-19 

cases. A reported 1.4 mn Americans filed for unemployment benefits in the final 

week of June alone. Continued labour market churn in the near term and 

persistently elevated unemployment rates over the medium term will weigh on auto 

sales activity over the course of the economic recovery.  

We maintain our outlook for US new vehicle sales at 13.5 mn units for 2020 with a 

wide range around the up- and downsides related to the ability of all levels of 

governments to manage the pandemic, while gradually restarting their economies. 

Even if most states resume re-opening plans, consumer confidence may 

increasingly influence activity if cases continue to escalate. 
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May '20 Jun '20 YTD

Canada -45 -16 -35

US -30 -26 -24

Canada 127 46 -30

US 40 7 -22
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