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April in Review
Continuing developments regarding trade and tariffs were major market 
movers again at the start of April.  Uncertainty surrounding NAFTA 
negotiations and the implementation of tariffs between the U.S. and China 
weighed on U.S. Industrials, partially offsetting gains in the Energy and 
Consumer Discretionary sectors. Trade tensions, geopolitical uncertainty in the 
Middle East, and healthy energy demand contributed to oil’s upward march in 
April.  Gains in the commodity pushed the Canadian Energy sector up in April, 
helping the S&P/TSX Composite to rise 1.82%. By the end of April, investors 
shifted their attention away from geopolitical concerns towards corporate 
earnings. Quarterly results were generally positive, particularly in Europe, 
helping the MSCI World Index to rise 1.20%.

U.S.-China tariff rhetoric escalates.  Early in April, China increased tariffs 
by up to 25 % on 128 U.S. products, intensifying trade tensions between 
the world’s biggest economies. However, equity markets around the world 
jumped in a relief rally as trade war fears eased after Washington expressed 
a willingness to negotiate. The rally didn’t last long, as U.S. President Donald 
Trump announced shortly after that he was considering tariffs on another $100 
billion in Chinese goods. Immediately following Trump’s announcement, the 
Dow Jones Industrial Average fell 1.7% and the S&P 500 Index dropped 1.3%.

Crude oil hits three-year high. WTI Crude Oil hit its highest intraday level 
since late 2014 in April, after Saudi Arabia said it intercepted missiles over 
Riyadh and U.S. President Donald Trump warned Russia of imminent military 
action in Syria. The Organization of the Petroleum Exporting Countries (OPEC) 
also announced that the global oil stock surplus was close to evaporating due 
to healthy energy demand and its own supply cuts.  WTI Crude Oil finished the 
month up 5.70%, closing at $68.57 USD per barrel.

U.S. 10-year Treasury yield rises above 3%. The yield on the U.S. 10-year 
Treasury note rose above 3% for the first time in four years.  The yield on the 
10-year nearly reached this level earlier in the year, helping to fuel a correction 
in the U.S. stock market as investors were concerned that inflation was rising 
faster than expected.  Markets around the globe have been keeping a close 
eye on the U.S. bond market as rising Treasury yields put investors on edge. 
The climb toward the psychologically important 3% level spurred buying of 
the greenback, pushing the U.S. dollar higher towards the end of the month.

Positive quarterly earnings help lift global stocks. A round of solid 
quarterly earnings in Europe and the United States helped buoy global equities 
late last month. On Wall Street, technology stocks jumped following a 9.06% 
increase in Facebook and a 4.90% rise in Visa after both companies reported 
quarterly results.  The S&P 500 Index and the MSCI Europe Index (€) finished 
the month up 0.38% and 4.75% respectively. 
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Exchange 
RateCURRENCIES† 1 Mth YTD 1 Yr

C$/US$ 0.40 -2.12 6.31 0.78

C$/Euro 2.46 -2.72 -4.09 0.64

C$/Pound 2.24 -3.92 0.02 0.57

C$/Yen 3.32 -5.05 4.24 85.14

Change (%)

Price COMMODITIES (US$)† 1 Mth YTD 1 Yr

Gold Spot ($/oz) -0.61 0.04 2.35 1,319.20

Oil WTI ($/barrel) 5.70 14.17 35.46 68.57

Natural Gas ($/MMBtu) -0.54 -0.36 -5.76 2.76

†Total Return, as at April 30, 2018. Indices are quoted in their local currency.  
Source: Bloomberg

Change (%)

Change (%)
Index 
LevelINDEX† 1 Mth YTD 1 Yr

Treasury Bill (FTSE TMX 
Canada 60 Day T-Bill)

0.09 0.36 0.83 161

Bonds (FTSE TMX 
Canada Universe Bond)

-0.86 -0.76 -0.93 1029

Canadian Equities  
(S&P/TSX Composite)

1.82 -2.78 3.09 15,608

U.S. Equities  
(S&P 500, US$)

0.38 -0.38 13.26 2,648

Global Equities  
(MSCI World, US$)

1.20 0.05 13.85 2,087

Emerging Markets (MSCI 
Emerging Markets, US$)

-0.43 0.98 22.12 1,164

Change (%)

Did you know?

Spring can be an excellent time not just for organizing and cleaning 
your home, but for tidying up your personal finances as well! Money 
is ranked as the greatest source of stress by 42% of Canadians1: by 
getting your financial “house” in order, you can feel more confident 
that you are on track to meet your financial goals.  Speak to a 
Scotiabank advisor today for help.

1Source: Financial Planning Standards Council (2014)


