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January in Review
Bank of Canada hikes key interest rate. The Canadian economy’s 
impressive run prompted the Bank of Canada (BoC) to raise its 
benchmark interest rate to 1.25% last month, despite concerns 
surrounding NAFTA negotiations. In explaining the hike, the BoC said that 
inflation was close to target and the economy was operating roughly at 
capacity. It also said consumption and residential investment had been 
stronger than anticipated, reflecting healthy employment growth. Moving 
forward, the BoC predicted household spending and investment to 
gradually contribute less to economic growth, given higher interest rates 
and stricter mortgage rules. 

Global growth back to pre-crisis levels. The World Bank’s new forecast 
is that the world economy will expand by 3.1% this year before slowing 
slightly. It will be the first time since the financial crisis that growth is 
operating at its full potential. However, the report warns the upswing will 
be short term; gains in improving living standards and reducing poverty 
are at risk over the long term. The report says governments should 
promote reforms to improve education, health services and infrastructure 
– such as roads, ports, electricity supplies, and telecommunications 
networks – to make it easier for businesses to be productive. 

New deal reached on revised TPP.  Canada and the remaining 
members of the Trans-Pacific Partnership (TPP) agreed late last month to a 
revised trade agreement without the United States. Analysts say Canada 
made gains on the agreement’s labour and environment chapters, and 
Canadian seafood, mining and non-dairy agriculture industries are 
set to get a boost. However, the agreement allows more content into 
automobiles from non-free-trade partners like China – a sticking point in 
North American Free Trade Agreement (NAFTA) negotiations.  The U.S. 
is seeking tougher rules to ensure automobiles have at least 85% North 
American content as part of its NAFTA negotiation efforts. 

ECB keeps key rate unchanged.  The European Central Bank (ECB) 
kept its key interest rate on hold in January and promised to continue its 
simulative monetary policy until it sees a sustained rebound in inflation. 
Having bought more than 2 trillion euros worth of bonds over the past 
three years, the ECB has almost single-handedly depressed borrowing 
costs in the eurozone to kick-start growth and lift prices. The lack of 
movement in the interest rate positioned the euro for a potentially 
damaging surge against the U.S. dollar, threatening to dampen inflation.
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Exchange 
RateCURRENCIES† 1 Mth YTD 1 Yr

C$/US$ 2.09 2.09 5.82 0.81

C$/Euro -1.30 -1.30 -7.96 0.65

C$/Pound -2.77 -2.77 -6.18 0.57

C$/Yen -1.10 -1.10 2.43 88.67

Change (%)

Price COMMODITIES (US$)† 1 Mth YTD 1 Yr

Gold Spot ($/oz) 2.21 2.21 9.15 1,343.10

Oil WTI ($/barrel) 7.10 7.10 16.71 64.73

Natural Gas ($/MMBtu) 3.06 3.06 -12.66 3.00

†Total Return, as at January 31, 2018. Indices are quoted in their local currency.  
Source: Bloomberg

Change (%)

Change (%)
Index 
LevelINDEX† 1 Mth YTD 1 Yr

Treasury Bill (FTSE TMX 
Canada 60 Day T-Bill)

0.08 0.08 0.66 160

Bonds (FTSE TMX 
Canada Universe Bond)

-0.80 -0.80 1.82 1029

Canadian Equities  
(S&P/TSX Composite)

-1.40 -1.40 6.65 15,952

U.S. Equities  
(S&P 500, US$)

5.72 5.72 26.40 2,823

Global Equities  
(MSCI World, US$)

5.31 5.31 26.54 2,213

Emerging Markets (MSCI 
Emerging Markets, US$)

8.32 8.32 41.38 1,255

Change (%)

Did you know?

According to Statistics Canada, 31% of Canadians plan to use savings 
in their Registered Retirement Savings Plan (RRSP) or Registered 
Retirement Income Fund (RRIF) as their primary source of income 
during retirement.  Consider giving your retirement savings a boost by 
contributing to your RRSP this year.  The deadline for making an RRSP 
contribution for the 2017 tax year is March 1, 2018.

Source: Statistics Canada, Canadian Financial Capability Survey, 2009 and 2014.


