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July in Review
Most equity markets were in the black in July, as investors shifted focus 
from trade uncertainty to strong corporate earnings reports.  U.S. equities 
were among the strongest performers, led by gains in the Industrials sector.  
Canadian equities advanced 1.15%, with the Energy sector rising even as the 
price of oil declined 5.11%. Canadian bonds declined 0.74% for the month 
alongside a rate hike from the Bank of Canada (BoC) and the prospect of more 
to come later in the year.

Strong corporate earnings  as well as news that U.S. President Donald Trump 
and European Commission president Jean-Claude Junker had launched 
negotiations in an effort to defuse rising transatlantic trade tensions helped 
European equities rise in July.  Overall, global equities finished the month up 
3.15%. Here are some of July’s most notable headlines: 

U.S. Industrials shrug off trade war rhetoric.  U.S. tariffs on $34 billion 
of Chinese goods came into effect last month, with China imposing its own 
retaliatory levies on imports from the United States in response. Hours before 
Washington’s deadline for the tariffs to take effect, U.S. President Trump 
warned that the United States may ultimately target over $500 billion worth 
of Chinese goods, or roughly the total amount of U.S. imports from China last 
year.  Despite a busy month of trade-related headlines, the Industrials sector 
was the strongest performer within the S&P 500 Index last month, helping lift 
U.S. equities 3.72%.

Loonie rises after Bank of Canada rate hike.  The BoC raised interest rates 
by 0.25% last month, and signaled more rate hikes to come. The BoC said 
that while mounting trade tensions with the United States were a concern, 
their impact on growth and inflation looked modest so far. The rate increase 
took the BoC’s overnight rate target to 1.50%.  The rate hike, combined with 
the bank’s relatively optimistic view of trade risk, helped push the loonie up 
0.97% in July to finish the month at 76.88 cents per USD.  

Technology stocks volatile in July.  The tech-heavy NASDAQ Composite 
Index hit a record high last month, on the back of strong gains in Amazon and 
a rebound in Netflix following strong quarterly earnings reports. However, the 
Information Technology sector traded sharply lower towards the end of the 
month, as Facebook suffered its worst day in its history as a public company 
with shares closing down 18.96% in a single day.  The tech sector ultimately 
finished the month in positive territory, and it continues to be one of the best 
performing sectors in the S&P 500 so far this year.
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Exchange 
RateCURRENCIES† 1 Mth YTD 1 Yr

C$/US$ 0.97 -3.36 -4.07 0.77

C$/Euro 0.95 -0.75 -2.82 0.66

C$/Pound 1.61 -0.49 -3.38 0.59

C$/Yen 1.98 -4.08 -2.66 86.00

Change (%)

Price COMMODITIES (US$)† 1 Mth YTD 1 Yr

Gold Spot ($/oz) -2.58 -7.45 -4.69 1,233.60

Oil WTI ($/barrel) -5.11 16.40 36.13 68.76

Natural Gas ($/MMBtu) -4.10 -0.25 -0.86 2.78

†Total Return, as at July 31, 2018. Indices are quoted in their local currency.  
Source: Bloomberg

Change (%)

Change (%)
Index 
LevelINDEX† 1 Mth YTD 1 Yr

Treasury Bill (FTSE TMX 
Canada 60 Day T-Bill)

0.09 0.68 1.01 161

Bonds (FTSE TMX 
Canada Universe Bond)

-0.74 -0.13 1.96 1036

Canadian Equities  
(S&P/TSX Composite)

1.15 3.12 11.73 16,434

U.S. Equities  
(S&P 500, US$)

3.72 6.47 16.23 2,816

Global Equities  
(MSCI World, US$)

3.15 3.92 12.50 2,153

Emerging Markets (MSCI 
Emerging Markets, US$)

2.28 -4.43 4.73 1,087

Change (%)

Did you know?

With summer in full-swing, many Canadians are planning or already 
enjoying vacations from coast to coast. Did you know that there are 
over 2,500 campgrounds and RV parks in Canada?  If you’re a thrill-
seeker, you might want to check out one of Canada’s 301 amusement 
and theme parks this summer. And for those of you who prefer to 
spend time on the beach, you’re sure to find a spot along Canada’s 
243,042 kilometers of coastline – the longest in the world!
Source: Statistics Canada, June 2018


