BASEL III DISCLOSURES OF THE INDIA BRANCHES FOR THE YEAR ENDED 31 DECEMBER, 2021.


A. DF- 2: Capital Adequacy
Qualitative Disclosures
As part of the Bank’s capital management program, sources and uses of capital are continuously assessed and monitored. The Bank deploys capital to support sustainable, long-term revenue and net income growth. Capital is managed using regulatory thresholds. 

In managing the Bank’s capital base, attention is paid to the cost and availability of the various types of capital, desired leverage, changes in the balance sheet and risk-weighted assets and the opportunities to profitably deploy capital. The amount of capital required for the business risks being assumed, and to meet regulatory requirements, is always balanced against the goal of generating an appropriate return.

The Bank’s capital management framework includes a comprehensive Internal Capital Adequacy Assessment Process (ICAAP), aimed at ensuring that the Bank’s capital is adequate to meet current and future risk. Key components of the Bank’s ICAAP include sound corporate governance; establishing risk based capital targets; managing and monitoring capital, both currently and prospectively; and utilizing appropriate financial metrics which relate risk to capital. The ICAAP document is reviewed annually. 

              Quantitative Disclosures	                                                                                   (In Rs.000’s)
	(a) Capital Requirements for Credit Risk:
	 

	       Portfolios subject to Standardised Approach
	3,892,470

	       Securitisation Exposures
	 - 

	(b) Capital Requirements for Market Risk: Standardised Duration       Approach
	 

	       Interest Rate Risk
	60,100

	       Foreign Exchange risk (including Gold)
	238,050 

	       Equity Risk
	                     - 

	(c) Capital Requirements for Operational Risk:
	 

	       Basic Indicator Approach
	354,957 

	       Total Eligible Capital
	18,055,336

	       Total Risk Weighted Assets
	39,526,760 

	       Total Capital Ratio 
	45.68%

	       Tier 1  Capital Ratio
	43.29%





B. DF -3: Credit Risk : General Disclosures 
Qualitative Disclosures
Credit risk is the risk of loss resulting from the failure of a borrower or counter party to honour its financial or contractual obligations to the bank. Credit risk arises in the Bank’s direct lending operations, and in its funding, investment and trading activities where counterparties have repayment or other obligations to the Bank.

Credit risk management policies are developed centrally by Global Risk Management in detail. Among other things, this includes the credit rating systems and associated parameter estimates, as well as delegation of authority for granting credit, calculating the allowance for credit losses and authorizing write-offs. The credit risk rating systems support the determination of key credit risk parameter estimates which measure credit and transaction risk. They form an integral part of enterprise-wide policies and procedures encompassing governance, risk management and control structure. All significant credit analyses and recommendations  are presented to the credit adjudication units of Global Risk Management. Within the risk management framework, these credit risk units have defined authority levels appropriate to the size and risk of each transaction. For India operations, the Bank has a Local Loan Policy, which supplements the global policies and factors in various local regulatory directions.

The decision-making process begins with an assessment of the credit risk of the individual borrower or counterparty. Key factors considered in the assessment include: the borrower’s financial results,credit statistics and projections where necessary the industry in which the borrower operates; economic trends; geopolitical risk and the borrower’s management. Based on this assessment, a risk rating is assigned to the individual borrower or counterparty, using the Bank’s risk rating systems. A separate risk rating is also assigned at the facility level, taking into consideration additional factors, such as security, seniority of claim, country risk cap, structure, term and any other forms of credit risk mitigation or enhancement that affect the amount of potential loss in the event of a default of the facility.

The Bank’s credit risk rating systems are designed to support the determination of key credit risk parameter estimates which measure credit and transaction risk. These parameters are used in various internal and regulatory credit risk quantifications. The credit risk rating systems meet the objectives of transparency and replicability in order to provide consistency in terms of credit adjudication, minimum lending standards by risk ratings and reporting of credit risk. The internal risk ratings also determine the management level at which the facilities can be adjudicated /authorized or amended. Lower-rated credits require increasingly more senior management involvement, or Risk Policy Committee approval, depending on the aggregate exposure. 

Global Risk Management is the final arbiter of internal risk ratings.  

For recognition of past due and impaired loans and advances, the Bank follows guidelines prescribed by Reserve Bank of India as contained in circular DBOD.No.BP.BC.9/21.04.048/2015-16 dated July 01, 2015 on “Prudential norms on Income Recognition, Asset Classification and Provisioning pertaining to Advances” and other circulars/notifications issued by RBI during the course of the year in this regard.

Quantitative Disclosures

(a) Gross Credit Risk Exposures				                                                      (In Rs.000’s)                                                                                             
	Total Fund Based Credit Risk Exposure (Note 1)
	42,322,368

	Total Non-Fund Based Credit Risk Exposure (Note 2)
	9,405,920

	Total
	51,728,288



Note 1: Amount represents funded exposure before credit risk mitigants.
Note 2: Amount represents non-funded exposure as per current exposure method and before credit risk mitigants.

(b) Geographic Distribution of Exposures 		                                                  (In Rs.000’s) 
	 
	Fund Based
	Non Fund Based

	Overseas
	5,091,001
	3,104,227

	Domestic
	37,231,367
	6,301,693

	Total
	42,322,368
	9,405,920



(c)	Industry Type Distribution of Exposures										       (In Rs.000’s)
	Type of Industry
	 Funded based Exposure 
	 Non Fund Based Exposure 

	
	Standard
	NPA/ NPI
	Total
	

	Agriculture and Allied Activities
	-
	-
	-
	-

	Bank
	51,584,923
	-
	51,584,923
	3,131,003

	Chemicals and Chemical Products (Dyes, Paints, etc.)
	1,010,000
	-
	1,010,000
	141,503

	Computer Software
	899,508
	-
	899,508
	1,743,161

	Construction
	2,500,000
	176,839
	2,676,839
	11,136

	Food Processing
	2,050,002
	-
	2,050,002
	-

	Electronics Generation
	-
	-
	-
	1,750,000

	Electronics
	1,706,452
	454,790
	2,161,242
	1,293,548

	Fertilizers
	4,900,000
	-
	4,900,000
	37,340

	NBFCs
	9,090,427
	-
	9,090,427
	-

	Other Industries
	1,622,839
	6,462
	1,629,301
	883,133

	Petroleum (non-infra), Coal Products (non-mining) and Nuclear Fuels
	3,350,000
	-
	3,350,000
	58,981

	Rubber, Plastic and their Products
	2,150,000
	-
	2,150,000
	-

	Telecommunication and Telecom Services
	226,572
	-
	226,572
	25,274

	Textiles
	1,000,000
	-
	1,000,000
	-

	Vehicles, Vehicle Parts and Transport Equipments
	3,650,826
	-
	3,650,826
	-

	Wholesale Trade (other than Food Procurement)
	2,369,158
	-
	2,369,158
	330,842

	Total Exposure
	41,684,277
	638,091
	42,322,368
	9,405,920



d)	Residual Contractual Maturity Breakdown of Assets                                        (In Rs.000’s)

	Particulars
	1 Day
	2-7 Days
	8-14 Days
	15-30 Days
	31 Days to             2 Months
	Over 2 Months to 3 Months
	Over 3 Months to 6 Months
	Over 6 Months to 1 Year
	Over 1 Year to 3 Years
	Over 3 Years to 5 Years
	Over      5 Years
	Total

	Loans & Advances
	            1,280,116
	1,062
	50,000
	2,644,871
	1,849,801
	886,485
	350,621
	751,242
	1,754,969
	4,969
	47,159
	9,621,293

	Investment / Securities
	28,261,355
	2,656,638
	582,747
	1,499,343
	1,667,319
	526,390
	176,896
	772
	218,490
	                    -   
	                    -   
	35,589,952

	Deposits
	              6,097
	13,995,175
	2,899,097
	6,054,376
	8,521,661
	2,746,043
	951 816
	4,155
	1,175,617
	                    -   
	                    -   
	36,354,036

	Borrowings
	577,700
	299,257
	236,461
	2,014,664
	449,594
	86277
	                     -   
	                  -   
	                  -   
	              -   
	                    -   
	3,663,953

	Foreign Currency Assets
	4,123,562
	1,062
	-
	2,014,888
	449,644
	86,287
	-
	-
	                  -   
	              -   
	-
	6,675,443

	Foreign Currency Liabilities
	580,413
	301,960
	239,162
	2,014,833
	465,051
	90,890
	-
	-
	136,546
	              -   
	                    -   
	3,828,855



           
(e)	Amount of Gross NPAs																      (In Rs.000’s)
	Substandard
	2,848

	Doubtful 1
	-

	Doubtful 2
	-                                                                                                                       

	Doubtful 3
	635,243

	Loss
	-                                                                                                                                        

	Gross NPA
	638,091



(f)	Net NPAs – INR 2,133 thousand 
	
(g)	NPA Ratios	
	Gross NPAs to Gross Advances
	6.22%

	Net NPAs to Net Advances
	0.02%



             (h)	Movement in NPAs (Gross)		                                                                (In Rs.000’s)         
	Opening Balance
	635,243

	Additions
	2,859                                                                                                                                        

	Reductions
	(11)

	Closing Balance
	638,091





(i) Movement of Provisions for NPAs												   	       (In Rs.000’s)                                                                                                         
	Opening Balance
	635,243

	Provisions Made During the Period
	715

	Less : Write-off 
	-

	Less : Write-back of Excess Provisions
	-          

	Closing Balance
	635,958



(j)	Amount of Non Performing Investments – Rs.69,008 (thousands)

(k)	Amount of Provisions Held for Non-performing Investments – Rs.69,008 (thousands)

(l)	Movement of Provisions for Depreciation on Investments						  (In Rs.000’s)
	Opening Balance
	69,008

	Provisions Made During the Period
	-

	Less : Write-off 
	-

	Less : Write-back of Excess Provisions
	-                                                                                                                                       

	Closing Balance
	69,008



C. DF-4 : Credit Risk - Disclosures for Portfolios Subject to the Standardised Approach
Qualitative Disclosures 
The Bank has adopted the standardized approach of the new Capital Adequacy Framework (NCAF) for computation of capital for credit risk with effect from 31 March 2008. The Bank has assigned risk weights to different classes of assets as prescribed by RBI. 

As at 31 December 2021, the Bank has not considered external rating of claims of any borrower counterparty. 

Quantitative Disclosures of exposure                                                                  (In Rs.000’s)
	Below 100 % Risk Weight
	61,252,401

	100 % Risk Weight
	343,091

	More than 100 % Risk Weight
	13,317,226

	Deducted
	-                                                                                                                                        
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