














           SCOTIA GROUP JAMAICA LIMITED

Consolidated Statement of Changes in Shareholders' Equity

Unaudited

$millions  Share Capital Reserve Fund

Retained 
Earnings 
Reserve

Capital 
Reserve

Other 
Reserves

Loan Loss 
Reserve

Unappropriated 
Profits Total Minority Interest Total Equity

$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Balance at 31 October 2007 6,570                      3,161                   5,993               -                   27                1,046           (212)                              17,789                     34,374                     1,935                       36,309                

Unrealised Gains/(Losses) on available-for-sale                                               
investments, net of taxes -                          -                       -                   -                   -               -               (1,850)                           -                           (1,850)                      (218)                         (2,068)                 

Realised (Gains)/Losses on available-for-sale investments transferred to 
Statement of Revenue & Expenses -                          -                       -                   -                   -               -               (43)                                -                           (43)                           (8)                             (51)                      

Net profit -                          -                       -                   -                   -               -               -                                9,390                       9,390                       233                          9,623                  

Movement of reserves relating to subsidiary (9)                 -               -                                -                           (9)                             (9)                        

Transfer of gain relating to liquidation of subsidiary 9                      (5)                 -               -                                (4)                             
Transfer to Reserve Fund -                          39                        -                   -                   -               -               -                                (39)                           -                           -                           -                      
Transfer to Loan Loss Reserve -                          -                       -                   -                   -               255              -                                (255)                         -                           -                           -                      

Transfer to Retained Earnings Reserve -                          -                       1,317               -                   -               -               -                                (1,317)                      -                           -                           -                      
Net movement in reserves for minority interests -                          -                       -                   -                   -               -               -                                -                           -                           (25)                           (25)                      

Dividends Paid -                          -                       -                   -                   -               -               -                                (3,921)                      (3,921)                      (102)                         (4,023)                 
Balance at 31 October 2008 6,570                      3,200                   7,310               9                      13                1,301           (2,105)                           21,643                     37,941                     1,815                       39,756                

Unrealised Gains/(Losses) on available-for-sale                                               
investments, net of taxes -                          -                       -                   -                   -               -               791                               -                           791                          60                            851                     
Realised (Gains)/Losses on available-for-sale investments transferred to 
Statement of Revenue & Expenses -                          -                       -                   -                   -               -               (6)                                  -                           (6)                             (1)                             (7)                        
Net profit -                          -                       -                   -                   -               -               -                                8,456                       8,456                       284                          8,740                  
Transfer to Reserve Fund -                          -                       -                   -                   -               -               -                                -                           -                           -                           -                      
Net movement in reserves for minority interests -                          -                       -                   -                   -               -               -                                -                           -                           7                              7                         
Transfer to Loan Loss Reserve -                          -                       -                   -                   -               383              -                                (383)                         -                           -                           -                      
Transfer to Retained Earnings Reserve -                          -                       1,900               -                   -               -               -                                (1,900)                      -                           -                           -                      
Dividends Paid -                          -                       -                   -                   -               -               -                                (3,174)                      (3,174)                      (85)                           (3,259)                 

Balance at 31 July 2009 6,570                      3,200                   9,210               9                      13                1,684           (1,320)                           24,642                     44,008                     2,080                       46,088                

Cumulative 
Remeasurement result 
from Available for Sale 

financial assets 

 



Scotia Group Jamaica Limited
Condensed Consolidated Statement of Cash Flows

(Unaudited) Nine Months Ended Nine Months Ended
 ($ millions) July 31, 2009 July 31, 2008

Cash flows provided by / (used in) operating activities
Net Income 8,740                       7,142                        
Adjustments to net income 

Depreciation 298                          293                           
Impairment losses 1,374                       425                           
Amortisation of intangible assets 169                          165                           
Other, net (18,614)                    (13,720)                     

(8,033)                      (5,695)                       
Changes in operating assets and liabilities

Loans (6,895)                      (5,751)                       
Deposits 10,404                     8,816                        
Policyholders reserve 2,500                       2,611                        
Securities sold under repurchase agreement 4,170                       5,110                        
Financial Assets at fair value through profit & loss 11                                                  -
Other, net 22,478                     (8,962)                       

24,635                     (3,871)                       

Cash flows provided by / (used in) investing activities
Investments (26,768)                    (10,289)                     
Repurchase Agreements, net 33                            591                           
Property, plant and equipment, Intangibles, net (636)                         (450)                          

(27,371)                    (10,148)                     

Cash flows used in financing activities
Dividends paid (3,259)                      (3,000)                       

(3,259)                      (3,000)                       
Effect of exchange rate on cash and cash equivalents 2,244                       89                             
Net change in cash and cash equivalents (3,751)                      (16,930)                     
Cash and cash equivalents at beginning of year 18,359                     30,434                      
Cash and cash equivalents at end of period 14,608                   13,504                      

Represented by :
Cash resources 53,887                     68,649                      
Statutory reserves at Bank of Jamaica (17,545)                    (11,427)                     
Less amounts due from Bank of Jamaica greater than ninety days (16,703)                    (30,992)                     
Less amounts due from other banks greater than ninety days (2,433)                      (8,622)                       
Less accrued interest on cash resources (1,299)                      (1,455)                       
GOJ Treasury bills, repurchase agreements and bonds less than ninety days 1,175                                              -
Cheques and other instruments in transit, net (2,474)                      (2,649)                       

CASH AND CASH EQUIVALENTS AT END OF PERIOD 14,608                   13,504                      



             SCOTIA GROUP JAMAICA LIMITED

Segment Reporting Information

Consolidated Statement of Income

Unaudited For the period ended July 31, 2009

($ millions) Treasury Retail Banking
Corporate 

Banking

Investment 
Management 

Services
Insurance 

Services Other Eliminations
Group 

Total

Gross External Revenues 6,170                   9,376                    5,999               7,310                   6,562            15             -                     35,432                
Revenues from other segments (3,292)                  1,562                    1,785               250                      15                 3,198        (3,518)            -                      
Total Revenues 2,878                   10,938                  7,784               7,560                   6,577            3,213        (3,518)            35,432                
Expenses (125)                     (8,925)                   (5,683)              (5,908)                  (3,328)           (4)             177                (23,796)               
Unallocated expenses
Profit Before Tax 2,753                   2,013                    2,101               1,652                   3,249            3,209        (3,341)            11,636                
Income tax expense (2,896)                 
Net profit 8,740                  

Consolidated Balance Sheet

            As at July 31, 2009

($ millions) Treasury Retail Banking
Corporate 

Banking

Investment 
Management 

Services
Insurance 

Services Other Eliminations
Group 

Total

Segment assets 80,471 51,299 59,842 72,777 45,720 9,924 (18,181)          301,852
Unallocated assets 6,496
Total Assets 308,348

Segment liabilities 1,051                   88,555 76,857 64,574 34,111 245 (8,649)            256,744
Unallocated liabilities 5,516
Total liabilities 262,260

Other Segment items:
Capital Expenditure -                       329 298 5 3                   -               635
Impairment losses -                       1,190 91 93 -                    -               1,374
Depreciation -                       152 116 12 4 14             298

   



             SCOTIA GROUP JAMAICA LIMITED

Segment Reporting Information

Consolidated Statement of Income

Unaudited For the period ended July 31, 2008

($ millions) Treasury Retail Banking
Corporate 

Banking

Investment 
Management 

Services
Insurance 

Services Other Eliminations
Group 

Total

Gross External Revenues 5,379                   9,042                    4,909               5,104                   4,278            44             - 28,756                
Revenues from other segments (3,249)                  1,717                    1,557               148                      6                   2,994        (3,173)            -
Total Revenues 2,130                   10,759                  6,466               5,252                   4,284            3,038        (3,173)            28,756                
Expenses (57)                       (7,719)                   (4,643)              (4,155)                  (2,469)           (137)         105                (19,075)               
Unallocated expenses
Profit Before Tax 2,073                   3,040                    1,823               1,097                   1,815            2,901        (3,068)            9,681                  
Income tax expense (2,539)                 
Net profit 7,142                  

Consolidated Balance Sheet

            As at July 31, 2008

($ millions) Treasury Retail Banking
Corporate 

Banking

Investment 
Management 

Services
Insurance 

Services Other Eliminations
Group 

Total

Segment assets 87,601 50,065 46,018 64,882 37,842 9,987 (15,927)          280,468
Unallocated assets 6,080
Total Assets 286,548

Segment liabilities 1,310                   81,958 77,490 57,482 29,709 308 (6,584)            241,673
Unallocated liabilities 4,969
Total liabilities 246,642

Other Segment items:
Capital Expenditure -                       236 192 6 - 8               442
Impairment losses -                       482 (72)                   15                        - - 425
Depreciation -                       142 98 31 3 19             293

   



  
         
        SCOTIA GROUP JAMAICA LIMITED 
Notes to the Consolidated Financial Statements 
July 31, 2009 

                                                                   
 

 
1. Identification 

Scotia Group Jamaica Limited (the Company) is a 71.78% subsidiary of The Bank of Nova Scotia 
(100%), which is incorporated and domiciled in Canada and is the ultimate parent.  
 
The Company is the parent of the Bank of Nova Scotia Jamaica Limited (100%) and Scotia DBG 
Investments Limited (77.01%). 
 

2. Basis of presentation 
These consolidated financial statements have been prepared in accordance with and comply with 
International Financial Reporting Standards. These financial statements are presented in Jamaican 
dollars, which is the Group’s functional currency. 
 
Basis of consolidation 
The consolidated financial statements include the assets, liabilities, and results of operation of the 
Company and its subsidiaries presented as a single economic entity. Intra-group transactions, 
balances, and unrealized gains and losses are eliminated in preparing the consolidated financial 
statements. 
 
Comparative information 
Where necessary, comparative figures have been reclassified to conform to changes in presentation in 
the current year. 
 

3. Financial Assets 
The Group classifies its financial assets in the following categories: financial assets at fair value through 
profit and loss; loans and receivables; held-to-maturity; and available-for-sale financial assets. 
Management determines the classification of its investments at initial recognition.   
 
Financial Assets at Fair Value through Profit and Loss 
This category includes a financial asset acquired principally for the purpose of selling in the short term 
or if so designated by management. 
 
Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 
not quoted in an active market. They arise when the Group provides money or services directly to a 
debtor with no intention of trading the receivable. 
 
Held-to-Maturity 
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments 
and fixed maturities that the Group’s management has the positive intention and ability to hold to 
maturity. 
 
Available-for-sale 
Available-for-sale investments are those intended to be held for an indefinite period of time, and may be 
sold in response to needs for liquidity or changes in interest rates or equity prices. 
 
Available-for-sale, financial assets at fair value through profit and loss are carried at fair value. Loans 
and receivables investment is carried at amortised cost using the effective interest method. Gains and 
losses arising from changes in the fair value of the trading securities are included in the statement of 
revenue and expenses in the period in which they arise. Gains and losses arising from changes in the 
fair value of available-for-sale financial assets are recognized directly in equity. Interest calculated using 
the effective interest method is recognized in the statement of revenue and expenses. 

        
Consequent on the adoption of the Amendment to IAS 39 and IFRS 7 in 2008, the company and the 
group have reclassified certain investments from available-for-sale to loans and receivables. 
Management has determined that the criteria for reclassification have been met; in particular, these 
investments meet the definition of loans and receivables as they are not quoted in an active market and 
it has the intention and ability to hold these assets for the foreseeable future or until maturity. 
 
 



  
         
        SCOTIA GROUP JAMAICA LIMITED 
Notes to the Consolidated Financial Statements 
July 31, 2009 

                                                                   
 

 
These reclassified investments are measured at amortised cost, determined as being the fair value at 
the date of the reclassification. The cumulative gains or losses, previously recognized in equity, are 
recognised in profit or loss over the remaining life of the instruments using the effective interest method. 
 

4. Pledged Assets 
Assets are pledged as collateral under Repurchase Agreements, Capital Management Fund, and 
Government Securities Fund obligations, as well as mandatory Reserve deposits held with the Bank Of 
Jamaica (BOJ). 

         
($millions)                                                          Asset      Related      Liability         

     2009          2008         2009    2008 
          

 
Securities Sold under Repurchase  
Agreements  48,855       35,135        44,486            36,755 

 
Securities with BOJ and other Financial  
Institutions                                                     5,387         8,813   3,067   4,700 
                                                                    54,242       43,948              47,553             41,455   
 
 
Capital Management fund and Government  
Securities Fund  13,240       15,667 15,754   15,666 

     67,482       59,615 63,307     57,121 
         
5. Impairment Loss 

Scotia DBG Investments has an outstanding liability to Lehman Brothers (Europe) arising out of a 
repurchase agreement entered into during the normal course of business, whereby GOJ Euro- 
denominated bonds were pledged as security. It is considered doubtful that the excess of the value of 
these pledged assets held over the liability will be recovered in light of the insolvency proceedings that 
have since been initiated with respect to the members of the Lehman Brothers Group. Consequently, a 
full provision for this excess of $69,712,429 has been made in the financial statements. 
 

6. Insurance  contracts 
Insurance contracts are those contracts that transfer significant insurance risks. Such contracts may 
also transfer financial risk. As a general guideline, the Group defines as significant insurance risk, the 
possibility of having to pay benefits at the occurrence of an insured event that is at least 10% more than 
the benefits payable if the insured event did not occur.  
 

7. Loan loss provision 
A provision is established on the difference between the carrying amount and the recoverable amount 
of loans. The recoverable amount being the present value of expected future cash flows, discounted 
based on the interest rate at inception or last reprice date of the loan. Regulatory loan loss provisioning 
requirements that exceed these amounts are maintained within a loan loss reserve in the equity 
component of the balance sheet. 

 
8. Employee benefits 

The Group operates both a defined benefit and a defined contribution pension plan, the assets of which 
are held in separate trustee-administered funds. 
 
Defined benefit pension plan- the pension costs are assessed using the projected unit credit method. 
Under this method, the cost of providing pensions is charged to the Statement of Revenue and 
Expenses, and the net of the present value of the pension obligation and the fair value of the plan 
assets, is reflected as an asset on the Balance Sheet. 
 
Other post-retirement obligations – The Group provides post retirement healthcare and group life          
insurance benefits to retirees. The method of accounting used to recognize the liability is similar to that 
for the defined benefit pension plan. 



  
         
        SCOTIA GROUP JAMAICA LIMITED 
Notes to the Consolidated Financial Statements 
July 31, 2009 

                                                                   
 

 
Defined contribution plan- contributions to this plan are charged to the Statement of Revenue and 
Expenses in the period to which they relate. 

 
9. Deferred taxation 

Deferred income tax is provided in full, using the liability method, on temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts. 
 

10. Property, plant and equipment 
All property, plant and equipment are stated at cost less accumulated depreciation. 
 

11. Cash and cash equivalents 
For the purpose of the cash flow statement, cash and cash equivalents include notes and coins on 
hand, unrestricted balances held with Bank of Jamaica, amounts due from other banks, and highly 
liquid financial assets with original maturities of less than three months, which are readily convertible to 
known amounts of cash, and are subject to insignificant risk of changes in their fair value. 
 

12. Segment reporting 
The Group is organized into five main business segments: 
 

 Retail Banking – incorporating personal banking services, personal customer current accounts, 
saving deposits, credit and debit cards, customer loans and mortgages; 

 Corporate and Commercial Banking – incorporating non-personal direct debit facilities, current 
accounts, deposits, overdrafts, loans and other credit facilities and foreign currency transactions;  

 Treasury – incorporating the Group’s liquidity and investment management function, 
management of correspondent bank relationships, as well as foreign currency trading; 

 Investment Management Services- incorporating investments, unit trusts, pension and other fund 
management, brokerage and advisory services, and the administration of trust accounts. 

 Insurance Services – incorporating the provision of life insurance and retirement products; 
 Other operations of the Group comprise non trading subsidiaries. 

 
Transactions between the business segments are on normal commercial terms and conditions. The 
Group’s operations are located mainly in Jamaica. 
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