































































































10.

11.

$4 million) and a loss of $3 million (April 30, 2007 -
gain of $9 million), respectively.

The Bank has classified certain deposit note liabilities
containing extension features as trading, in order to
significantly reduce an accounting mismatch between
these liabilities and fair value changes in related deriva-
tives. The fair value of these liabilities was $573 million
as at April 30, 2008 (January 31, 2008 — $766 million;
October 31, 2007 — $847 million). The change in fair
value that was recorded through net interest income for

Employee future benefits

INTERIM CONSOLIDATED FINANCIAL STATEMENTS

the three and six months ended April 30, 2008 was a
loss of $3 million (April 30, 2007 — loss of $1 million)
and a loss of $13 million (April 30, 2007 — gain of $1
million), respectively. The change in fair value, which is
mainly attributable to changes in interest rates, was
substantially offset by the change in fair value of the
related derivatives. At April 30, 2008, the Bank is
contractually obligated to pay $569 million to the
holders of the notes at maturity (January 31, 2008 -
$764 million; October 31, 2007 — $853 million).

Employee future benefits include pensions and other post-retirement benefits, post-employment benefits and
compensated absences. The following table summarizes the expenses for the Bank’s principal plans®:

For the three months ended

For the six months ended

April 30 January 31 April 30 April 30 April 30

($ millions) 2008 2008 2007 2008 2007
Benefit expenses

Pension plans $ 1 1 $ 7 $ 2 $ 16

Other benefit plans 30 29 30 59 60

$ 31 30 $ 37 $ 61 $ 76

(1) Other plans operated by certain subsidiaries of the Bank are not considered material and are not included in this note.

Segmented results of operations

Scotiabank is a diversified financial services institution
that provides a wide range of financial products and
services to retail, commercial and corporate customers
around the world. The Bank is organized into three

Acquisitions

The Bank completed the acquisition of Chile’s Banco
del Desarrollo on November 26, 2007, through the
acquisition of 99.5 per cent of the outstanding shares
for $1.0 billion Canadian dollar equivalent (CDE).
Total assets at acquisition were approximately CDE
$5.6 billion, mainly comprised of loans. The Bank will
combine the operations of Banco del Desarrollo with
its existing Scotiabank Sud Americano banking
operations. Based on acquisition date fair values,
approximately CDE $797 million has been allocated
to the estimated value of goodwill acquired. The

Subsequent events

Capital transaction

On May 13, 2008, the Bank initiated a normal course
issuer bid to purchase up to 20 million of the Bank’s
common shares. This represents approximately 2 per
cent of the Bank's common shares outstanding as at
April 30, 2008. The bid will terminate on the earlier of
January 11, 2009, or the date on which the Bank
completes its purchases.

main operating segments: Domestic Banking,
International Banking and Scotia Capital. Results for
these operating segments are presented in the Business
segment income tables on pages 14 to 18.

purchase price allocation may be refined as the Bank
completes its valuation of the assets acquired and
liabilities assumed.

The Bank completed an 18% equity investment in
DundeeWealth Inc. for $348 million on September 28,
2007. The investment is a combination of voting and
convertible non-voting shares issued out of treasury
by DundeeWealth Inc. The Bank has the right to
acquire additional shares in the secondary market up
t0 19.9%. This investment is accounted for under the
equity method of accounting.

Acquisition

On May 13, 2008, the Bank announced its agreement
with Intesa Sanpaolo S.p.A. to acquire its shares and
other interests in Scotiabank Peru for approximately
$230 million, which will increase the Bank’s current
ownership of 78% in Scotiabank Peru to 98%.
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SHAREHOLDER & INVESTOR INFORMATION

Direct deposit service

Shareholders may have dividends deposited directly into accounts held at
financial institutions which are members of the Canadian Payments
Association. To arrange direct deposit service, please write to the

transfer agent.

Dividend and Share Purchase Plan

Scotiabank’s dividend reinvestment and share purchase plan allows common and
preferred shareholders to purchase additional common shares by reinvesting their
cash dividend without incurring brokerage or administrative fees.

As well, eligible shareholders may invest up to $20,000 each fiscal year to
purchase additional common shares of the Bank. Debenture holders may apply
interest on fully registered Bank subordinated debentures to purchase additional
common shares. All administrative costs of the plan are paid by the Bank.

For more information on participation in the plan, please contact the
transfer agent.

Dividend dates for 2008
Record and payment dates for common and preferred shares, subject to
approval by the Board of Directors.

Record Date Payment Date

January 2 January 29
April 1 April 28
July 2 July 29
October 7 October 29

Annual Meeting date for fiscal 2008

The Annual Meeting of Shareholders of the Bank for the fiscal year

ending October 31, 2008, will be held in Halifax, Nova Scotia, at 10:00 a.m.,
on Tuesday, March 3, 2009.

Duplicated communication

If your shareholdings are registered under more than one name or address,
multiple mailings will result. To eliminate this duplication, please write to the
transfer agent to combine the accounts.

Website
For information relating to Scotiabank and its services, visit us at our website:
www.scotiabank.com.

Conference call and Web broadcast

The quarterly results conference call will take place on May 27, 2008, at

2:00 p.m. EDT and is expected to last approximately one hour. Interested
parties are invited to access the call live, in listen-only mode, by telephone,
toll-free, at 1-800-733-7571 (please call five to 15 minutes in advance). In
addition, an audio webcast, with accompanying slide presentation, may be
accessed via the Investor Relations page of www.scotiabank.com. Following
discussion of the results by Scotiabank executives, there will be a question and
answer session. Listeners are invited to submit questions by e-mail to
investor.relations@scotiabank.com.

A telephone replay of the conference call will be available from May 27,
2008, to June 12, 2008, by calling (416) 640-1917 and entering the identifi-
cation code 21271285#. The archived audio webcast will be available on the
Bank’s website for three months.

Contact information
Investors:
Financial analysts, portfolio managers and other investors requiring financial
information, please contact Investor Relations, Finance Department:
Scotiabank
Scotia Plaza, 44 King Street West
Toronto, Ontario, Canada M5H 1H1
Telephone: (416) 866-5982
Fax: (416) 866-7867
E-mail: investor.relations@scotiabank.com

Media:
For other information and for media enquiries, please contact the Public,
Corporate and Government Affairs Department at the above address.
Telephone: (416) 866-3925
Fax: (416) 866-4988
E-mail: corpaff@scotiabank.com

Shareholders:
For enquiries related to changes in share registration or address, dividend
information, lost share certificates, estate transfers, or to advise of duplicate
mailings, please contact the Bank's transfer agent:

Computershare Trust Company of Canada

100 University Avenue, 9th Floor

Toronto, Ontario, Canada M5J 2Y1

Telephone: 1-877-982-8767

Fax: 1-888-453-0330

E-mail: service@computershare.com

Shareholders (continued):
Co-Transfer Agent (U.S.A.)
Computershare Trust Company N.A.
350 Indiana Street
Golden, Colorado 80401 U.S.A.
Telephone: 1-800-962-4284

For other shareholder enquiries, please contact the Finance Department:
Scotiabank
Scotia Plaza, 44 King Street West
Toronto, Ontario, Canada M5H 1H1
Telephone: (416) 866-4790
Fax: (416) 866-4048
E-mail: corporate.secretary@scotiabank.com

Rapport trimestriel disponible en francais

Le Rapport annuel et les états financiers de la Banque sont publiés en francais
et en anglais et distribués aux actionnaires dans la version de leur choix. Si vous
préférez que la documentation vous concernant vous soit adressée en francais,
veuillez en informer Relations publiques, Affaires de la société et Affaires
gouvernementales, La Banque de Nouvelle-Ecosse, Scotia Plaza, 44, rue King
Ouest, Toronto (Ontario), Canada M5H 1H1, en joignant, si possible, I'étiquette
d'adresse, afin que nous puissions prendre note du changement.

The Bank of Nova Scotia is incorporated in Canada with limited liability.
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£ Scotiabank®

® Registered trademark of The Bank of Nova Scotia.
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