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This document includes forward-looking statements which are made pursuant to the “safe harbour” provisions of the United States

Private Securities Litigation Reform Act of 1 995 These with respect to the Bank’s objectives,

str to i those objecti results (including those in the area of rlsk ). and the look
for the Bank’s busrnesses and for the Canadran United States and global Forw. typically
identified by words or ph such as “expect”, “intent”, estlmate “plan”, may lncrease may

fluctuate”, and similar expressions of future or cond:t:onal verbs such as “will”, “should" “would” and “could”.

By their very nature, forwar numerous i inherent risks and uncertainties, both general and
specific, and the risk that predlctrons and other forward-looking statements will not prove to be accurate. The Bank cautions readers
not to place undue reliance on these statements, as a number of important factors could cause actual results to differ materially from
the estimates and intentions expressed in such forward-looking statements. These factors include, but are not limited to, the
econom:c and financial conditions in Canada and globally, fluctuations in interest rates and currency values; liquidity; the effect of
h pol:cy, lative and r I y devel pr in Canada and el e; the y and of
mformat:on the Bank r “on and parties; the timely di P t and introducti of new products and
services in receptive markets; the Bank’s ability to d distribution ch: Is and to develop and realize revenues from
new distribution channels; the Bank’s ability to complete and integrate acquisitions and its other growth strategies; changes in
p and hods the Bank uses to report its fil nancral condition and the results of its operations, including
uncertainties associated with critical and the effect of applying future accounting changes;
global capital markets activity; the Bank’s ability to attract and retain key executlves, reliance on third parties to prov:de components
of the Bank’s business mfrastructure ges in and saving habits; H
lidatia ln the ii serv:ces sector; changes in tax Iaws, competltlon both from new entrants and establlshed
and r acts of God, such as earth and hurr the ible impact of
mternatronal conflicts and other developments lncludmg terrorist acts and war on terrorism; the effects of disease or illness on local,
I or inter i ies; disrupti to public infrastructure, lncludlng transpon‘atlon, communlcatlon, power and water;
and the Bank’s icipation of and in ing the risks implied by the foregoing. A of the Bank’s
business involves making loans or otherwise committing resources to specific companies, industries or countries. Unforeseen
events affectmg such borrowers, industries or countries could have a material adverse effect on the Bank’s financial results,
ition or liquidity. These and other factors may cause the Bank’s actual performance to differ materially
from that contemplated by forward -looking statements. For more information see the discussion starting on page 54 in the
& Analy tion of the Bank’s 2004 Annual Report.

The Bank cautions that the foregoing list of important factors is not exhaustive. When relying on forward-looking statements to make
decisions with respect to the Bank and its securities, investors and others should carefully consider the foregorng factors, other
uncertainties and potential events. The Bank does not undertake to update any forward-Is her written or oral,

that may be made from time to time by or on behalf of the Bank.

Additional information relating to the Bank, including the Bank's Annual Information Form, can be located on the SEDAR website at
www.sedar.com, and on the EDGAR section of the SEC's website at www.sec.gov. 2




Transaction Summary

O Ownership > BNS agrees to acquire 78-100% of Interfin

O Investment > BNS invests US$293.5 million (for 100%)

A Purchased From > Public tender process
> 12 local families — 78%

O Required > OSFI

Approvals > Costa Rican banking and securities regulators

O Expected Closing » August 2006

Investment Accretive to

Earnings

O Projected EPS ‘ EPS accretive
> $0.03 in Year 1 without synergies
> $0.04 in Year 3

Q Projected ROE
> 21% in Year 1 ‘ Stte ady
» 20% in Year 3 relurns

O Capital Ratios Impact ‘ Minimal impact
> Tier 1: (0.23)% on capital ratios
> TCE:  (0.20)%

Q Purchase Price ‘ Multiple reflects
> 2.7 x Book Value quality of opportunity

* reflects 100% combined entity before consolidation adjustments and synergies 4




Costa Rica

Attractive Market

GDP G h®
« 2004 GDP of US$17.7 B GDE Growth

o Expected real GDP growth of

6.1 167 177 18.0 19.3
3.5% in 2006 :
¢ Foreign direct investment in

tOl.II‘ISI'I‘I, hlgh tech 2002 2003 2004 2005P 2006P
¢ Expected to benefit from CAFTA

(US$ Billions)

Low Banking Penetration®

87%

— level playing field for

non-govt banks -
* Low banking penetration I B ..
° 22% s%

14% 1200 g,

» Favourable demographics BeE =
bo‘ o & »
(1) Source: Moody's Investors Service — Dec 05 o"& \‘o o\“ \‘9*‘ o éé"o
(2) Source: Latin America Consensus Forecast, Latin America Monitor <«> 0° © X 5

Interfin

The Leading Private Bank

Interfin Loan Portfolio

12% B Commercial

¢ The leading private (non-govt) D hencing
bank in Costa Rica

O Credit cards
e Strong commercial banking
operations 25%
¢ Pre-eminent leasing business
in region
 Solid retail network 3o, Interfin Funding
— 24 branches
¢ Total assets of $US 1.3B

60%

32%

H Retail/Comm

Figures as of December 2005 65% B Wholesale
O Other
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Combined Bank

Strong Market Position

Loans (%)
Market share of private banks
December 2005
8.0

e Combined bank ranks as

largest private bank in I

market share: portilio otner

— loans: 13%

) Deposits (%)
— deposits: 8%

¢ Doubles retail network I I I I

Combined Bank

Improved Network

BNS | Interfin| Total

icaracua

Caribbean
ea

Branches 17 24 41

Punta L rﬁl
ABMs 39 36 75 e
: ;{aj;riav.,_

v

Employees 300 950| 1,250

North Pacific
Ocean

0 30 Gokm
W eom

» 17 of 24 Interfin branches in capital city
of San Jose

« some branch consolidation likely
 presence in 8 new markets




The Opportunity

¢ Leverage BNS core strengths
— cost & risk management focus
— streamline/improve processes

¢ Gain critical mass in existing market
— compete as leading bank
— economies of scale
— lower funding costs

¢ Accelerate retail growth
— leverage sales & service disciplines
— complementary sales capabilities

Appendix
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Balance Sheet - Pro Forma

(US$ MM — Dec/05) BNS

Costa

Rica Interfin Combined*
Assets $317 $1,278 $1,595
Loans 246 995 1,241
Deposits 219 742 961
Common Equity 30 107 137
TCE Capital Ratio 10.7% 9.5% 9.7%
Total Capital Ratio 14.6% 12.3% 12.7%

* reflects 100% combined entity before consolidation adjustments and synergies
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