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Balance Sheet
(expressed in Barbados dollars)

As of October 31, 2007
2007 2006
Assets
Cash resources
Cash $ 19,428,387 $ 12,059,680
Deposits with Central Bank of Barbados 68,482,366 93,432,214
Due from other banks 78,750,131 49,169,397
166,660,884 154,661,291
Securities 227,280,026 168,949,206
Loans 1,366,134,759 1,205,014,483
Other
Property, plant and equipment 28,699,491 28,029,425
Other assets 1,976,273 3,872,628
30,675,764 31,902,053
1,790,751,433 1,560,527,033
Liabilities
Deposits 1,202,180,948 1,051,186,169
Other
Cheques and other items in transit, net 3,349,547 18,210,117
Taxation payable 7,790,099 9,330,045
Other liabilities 9,756,133 6,071,451
Due to other banks 96,478,889 69,999,073
Deferred taxation 653,558 714,469
118,028,226 104,325,155
Head Office account
Assigned capital 4,000,000 4,000,000
Revaluation surplus 7,283,479 7,283,479
Due to Head Office 325,472,398 286,649,066
General banking reserve - 1,407,958
Retained earnings 133,786,382 105,675,206
470,542,259 405,015,709
1,790,751,433 1,560,527,033
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Managing Director

Statement of Income
(expressed in Barbados dollars)

For the year ended October 31,2007

L o . )
Assistant General Manager - Business Support Services

Interest income

Loans

Securities

Head Office and other banks

Total interest income
Interest expense

Net interest income
Other income

Net interest and other income

Non-interest expenses
Salaries and staff benefits

Premises and equipment expenses, including depreciation

Provision for credit losses
Head Office expenses
Other expenses

Total non-interest expenses
Income before taxation
Taxation

Net income for the year

2007 2006

$ 112,012,833 $ 96,573,539
11,959,216 9,706,396
1,835,671 111,539
125,807,720 106,391,474
57,428,659 45,101,286
68,379,061 61,290,188
36,890,283 32,333,659
105,269,344 93,623,847
23,272,806 21,625,953
15,624,575 12,875,276
652,809 1,678,062
2,710,452 1,900,386
13,649,924 12,136,402
55,910,566 50,216,079
49,358,778 43,407,768
10,429,373 9,557,393
38,929,405 33,850,375

Statement of Cash Flows
(expressed in Barbados dollars)

For the year ended October 31, 2007

2007 2006
Cash flows from operating activities
Income before taxation $ 49,358,778 $ 43,407,768
Provision for credit losses 652,809 1,678,062
Loss on disposal of fixed assets 30,543 -
Depreciation 1,903,082 2,223,703
Interest income (125,807,720) (106,391,474)
Interest expense 57,428,659 45,101,286
(16,433,849) (13,980,655)
Changes in operating assets and liabilities
Increase in loans, net (162,284,009) (115,822,638)
(Increase) decrease in other assets and liabilities, net (15,562,533) 18,269,717
Increase in deposits 150,245,332 114,353,725
Cash (used in) generated from operations (44,035,059) 2,820,149
Corporation tax paid (12,030,230) (11,709,439)
Interest received 124,352,669 96,394,444
Interest paid (56,679,212) (45,101,286)
Net cash from operating activities 11,608,168 42,403,868
Cash flows from investing activities
Disposal (purchase) of securities, net 60,594,506 (8,632,830)
Purchase of property, plant and equipment (2,603,691) (2,485,882)
Net cash from (used in) investing activities 57,990,815 (11,118,712)
Cash flows from financing activities
Profits remitted to Head Office (12,226,187) (17,299,820)
Net financing from (repayments to) Head Office 38,823,332 (22,545,961)
Net cash from (used in) financing activities 26,597,145 (39,845,781)
Net increase (decrease) in cash and cash equivalents for the year 96,196,128 (8,560,625)
Cash and cash equivalents - beginning of year 51,681,318 60,241,943
Cash and cash equivalents - end of year 147,877,446 51,681,318

Cash and cash equivalents comprise:

Cash 19,428,387 12,059,680
Deposits with Central Bank of Barbados 68,482,366 93,432,214
Due from other banks 78,750,131 49,169,397
Securities 135,638,451 18,679,100
Due to other banks (96,478,889) (69,999,073)

205,820,446 103,341,318
Mandatory reserve deposits with Central Bank (57,943,000) (51,660,000)

147,877,446 51,681,318
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INDEPENDENT AUDITORS’' REPORT
To the Managing Director of The Bank of Nova Scotia Barbados Branches

We have audited the accompanying financial statements of The Bank of Nova Scotia Barbados Branches, which comprise the
balance sheet as at October 31, 2007, and the statement of changes in head office account, statement of income and cash flows
statement for the year then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International
Financial Reporting Standards. This responsibility includes: designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatements, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with International Standards on Auditing. Those standards require that we comply with relevant ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free of material misstatement.

Allan C. Shaw, CM,, LL.D.

Barbara S. Thomas

Laurent Lemaire
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The Honourable Michael J.L. Kirby

Elizabeth Parr-Johnston C.M., Ph.D. D.Litt
Paul D. Sobey

JohnT. Mayberry

N. Ashleigh Everett

John C.Kerr, CM.,, OB.C, LLD

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on our judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting principles used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of The Bank of Nova Scotia

Barbados Branches as at October 31, 2007, and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards.

el

Chartered Accountants
Bridgetown, Barbados
February 14, 2008

Statement of Changes in Head Office Account
(expressed in Barbados dollars)

For the year ended October 31,2007

Balance - October 31, 2005

Net income for the year
Net repayment to Head Office
Profits remitted to Head Office

Balance - October 31, 2006
General banking reserve

Net income for the year

Net advances from Head Office

Profits remitted to Head Office

Balance - October 31, 2007

Assigned Revaluation Due to General Retained

capital surplus Head Office banking reserve earnings Total

$ $ $ $ $ $
4,000,000 7,283,479 309,195,027 1,407,958 89,124,651 411,011,115
- - - - 33,850,375 33,850,375

- - (22,545,961) - - (22,545,961)
- - - - (17,299,820) (17,299,820)
4,000,000 7,283,479 286,649,066 1,407,958 105,675,206 405,015,709
(1,407,958) 1,407,958 -

- - - - 38,929,405 38,929,405

- - 38,823,332 - - 38,823,332

- - - - (12,226,187) (12,226,187)
4,000,000 7,283,479 325,472,398 - 133,786,382 470,542,259
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THE ABOVE INFORMATION IS AN EXTRACT FROM THE FULL FINANCIAL STATEMENTS WITHIN THE MEANING OF SECTION 45 OF THE FINANCIAL INSTITUTIONS ACT, 1996. FULL FINANCIAL STATEMENTS MAY BE INSPECTED ON REQUEST
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