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Auditors’ Responsibilities for the Audit of the Financial Statements (continued) 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Bank’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Bank’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditors’ report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditors’ report. However, future events or conditions may cause 
the Bank to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 
 
 

 
Nassau, Bahamas 
February 26, 2018 
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SCOTIABANK (BAHAMAS) LIMITED 
Statement of Comprehensive Income  
 
Year ended October 31, 2017, with corresponding figures for 2016 
(Expressed in thousands of Bahamian dollars) 
 
  2017 2016 
   ($’000s) ($’000s) 
 
Net interest income  89,239 94,259 
Non-interest income  41,623 40,860 
 
Total Income 130,862 135,119 
 
Loan loss impairment  15,697 18,569 
Non-interest expenses  76,591 85,774 
 
Operating Expenses 92,288 104,343 
 
Net and total comprehensive income for the year 38,574 30,776 
 
See accompanying notes to financial statements. 
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SCOTIABANK (BAHAMAS) LIMITED 
Statement of Changes in Equity 
 
Year ended October 31, 2017, with corresponding figures for 2016 
(Expressed in thousands of Bahamian dollars) 
 
 Share Share Revaluation  Retained  
 Capital Premium Reserves Earnings Total 
 ($’000s) ($’000s) ($’000s) ($’000s) ($’000s) 
 
Balance at October 31, 2015 25,000 40,000 − 644,483 709,483 
 
Total comprehensive income  
for the year: 
 Net income for the year − − − 30,776 30,776 
 
Transactions with the owners  
of the Bank recognized 
directly in equity: 
 Dividends − − − (79,511) (79,511) 
 
Balance at October 31, 2016 25,000 40,000 − 595,748 660,748 
 
Total comprehensive income  
for the year: 
 Net income for the year − − − 38,574 38,574 
 
Revaluation reserves: 
 Net unrealized loss arising  
 from changes in fair value of 
 available for sale securities − − (381) − (381) 
 
Transactions with the owners  
of the Bank recognized 
directly in equity: 
 Dividends − − − (30,776) (30,776) 
 
Balance at October 31, 2017 25,000 40,000 (381) 603,546 668,165 

 
See accompanying notes to financial statements. 
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SCOTIABANK (BAHAMAS) LIMITED 
Statement of Cash Flows 
 
Year ended October 31, 2017, with corresponding figures for 2016 
(Expressed in thousands of Bahamian dollars) 
 
  2017 2016 
   ($’000s) ($’000s) 
Cash flows from operating activities: 
Net income for the year 38,574 30,776 
Adjustments for: 
Interest income  (93,214) (97,850) 
Interest expense  3,975 3,591 
Loan loss impairment  15,697 18,569 
Depreciation   2,663 2,564 
Net loss from other financial instruments 
 at fair value through profit & loss  − 121 
Gain on disposal of property and equipment  (7) (19) 
Net cash used in operations before changes in  

operating assets and liabilities  (32,312) (42,248) 
Increase in restricted balances with Central Bank (3,884) (694) 
Decrease in treasury bills with original maturities 

 greater than three months 28,102 21,950 
(Increase)/decrease in due from banks with  
 original maturities greater than three months (20,477) 78,077 

 Increase in loans and advances to customers (53,545) (22,289) 
(Increase)/decrease in other assets (976) 532 
Increase in deposits 13,335 83,107 
Increase in other liabilities 2,002 28,785 
Interest received 92,942 96,414 

 Interest paid (4,038) (3,458) 
Net cash provided by operating activities 21,149 240,176 

Cash flows from investing activities: 
Net proceeds from (purchase)/maturity of  
 investment securities (39,269) 4,014 
Purchase of property and equipment  (1,125) (2,908) 
Proceeds from the disposal of property and equipment 49 133 
Net cash (used in)/provided by investing activities (40,345) 1,239 

Cash flows from financing activities: 
Dividends paid  (30,776) (79,511) 
Net cash used in financing activities (30,776) (79,511) 

Net (decrease)/increase in cash and cash equivalents  (49,972) 161,904 
Cash and cash equivalents, beginning of year 696,454 534,550 
Cash and cash equivalents, end of year  646,482 696,454 
 
Composition: 
Cash, treasuries and balances with Central Bank  245,470 279,246 
Due from banks  401,012 417,208 
Cash and cash equivalents, end of the year 646,482 696,454 

See accompanying notes to financial statements.
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(Expressed in thousands of Bahamian dollars) 
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1. General information 
 
The accompanying statement of financial position, statement of comprehensive income, 
statement of changes in equity and statement of cash flows are abridged extracts from 
Scotiabank (Bahamas) Limited’s (“the Bank’s”) financial statements. The auditors’ report 
included herewith should be read in conjunction with the full set of financial statements, which 
can be obtained at, or requested in writing from, the Bank’s Managing Director’s Office, 
Rawson Square. 


