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September in Review
Canada beats deficit budget projections. Prime Minister Justin 
Trudeau’s government recorded a deficit of $17.8 billion for fiscal 
2016-2017, which was $5.3 billion lower than the projected figure. The 
numbers were helped by better-than-expected revenue for the period 
and lower-than-expected spending. The deficit nonetheless increased by 
$16.8 billion from the year before.

Bank of Canada hikes interest rates. Bank of Canada (Boc) Governor 
Stephen Poloz announced the second interest rate hike of 2017, bringing 
the overnight rate to 1%. Strong economic growth supported the rate 
hike, and the BoC believes that Canadian economic growth appears self-
sustaining, leaving the door open for more hikes in the future. The next 
scheduled BoC meeting will be on October 25.

Fed expects to raise rates again later this year.  The U.S. Federal 
Reserve (Fed) left interest rates unchanged last month but signalled that 
another rate hike is likely to come before the end of the year. Fed Chair 
Janet Yellen announced that the Fed will slowly begin to shrink its bond 
holdings starting in October and that it continues “to expect that the 
ongoing strength of the economy will warrant gradual increases in rates.” 
Three additional rate hikes are also expected for 2018. The announcement 
sent bond yields and the U.S. dollar higher.

Oil nations agree to cut production. The Organization of the 
Petroleum Exporting Countries (OPEC) agreed mid-month to reduce the 
amount of oil produced among member nations to help stabilize crude 
oil prices. OPEC also increased its demand forecasts, and now expect the 
world will need almost 33 million barrels per day, up almost half a million 
barrels. OPEC expects to reduce output by about 1.2 million barrels per 
day (bpd) until March 2018. 

China’s credit rating downgraded. Standard & Poor’s (S&P) lowered 
its view on China’s creditworthiness for the first time since 1999. 
Soaring debt and a revised economic outlook from stable to negative 
growth were cited as reasons for the downgrade. Moody’s Investor 
Service had already cut its rating for China in May, over similar concerns 
over its confidence in the country to balance economic growth and 
financial stability.

3713-2017-1002 F3

® Registered trademark of The Bank of Nova Scotia, used under licence. © Copyright 2017 1832 Asset Management L.P. All rights reserved. 

This document has been prepared by 1832 Asset Management L.P and is provided for information purposes only. Views expressed regarding a particular investment, 
economy, industry or market sector should not be considered an indication of trading intent of any of the mutual funds managed by 1832 Asset Management LP. These 
views are not to be relied upon as investment advice nor should they be considered a recommendation to buy or sell. These views are subject to change at any time based 
upon markets and other conditions, and we disclaim any responsibility to update such views. 

Information contained in this document, including information relating to interest rates, market conditions, tax rules, and other investment factors are subject to change 
without notice and 1832 Asset Management L.P. is not responsible to update this information. To the extent this document contains information or data obtained from 
third party sources, it is believed to be accurate and reliable as of the date of publication, but 1832 Asset Management L.P. does not guarantee its accuracy or reliability. 
Nothing in this document is or should be relied upon as a promise or representation as to the future. Investors should consult their own professional advisor for specific 
investment and/or tax advice tailored to their needs when planning to implement an investment strategy to ensure that individual circumstances are considered properly 
and action is taken based on the latest available information.

Exchange 
RateCURRENCIES† 1 Mth YTD 1 Yr

C$/US$ 0.10 7.77 5.44 0.80

C$/Euro 0.91 -4.00 0.13 0.68

C$/Pound -3.36 -0.70 2.05 0.60

C$/Yen 2.39 3.68 17.38 90.22

Change (%)

Price COMMODITIES (US$)† 1 Mth YTD 1 Yr

Gold Spot ($/oz) -2.83 10.22 -4.42 1,284.80

Oil WTI ($/barrel) 7.74 -9.43 -0.48 51.67

Natural Gas ($/MMBtu) -3.06 -16.56 -2.65 3.01

†Total Return, as at September 29, 2017. Indices are quoted in their local currency.  
Source: Bloomberg

Change (%)

Change (%)
Index 
LevelINDEX† 1 Mth YTD 1 Yr

Treasury Bill (FTSE TMX 
Canada 60 Day T-Bill)

0.05 0.40 0.54 160

Bonds (FTSE TMX 
Canada Universe Bond)

-1.32 0.48 -3.24 1016

Canadian Equities  
(S&P/TSX Composite)

3.06 4.44 9.02 15,635

U.S. Equities  
(S&P 500, US$)

2.06 14.24 19.55 2,519

Global Equities  
(MSCI World, US$)

2.27 16.53 19.26 2,001

Emerging Markets (MSCI 
Emerging Markets, US$)

-0.39 28.08 21.53 1082

Change (%)

Did you know?

Almost half of working Canadians say that they are living paycheque to 
paycheque, according to a survey by the Canadian Payroll Association.  
As people spend more and have higher debt levels, 47% of those surveyed 
admitted that they would struggle if they missed even one paycheque. 
Many blame rising living expenses and unexpected expenses as major 
reasons for the increased spending. Though it may not be possible every 
month, setting aside a little – when you can – in a rainy day account can 
help reduce the burden of unexpected expenses.


