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February in Review
PM Trudeau visits Washington.  Prime Minister Justin Trudeau travelled 
to Washington on February 13th for his first face-to-face meeting with 
U.S. President Donald Trump. One of the main topics of discussion was the 
North American Free Trade Agreement (NAFTA). President Trump provided 
assurances that he only seeks to “tweak” the Canada-related provisions of 
the agreement rather than making wholesale changes. Advisors close to the 
President have told Canadian business leaders that Canada should fare well 
in any negotiations, as trade between Canada and the U.S. is essentially 
“balanced”.

Gas prices fuel inflation surge in January.  Canada’s annual rate of inflation 
increased slightly above the Bank of Canada’s 2% inflation target, as gas prices 
spiked more than 20% compared to the year before. Year-over-year inflation 
was higher in every province, except Newfoundland and Labrador, and highest 
in Alberta. The Bank of Canada (BoC) believes that an annual inflation rate of 
2% is beneficial to boosting growth, and has cited persistently low inflation as 
an ongoing challenge.

Canada and Europe sign trade agreement.  Calling it a “blueprint” for 
future trade agreements, Prime Minister Justin Trudeau told the European 
Parliament that trade needs to be inclusive and benefit everyone, adding that 
“this agreement… delivers just that.” Known as the Comprehensive Economic 
and Trade Agreement (CETA), the deal has been in negotiations for eight years 
and the majority of provisions are expected to take place as early as April 2017. 
The deal aims to create jobs, enhance economic relations and boost trade with 
the world’s second largest trading block. 

Interest rates rise in China and Mexico.  China raised its short-term money-
market rates on February 3rd, in an attempt to slow the pace of loans without 
stifling overall economic growth. This rate increase is also expected to help 
prevent yuan, the Chinese currency, from further depreciation. Meanwhile, the 
Central Bank of Mexico (Banixco) raised interest rates by 0.50%, marking the 
fourth consecutive hike. Policymakers are now concerned about the possibility 
of high inflation combined with low growth prospects, due in part to Donald 
Trump’s announcements regarding free trade with the country, and are grappling 
with reining in consumer prices in the face of a potential recession.

3131-2017-0306 F4

® Registered trademark of The Bank of Nova Scotia, used under licence. © Copyright 2017 1832 Asset Management L.P. All rights reserved. 

This document has been prepared by 1832 Asset Management L.P and is provided for information purposes only. Views expressed regarding a particular investment, 
economy, industry or market sector should not be considered an indication of trading intent of any of the mutual funds managed by 1832 Asset Management LP. These 
views are not to be relied upon as investment advice nor should they be considered a recommendation to buy or sell. These views are subject to change at any time based 
upon markets and other conditions, and we disclaim any responsibility to update such views. 

Information contained in this document, including information relating to interest rates, market conditions, tax rules, and other investment factors are subject to change 
without notice and 1832 Asset Management L.P. is not responsible to update this information. To the extent this document contains information or data obtained from 
third party sources, it is believed to be accurate and reliable as of the date of publication, but 1832 Asset Management L.P. does not guarantee its accuracy or reliability. 
Nothing in this document is or should be relied upon as a promise or representation as to the future. Investors should consult their own professional advisor for specific 
investment and/or tax advice tailored to their needs when planning to implement an investment strategy to ensure that individual circumstances are considered properly 
and action is taken based on the latest available information.

Change (%)

Price COMMODITIES (US$)† 1 Mth YTD 1 Yr

Gold Spot ($/oz) 3.51 8.63 2.37 1,253.90

Oil WTI ($/barrel) 1.10 -2.56 32.22 54.01

Natural Gas ($/MMBtu) -12.35 -22.21 17.10 2.77

Exchange 
RateCURRENCIES† 1 Mth YTD 1 Yr

C$/US$ -2.03 1.03 1.59 0.75

C$/Euro 0.03 0.54 7.52 0.71

C$/Pound -0.46 0.75 13.85 0.61

C$/Yen -2.06 -2.56 0.51 84.79

†Total Return, as at February 28, 2017. Indices are quoted in their local currency. 
Source: Bloomberg

Change (%)

Change (%)
Index 
LevelINDEX† 1 Mth YTD 1 Yr

Treasury Bill (FTSE TMX 
Canada 60 Day T-Bill)

0.03 0.07 0.53 159

Bonds (FTSE TMX 
Canada Universe Bond)

0.96 0.83 1.86 1020

Canadian Equities  
(S&P/TSX Composite)

0.21 1.06 23.86 15,399

U.S. Equities  
(S&P 500, US$)

5.88 4.59 21.67 3,138

Global Equities  
(MSCI World, US$)

4.72 3.99 19.20 2,441

Emerging Markets (MSCI 
Emerging Markets, US$)

4.95 7.30 27.52 1,243

Change (%)

Did you know?

The Bank of England (BoE) admitted recently that it likely 
won’t be able to anticipate the next financial crisis with 
the current models it uses. 

Even the best economists have trouble making predictions 
and getting it right every time.


