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The Enhanced Disclosure Task Force (EDTF) of the Financial Stability Board published its report, "Enhancing the Risk Disclosure of Banks" on October 29, 2012. The report sets forth recommendations around improving risk disclosures and
identifies existing leading practice risk disclosures. The Bank provided these disclsoures in its 2014 Annual report and continues its efforts to provide further disclosures with the objective of enhancing and aligning with evolving industry practices
associated with the 32 recommendations in the EDTF report. Below is the index of all these recommendations to facilitate easy reference in the Bank's public disclosure documents available on www.scotiabank.com/investor relations.

ENHANCED DISCLOSURE TASK FORCE (EDTF) RECOMMENDATIONS
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Recommendation

2016 Annual Report

Supplementary

Financial Regulatory Capital
Type of risk Number Disclosure MD&A Statements Disclosures
General 1 |The index of risks to which the business is exposed. 66, 70, 80
2 |The Bank's risk to terminology, measures and key parameters. 63, 65
3 |Top and emerging risks, and the changes during the reporting period. 46, 68-69, 76-79
4 |Discussion on the regulatory development and plans to meet new regulatory ratios. 32, 89-90,106-107
Risk governance, 5 |The Bank's Risk Governance structure. 60-63
risk management 6 |Description of risk culture and procedures applied to support the culture . 63-65
and business model 7 |Description of key risks from the Bank's business model. 66-67
8 |Stress testing use within the Bank's risk governance and capital management. 64
Capital Adequacy 9 |Pillar 1 capital requirements, and the impact for global systemically important banks. 31-32 185 1-2
and risk-weighted 10 |a) Regulatory capital components. 33 4,57
assets b) Reconciliation of the accounting balance sheet to the regulatory balance sheet. 6
11 |Flow statement of the movements in regulatory capital since the previous reporting period, 34-35 7
including changes in common equity tier 1, additional tier 1 and tier 2 capital.
12 |Discussion of targeted level of capital, and the plans on how to establish this. 31-32
13  |Analysis of risk-weighted assets by risk type, business, and market risk RWAs. 38-42,67,115-116 | 163, 202-206, 209- 10-12
210
14  |Analysis of the capital requirements for each Basel asset class. 38-42 163, 202-206 10-19, 23-26
15 |Tabulate credit risk in the Banking Book. 38-42 205-206 16-19, 24-25
16 |Flow statements reconciling the movements in risk-weighted assets for each risk-weighted asset type. 38,42 9
17 |Discussion of Basel Ill Back-testing requirement including credit risk model performance and validation. 40-41
Liquidity Funding 18 |Analysis of the Bank's liquid assets. 87-91
19 |Encumbered and unencumbered assets analyzed by balance sheet category. 89-90
20 |Consolidated total assets, liabilities and off-balance sheet commitments analyzed by remaining contractual 93-95
maturity at the balance sheet date.
21 |Analysis of the Bank's sources of funding and a description of the Bank's funding strategy. 91-93
Market Risk 22 |Linkage of market risk measures for trading and non-trading portfolios and the balance sheet. 86
23 |Discussion of significant trading and non-trading market risk factors. 81-87 207-210
24  |Discussion of changes in period on period VaR results as well as VaR assumptions, limitations, backtesting and validation. 81-87 207-210
25 |Other risk management techniques e.g. stress tests, stressed VaR, tail risk and market liquidity horizon. 81-87 209-210
Credit Risk 26 |Analysis of the aggregate credit risk exposures, including details of both personal and wholesale lending. 75-77, 109-116 170-171, 204-205 11-19, 15-21®
27 |Discussion of the policies for identifying impaired loans, defining impairments and renegotiated loans, and explaining loan
forbearance policies. 144-145, 171
28 |Reconciliations of the opening and closing balances of impaired loans and impairment allowances during the year. 74,110, 113, 114 171 16-19%
29 |Analysis of counterparty credit risk that arises from derivative transactions. 72-73 161,163
30 |Discussion of credit risk mitigation, including collateral held for all sources of credit risk. 72,75
Other risks 31 |Quantified measures of the management of operational risk. 42, 96-97
32 |Discussion of publicly known risk items. 46

®1n the Supplementary Financial Information Package
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HIGHLIGHTS

& scotiabank

Operating Performance:
Net Income ($MM)
Net Income attributable to Common Shareholders ($MM)
EPS ($) - Basic
- Diluted
ROE (%)
Core Bankina Marain (%) ®
Productivity Ratio (%) @
Effective Tax Rate (%)
Effective Tax Rate (TEB) (%)

Adjusted Net Income ($MM)

Adjusted Net Income attributable to Common Shareholders ($MM)

Adjusted EPS ($) - Diluted
Adiusted ROE (%)
Adiusted Productivitv Ratio (%)

Adiusted Cash Net Income ($MM) ® @
Adiusted Cash EPS ($) - Diluted @@
Adiusted Cash ROE (%) @@

Balance Sheet:

Total Assets ($B)

Customer Loans and Acceptances ($B)
Deposits ($B)

Common Shareholders' Equity ($B)

Credit Quality:
Net Impaired Loans ($MM) @
- % of Customer Loans and Acceptances
Allowance for Credit Losses ($MM) ©
Total Provision for Credit Losses ($MM)
- % of Average Net Customer Loans and Acceptances

Capital Measures:

Common Equity Tier 1 Capital Ratio (%)

Tier 1 Capital Ratio (%)

Total Capital Ratio (%)

Leveraae Ratio (%) )

Assets to Capital Multiple (X)

Common Equity Tier 1 Risk-Weighted Assets ($MM)

QUARTERLY TREND FULL YEAR
2016 2015 2014
Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 2016 2015 2014
2,011 1,959 1,584 1,814 1,843 1,847 1,797 1,726 1,438 2,351 1,800 1,709 7368 7,213 7,298
1,908 1,860 1,489 1,730 1,754 1,767 1,727 1,649 1,343 2,267 1,699 1,607 6,987 6,897 6,916
1.58 1.55 1.24 1.44 1.46 1.46 1.43 1.36 1.10 1.86 1.40 1.33 5.80 5.70 5.69
1.57 1.54 1.23 1.43 1.45 1.45 1.42 1.35 1.10 1.85 1.39 1.32 5.77 5.67 5.66
14.7 14.8 12.1 13.8 14.2 14.7 15.1 14.2 11.9 20.6 16.3 15.4 13.8 14.6 16.1
2.40 2.38 2.38 2.38 2.35 2.40 2.41 2.41 2.39 2.41 2.42 2.35 2.38 2.39 2.39
54.1 52.8 57.9 56.1 53.6 54.4 54.3 545 58.5 48.4 52.3 55.0 55.2 54.2 53.4
212 236 218 19.7 19.4 20.1 20.7 21.7 20.6 20.3 236 21.7 216 20.4 215
226 25.1 23.8 24.6 21.9 23.6 24.5 24.8 24.8 23.3 27.1 25.4 24.0 23.7 24.4
2,011 1,959 1,862 1,814 1,843 1,847 1,797 1,726 1,703 1,796 1,800 1,709 7.646 7,213 7,008
1,908 1,860 1,767 1,730 1,754 1,767 1,727 1,649 1,608 1,712 1,699 1,607 7,265 6,897 6,626
1.57 1.54 1.46 1.43 1.45 1.45 1.42 1.35 1.32 1.40 1.39 1.32 6.00 5.67 5.43
14.7 14.8 14.4 13.8 14.2 14.7 15.1 14.2 14.4 15.7 16.3 15.4 14.3 14.6 15.5
54.1 52.8 52.2 56.1 53.6 54.4 54.3 54.5 54.2 53.7 52.3 55.0 53.7 54.2 53.8
2,029 1,977 1,882 1,834 1,861 1,864 1,812 1,741 1,718 1,811 1815 1,726 7722 7278 7,070
1.58 1.55 1.48 1.44 1.46 1.47 1.43 1.36 1.33 1.41 1.40 1.34 6.05 5.72 5.49
14.8 15.0 14.5 13.9 14.4 14.8 15.3 14.4 14.6 15.8 16.5 15.6 14.5 14.7 15.6
896.3 906.8 895.0 9196 856.5 863.1  837.2 851.9 805.7 7915 7918  782.8
492.1 4832 476.9 486.9 468.9 4621 4495 4518 4342 429.0 4300 4261
611.9 631.3 609.3 630.9 600.9 6028  575.3 584.6 554.5 545.3 5517  539.6
52.7 50.8 48.9 50.9 49.1 48.7 46.7 46.9 45.0 442 43.0 424
2,446 2,491 2,347 2,335 2,085 2,096 2,172 2,266 2,002 1,877 1,941 1,833
0.49 0.51 0.49 0.48 0.44 0.45 0.48 0.50 0.46 0.43 0.45 0.43
4,626 4,313 4,188 4,118 3,977 3922 3,497 3,595 3,470 3,259 3231 3,245
550 571 752 539 551 480 448 463 574 398 375 356 2412 1,942 1,703
0.45 0.47 0.64 0.45 0.47 0.42 0.41 0.42 0.53 0.37 0.36 0.34 0.50 0.43 0.40
11.0 10.5 10.1 10.1 10.3 10.4 10.6 10.3 10.8 10.9 9.8 9.4
12.4 11.8 11.4 11.2 115 11.6 11.9 11.5 12.2 12.3 11.3 11.2
14.6 14.1 13.6 13.4 13.4 135 13.9 13.2 13.9 14.1 13.3 13.5
45 42 41 4.0 42 41 4.1 41 N/A N/A N/A N/A
N/A N/A N/A N/A N/A N/A N/A N/A 17.1 16.8 17.9 17.4
364,048 357,657 356,866 374,457 | | 357,995 348,039 328,688 335,200 | | 312,473 307,795 300,155 302,070

(1) Refer to page 13 in the 2016 Annual Report for disclosure on non-GAAP measures and adjusting items on Table 2.

(2) Excludes amortization of intangibles related to acquisitions (excluding software, net of taxes).

(3) Net Impaired Loans are Impaired Loans less Allowance for Credit Losses allocated against such loans.
Excludes Federal Deposit Insurance Corporation (FDIC) guaranteed loans related to the acquisition of R-G Premier Bank of Puerto Rico.
Allowance for credit losses excludes allowance for FDIC guaranteed loans.

(4) Effective Q1 2015, the Bank implemented the Leverage Requirements Guideline issued by OSFI in October 2014. The Leverage Ratio replaced the Assets to Capital Multiple.

Page 1




COMMON SHARE AND OTHER INFORMATION

Scotiabank
QUARTERLY TREND FULL YEAR
2016 2015 2014
Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 2016 2015 2014
Valuation:
Book Value per Share ($) 43.59 42.14 40.70 42.32 40.80 40.30 38.61 38.75 36.96 36.34 35.33 34.87 43.59 40.80 36.96
Share Price ($) - High 72.50 67.40 65.97 61.91 64.15 67.29 67.73 71.18 74.39 74.93 66.72 66.75 72.50 71.18 74.93
- Low 65.09 61.20 51.57 51.16 52.58 60.52 61.30 60.75 64.05 66.18 59.92 60.56 51.16 52.58 59.92
- Close 72.08 66.33 65.80 57.39 61.49 64.19 66.53 61.06 69.02 74.01 66.60 61.10 72.08 61.49 69.02
Share Price (Closing) as % of Book Value 165.4 157.4 161.7 135.6 150.7 159.3 172.3 157.6 186.7 203.7 188.5 175.2 165.4 150.7 186.7
Price (Closina) / Earninas Ratio (X)® 12.4 11.7 11.8 9.9 10.8 12.0 11.6 10.7 12.1 12.6 12.3 11.7 12.4 10.8 12.1
Market Capitalization ($MM) 87,065 79,906 79,140 69,015 73,969 77,529 80,499 73,887 83,969 90,083 81,027 74,226 87,065 73,969 83,969
Dividends:
Common Dividends Paid ($MM) 893 867 865 843 ‘ 841 823 823 802 ‘ ‘ 803 779 778 750 ‘ ‘ 3,468 3,289 3,110 ‘
Common Dividends/Share ($) 0.74 0.72 0.72 0.70 0.70 0.68 0.68 0.66 0.66 0.64 0.64 0.62 2.88 2.72 2.56
Shares:
Number of Common Shares Outstanding
at Period End (MM) 1,208 1,205 1,203 1,203 1,203 1,208 1,210 1,210 1,217 1,217 1,217 1,215
Average Number of Common Shares
Outstanding (MM) - Basic 1,206 1,203 1,203 1,203 1,205 1,210 1,210 1,215 1,217 1,217 1,215 1,209 ‘ 1,204 1,210 1,214 ‘
- Diluted 1,226 1,222 1,228 1,225 1,227 1,231 1,231 1,220 1,223 1,225 1,222 1,217 1,226 1,232 1,222
Other Information: @
Employees 88,901 88,783 89,610 89,297 89,214 90,354 87,324 87,090 86,932 86,949 86,479 86,420
Branches and Offices 3,113 3,126 3,151 3,161 3,177 3,211 3,244 3,266 3,288 3,286 3,321 3,322
ABMs 8,144 8,214 8,243 8,260 8,191 8,168 8,283 8,712 8,732 8,658 8,617 8,559
Senior Debt Credit Ratings:
Moodv's @ Aa3 Aa3 Aa3 Aa3 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2
Standard & Poor's A+ A+ A+ A+ A+ A+ A+ A+ A+ A+ A+ A+
Fitch © AA- AA- AA- AA- AA- AA- AA- AA- AA- AA- AA- AA-
DBRS © AA AA AA AA AA AA AA AA AA AA AA AA

(1) Based on trailing 4 quarters' EPS.
(2) Excludes affiliates.

(3) Outlook is negative.

(4) Outlook is stable.

(5) Outlook is stable.

(6) Outlook is negative.
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CONSOLIDATED STATEMENT OF INCOME % Scotiabank

=2
QUARTERLY TREND FULL YEAR
($MM) 2016 2015 2014
Q4 Q3 Q2 01 Q4 Q3 Q2 01 Q4 Q3 Q2 Q1 2016 2015 2014

CONSOLIDATED STATEMENT OF INCOME:
Interest Income 5,699 5,620 5,473 5,416 5,187 5,143 4,908 5,049 4,891 4,988 4,832 4,829 22,208 20,287 19,540
Interest Expense 2,046 2,018 1,955 1,897 1,816 1,789 1,710 1,880 1,792 1,838 1,781 1,824 7,916 7,195 7,235
Net Interest Income 3,653 3,602 3,518 3,519 3,371 3,354 3,198 3,169 3,099 3,150 3,051 3,005 14,292 13,092 12,305
Non-Interest Income 3,098 3,038 3,076 2,846 2,754 2,770 2,739 2,694 2,648 3,337 2,674 2,640 12,058 10,957 11,299
Total Revenue 6,751 6,640 6,594 6,365 6,125 6,124 5,937 5,863 5,747 6,487 5,725 5,645 26,350 24,049 23,604
Provision for Credit Losses 550 571 752 539 551 480 448 463 574 398 375 356 2,412 1,942 1,703
Total Non-interest Expenses (Page 10) 3,650 3,505 3,817 3,568 3,286 3,334 3,224 3,197 3,361 3,140 2,995 3,105 14,540 13,041 12,601
Income before Taxes 2,551 2,564 2,025 2,258 2,288 2,310 2,265 2,203 1,812 2,949 2,355 2,184 9,398 9,066 9,300
Income Tax Expense 540 605 441 444 445 463 468 477 374 598 555 475 2,030 1,853 2,002
Net Income 2,011 1,959 1,584 1,814 1,843 1,847 1,797 1,726 1,438 2,351 1,800 1,709 7,368 7,213 7,298
Amortization of Intanaibles (net of taxes) 18 18 20 20 18 17 15 15 15 15 15 17 76 65 62
Cash Net Income 2,029 1,977 1,604 1,834 1,861 1,864 1,812 1,741 1,453 2,366 1,815 1,726 7,444 7,278 7,360
Net Income Attributable to Non-Controlling Interests in Subsidiaries 72 62 61 56 60 52 40 47 65 50 58 54 251 199 227
Net Income Attributable to Equity Holders of the Bank 1,939 1,897 1,523 1,758 1,783 1,795 1,757 1,679 1,373 2,301 1,742 1,655 7,117 7,014 7,071

Preferred Shareholders 31 37 34 28 29 28 30 30 30 34 43 48 130 117 155

Common Shareholders 1,908 1,860 1,489 1,730 1,754 1,767 1,727 1,649 1,343 2,267 1,699 1,607 6,987 6,897 6,916

(1) Excludes amortization of intangibles related to software.

Page 3



BUSINESS SEGMENT PERFORMANCE: CANADIAN BANKING ;:;:j Scotiabank
QUARTERLY TREND EULL YEAR @
2016 2015 2014W
($MM) Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 2016 2015 2014
Net Interest Income (TEB) 1,798 1,770 1,718 1,738 1,657 1,633 1,574 1,551 1,532 1,530 1,454 1,480 7,024 6,415 5,996
Net Fee and Commission Revenues 1,152 1,122 1,093 1,117 1,104 1,109 1,100 1,077 1,063 1,039 988 998 4,484 4,390 4,088
Net Income (Loss) from Investments in Associated Corporations 25 20 18 15 15 17 19 15 4 23 68 62 78 66 157
Other Operating Income (TEB) 137 131 227 107 96 100 91 89 89 698 127 104 602 376 1,018
Total Revenue (TEB) 3,112 3,043 3,056 2,977 2,872 2,859 2,784 2,732 2,688 3,290 2,637 2,644 12,188 11,247 11,259
Provision for Credit Losses (217) (217) (204) (194) (180) 173) (169) (165) (236) (152) (140) (135) (832)  (687)  (663)
Non-interest Expenses (1,612) (1,567) (1,549) (1,596)| | (1,553) (1,510) (1,487)  (1,464) (1,518)  (1,475)  (1,400) (1,406)| | (6,324) (6,014) (5,799)
Income Tax Expense (TEB) (329) (329) (326) (312) (302) (313) (299) (288) (229) (337) (273) (274)| | (1,296) (1,202) (1,113)
Net Income 954 930 977 875 837 863 829 815 705 1,326 824 829 3,736 3,344 3,684
Net Income Attributable to Non-Controlling Interests - - - - ‘ ‘ - - - - ‘ ‘ - - 1 - ‘ ‘ - - 1
Net Income Attributable to Equity Holders of the Bank 954 930 977 875 837 863 829 815 705 1,326 823 829 3,736 3,344 3,683
Profitability Measurements:
Return on Eauity (%) @ 22.4 21.9 23.1 20.8 20.2 21.4 215 20.9 18.4 31.9 20.4 19.8 22.0 21.0 22.8
Net Interest Margin 2.39 2.38 2.38 2.35 2.26 2.25 2.26 2.16 2.15 2.17 2.14 2.12 2.38 2.23 2.14
Provision for Credit Losses as % of Average Net Loans & Acceptances 0.28 0.29 0.28 0.26 0.24 0.23 0.24 0.23 0.33 0.21 0.20 0.19 0.28 0.23 0.23
Productivity Ratio (%) 51.8 51.5 50.7 53.6 54.1 52.8 53.4 53.6 56.5 44.8 53.1 53.2 51.9 53.5 51.5
Average Balances ($B):
Residential Mortgages 183.6 180.3 179.5 179.3 178.2 175.5 174.1 173.9 172.6 170.7 169.5 169.1 180.7 175.4 170.5
Tangerine Mortgage Run-Off Portfolio 6.0 7.3 7.9 9.1 9.8 11.8 13.3 14.3 15.5 17.2 18.6 19.4 7.6 12.3 17.7
Personal & Credit Card Loans 74.9 74.0 72.6 72.2 70.0 68.4 66.8 66.4 64.9 62.6 60.5 59.7 73.4 67.9 61.9
Business and Government Loans & Acceptances 41.7 41.4 40.7 39.7 39.1 38.9 371 35.4 34.8 34.4 329 319 40.9 37.6 33.5
Other Assets 6.7 6.7 6.5 6.8 6.7 6.6 6.3 7.1 6.8 7.2 8.9 8.9 6.6 6.7 7.9
Total Assets 312.9 309.7 307.2 307.1 303.8 301.2 297.6 297.1 294.6 292.1 290.4 289.0 309.2 299.9 291.5
Personal Deposits 160.3 158.3 157.7 155.0 154.0 149.9 148.5 146.2 145.3 144.9 144.4 144.6 157.8 149.7 144.8
Non-Personal Deposits 67.5 66.0 65.1 66.0 61.9 60.3 60.3 59.8 59.3 58.4 55.6 55.9 66.2 60.5 57.3
Total Deposits ¥ 227.8 224.3 222.8 221.0 2159 210.2 208.8 206.0 204.6 203.3 200.0 200.5 224.0 210.2 202.1
Other Liabilities 9.1 8.7 8.2 8.0 7.8 7.6 7.4 7.3 6.6 6.3 6.5 5.7 8.5 7.6 6.3
Total Liabilities 236.9 233.0 231.0 229.0 223.7 217.8 216.2 213.3 211.2 209.6 206.5 206.2 232.5 217.8 208.4
Period End Balances ($B)
Assets under Administration 318 318 310 304 ‘ ‘ 310 315 312 305 ‘ ‘ 296 293 286 275 ‘ ‘ 318 310 296
Assets under Management 145 144 137 135 135 138 134 130 124 122 118 113 145 135 124
Other:
Branches 980 997 1,006 1,010 1,013 1,031 1,038 1,040 1,040 1,038 1,039 1,041
Emplovees ® 25,462 25,436 26,365 27,143 27,129 28,143 27,616 27,460 26,985 27,654 27,091 26,987
ABMs 3,546 3,556 3,570 3,564 3,567 3,587 3,722 3,946 3,942 3,930 3,869 3,845

(1) Restated to include the results of the Canadian Wealth Management and Insurance operations.
(2) Effective Q1 2016, the Bank reports Return on Equity that replaced Return on Economic Equity as a profitability measure for business segment performance.

Prior period amounts have been updated to reflect the current period presentation.

Refer to non-GAAP measures in the Quarterly Report.

(3) Net Interest Income (TEB) as % of Average Earning Assets excluding Bankers Acceptances.
(4) Certain deposits (Tangerine Canadian Mortgage Bonds) have been reclassified to the Other Segment.
(5) Prior period amounts have been restated to include certain business support functions which previously were not managed by Canadian Banking.
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BUSINESS SEGMENT PERFORMANCE: INTERNATIONAL BANKING ;:;:j Scotiabank
QUARTERLY TREND FULL YEAR @@
2016 2015 20140 @
($MM) Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 2016 2015 2014
Net Interest Income (TEB) 1,615 1,596 1,590 1,558 1,510 1,467 1,380 1,349 1,302 1,308 1,289 1,256 6,359 5,706 5,155
Net Fee and Commission Revenues 671 630 633 645 616 601 564 554 565 519 524 519 2,579 2,335 2,127
Net Income (Loss) from Investments in Associated Corporations 130 110 111 122 112 144 112 108 93 102 99 117 473 476 411
Other Operating Income (TEB) 82 88 135 125 119 68 75 64 99 99 116 93 430 326 407
Total Revenue (TEB) 2,498 2,424 2,469 2,450 2,357 2,280 2,131 2,075 2,059 2,028 2,028 1,985 9,841 8,843 8,100
Provision for Credit Losses (294) (316) (380) (291) (284) (293) (266) (285) (336) (242) (229) (217)| | (1,281) (1,128) (1,024)
Non-interest Expenses (1,413)  (1,345)  (1,354) (1,411)| | (1,373) (1,294) (1,224)  (1,204) (1,245)  (1,159)  (1,117) (1,169)| | (5,523) (5,095) (4,690)
Income Tax Expense (TEB) 172) (174) (174) (187) (136) (156) (154) (122) (109) (141) 174) (120) (707)  (568)  (544)
Net Income 619 589 561 561 564 537 487 464 369 486 508 479 2,330 2,052 1,842
Net Income Attributable to Non-Controlling Interests 72 62 61 56 ‘ ‘ 60 52 40 47 ‘ ‘ 65 50 57 54 ‘ ‘ 251 199 226
Net Income Attributable to Equity Holders of the Bank 547 527 500 505 504 485 447 417 304 436 451 425 2,079 1,853 1,616
Profitability Measurements:
Return on Eauity (%) © 135 12.8 11.9 13.1 13.1 13.3 12.8 12.6 9.3 12.1 13.0 12.3 12.8 13.0 11.7
Net Interest Margin ” 477 4.79 4.69 457 4.70 477 4.67 471 4.68 4.81 4.79 4.70 471 4.71 4.75
Provision for Credit Losses as % of Average Net Loans & Acceptances 1.15 1.26 1.50 1.14 1.17 1.27 1.19 1.33 1.62 1.19 1.16 111 1.26 1.24 1.27
Productivity Ratio (%) 56.5 55.5 54.8 57.6 58.2 56.8 57.4 58.0 60.5 57.1 55.1 58.9 56.1 57.6 57.9
Average Balances ($B):
Residential Mortgages 27.4 26.4 26.8 27.0 25.7 245 24.6 22.9 21.9 21.3 21.3 20.4 26.9 24.4 21.2
Personal & Credit Card Loans ® 23.8 22.7 23.2 22.4 21.6 20.6 20.3 19.4 19.1 18.6 18.7 17.8 23.0 20.5 18.6
Business and Government Loans & Acceptances © 52.4 53.0 55.5 54.6 51.3 48.3 48.4 44.7 43.2 42.6 42.8 40.9 53.8 48.2 42.3
Investment Securities 15.2 14.6 14.2 134 12.3 12.0 12.3 114 11.3 11.2 11.2 10.8 14.3 12.0 111
Deposits with Banks 141 14.1 14.9 15.1 13.8 13.5 12.7 114 10.8 11.0 11.9 11.9 14.5 12.9 114
Other Assets 9.3 9.1 10.8 10.6 10.8 9.9 10.0 10.6 10.4 9.5 10.9 10.6 10.1 10.2 10.4
Total Assets 142.2 139.9 145.4 143.1 135.5 128.8 128.3 120.4 116.7 114.2 116.8 112.4 142.6 128.2 115.0
Personal Deposits 34.1 33.0 33.8 33.3 31.3 29.7 294 27.3 26.5 25.9 26.6 24.9 335 29.4 26.0
Non-Personal Deposits 55.8 53.6 53.4 53.1 47.2 45.8 44.1 40.9 39.3 39.0 39.5 38.4 54.0 44.5 39.0
Total Deposits 89.9 86.6 87.2 86.4 78.5 75.5 73.5 68.2 65.8 64.9 66.1 63.3 87.5 73.9 65.0
Other Liabilities 18.9 21.8 24.3 22.1 20.4 20.2 20.2 20.9 20.7 19.4 20.3 19.4 21.8 20.4 20.0
Total Liabilities 108.8 108.4 111.5 108.5 98.9 95.7 93.7 89.1 86.5 84.3 86.4 82.7 109.3 94.3 85.0
Period End Balances ($B): ©
Assets under Administration 86 82 80 82 81 81 75 75 72 71 76 63 86 81 72
Assets under Management 47 44 43 44 ‘ ‘ 44 45 43 43 ‘ ‘ 41 43 41 40 ‘ ‘ 47 44 41
Other: ©
Branches @ 1,826 1,823 1,836 1,831 1,864 1,877 1,898 1,913 1,955 1,954 1,985 1,984
Embplovees @ 52,133 51,972 52,086 50,908 51,133 51,374 49,216 49,365 49,720 49,298 49,178 49,317
ABMs 4,598 4,658 4,673 4,696 4,624 4,581 4,561 4,776 4,790 4,728 4,748 4,714

(1) Restated to include the results of the International Wealth Management and Insurance operations.
(2) Restated to include Asia operations that were previously reported in International Banking into Global Banking and Markets, with the exception of the associated corporations Thanachart Bank and Bank of Xi'an, which continue to be reported in International Banking.
(3) Effective Q1 2016, the Bank reports Return on Equity that replaced Return on Economic Equity as a profitability measure for business segment performance. Prior period amounts have been updated to reflect the current period presentation.

Refer to non-GAAP measures in the Quarterly Report.

(4) Net Interest Income (TEB) as % of Average Earning Assets excluding Bankers Acceptances.
(5) Colombia small business portfolio reclassed to Retail from Commercial commencing Q1/16 - prior periods have been restated.

(6) Excludes affiliates.

(7) Prior period amounts have been reclassified to conform with current period presentation.
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BUSINESS SEGMENT PERFORMANCE: GLOBAL BANKING AND MARKETS E:j Scotiabank
QUARTERLY TREND EULL YEAR ©
2016 2015 2014 @
($MM) Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 2016 2015 2014
Net Interest Income (TEB) 345 337 309 302 273 272 259 267 261 273 270 260 1,293 1,071 1,064
Net Fee and Commission Revenues 436 450 386 318 338 352 394 346 417 438 337 383 1,590 1,430 1,575
Net Income (Loss) from Investments in Associated Corporations - - - - - - - - - - - - - - -
Other Operating Income (TEB) 394 364 363 428 318 341 445 419 332 411 468 381 1,549 1,523 1,592
Total Revenue (TEB) 1,175 1,151 1,058 1,048 929 965 1,098 1,032 1,010 1,122 1,075 1,024 4,432 4,024 4,231
Provision for Credit Losses (39) (38) (118) (54) (27) (14) (13) (13) ) 4) (6) 4) (249) (67) (16)
Non-interest Expenses (533) (507) (493) (507) (450) (464) (467) (465) (477) (477) (437) (489)| | (2,040) (1,846) (1,880)
Income Tax Expense (TEB) (142) (185) (124) (121) (127) (112) (169) (150) (152) (174) (196) (143) (572)  (558)  (665)
Net Income 461 421 323 366 325 375 449 404 379 467 436 388 1,571 1,553 1,670
Net Income Attributable to Non-Controlling Interests - - - - ‘ ‘ - - - - ‘ ‘ - - - - ‘ ‘ - - -
Net Income Attributable to Equity Holders of the Bank 461 421 323 366 325 375 449 404 379 467 436 388 1,571 1,553 1,670
Profitability Measurements:
Return on Eauity (%) @ 15.5 13.7 10.0 11.4 10.5 12.4 15.3 139 13.1 16.7 16.5 14.5 12.6 13.0 15.2
Net Interest Margin & @ ® 1.78 1.72 1.60 1.58 1.60 1.62 1.64 1.72 1.73 1.71 1.67 1.66 1.67 1.65 1.69
Provision for Credit Losses as % of Average Net Loans & Acceptances 0.19 0.19 0.57 0.27 0.14 0.08 0.08 0.08 0.02 0.02 0.04 0.03 0.30 0.10 0.03
Productivity Ratio (%) 45.4 44.0 46.6 48.4 48.4 48.1 42.5 45.0 47.2 42.5 40.7 47.8 46.0 45.9 44.4
Average Balances ($B):
Business and Government Loans & Acceptances 80.7 81.4 83.5 80.7 74.6 70.1 70.7 65.0 62.7 63.5 66.4 62.8 81.7 70.1 63.8
Securities Purchased Under Resale Agreements 98.1 95.2 98.3 99.5 98.6 97.7 98.9 94.6 92.2 88.1 84.8 83.0 97.8 97.4 87.1
Trading Assets - Securities 86.4 79.2 82.9 90.2 83.0 85.9 96.1 98.5 96.8 101.3 101.3 94.7 84.7 90.8 98.5
- Loans 19.5 19.2 17.5 17.8 17.9 17.0 18.0 16.3 13.6 12.4 12.6 11.0 18.6 17.3 12.4

Investment Securities 5.6 6.0 6.5 6.4 6.4 6.6 7.4 6.9 7.2 8.0 7.3 7.3 6.1 6.8 7.4
Deposits with Banks 7.1 6.0 51 5.8 5.1 5.7 6.6 6.4 4.1 4.2 3.2 3.3 6.0 5.9 3.7
Other Assets 53.3 54.0 58.5 57.6 55.5 51.7 57.2 51.5 40.9 36.6 37.6 36.9 55.7 53.9 38.1
Total Assets 350.7 341.0 352.3 358.0 341.1 334.7 354.9 339.2 317.6 314.2 313.3 299.0 350.6 342.4 311.0
Total Deposits 82.3 79.6 74.6 72.5 63.9 61.7 64.5 63.2 59.0 56.8 63.0 58.3 77.3 63.3 59.3
Other Liabilities 190.3 184.6 202.7 192.0 178.1 169.9 182.1 175.3 165.3 157.9 154.5 155.0 192.5 176.3 158.2
Total Liabilities 272.6 264.2 277.3 264.5 242.0 231.6 246.6 238.5 224.3 214.7 217.6 213.3 269.8 239.6 217.4
Other:
Employees - In Canada 1,291 1,300 1,234 1,305 1,266 1,276 1,236 1,239 1,235 1,281 1,274 1,290

- Outside Canada 1,292 1,287 1,348 1,382 1,380 1,381 1,343 1,350 1,416 1,424 1,396 1,409

- Total 2,583 2,587 2,582 2,687 2,646 2,657 2,579 2,589 2,651 2,705 2,670 2,699

(1) Restated to include our Asia operations that were previously reported in International Banking into Global Banking and Markets, with the exception of the associated corporations Thanachart Bank and Bank of Xi'an, which will

continue to be reported in International Banking.

(2) Effective Q1 2016, the Bank reports Return on Equity that replaced Return on Economic Equity as a profitability measure for business segment performance. Prior period amounts have been updated to reflect the current period presentation.

Refer to non-GAAP measures in the Quarterly Report.
(3) Corporate Banking and securitization conduits.

(4) Net Interest Income (TEB) as % of Average Earning Assets excluding Bankers Acceptances.

(5) Certain prior period amounts have been restated to conform to current period presentation.
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BUSINESS SEGMENT PERFORMANCE: OTHER @ ;:;:j Scotiabank
QUARTERLY TREND FULL YEAR
2016 2015 2014

($MM) Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 ‘ ‘ Q4 Q3 Q2 Q1 2016 2015 2014
Net Interest Income (TEB) @ (105) (101) (99) (79) (69) (18) (15) 2 4 39 38 9 (384) (100) 90
Net Fee and Commission Revenues 4 ) ) ) (18) - @) (5) 3) (34) (@) 9) (10) (30) (53)
Net Income from Investments in Associated Corporations (38) (33) (31) (35) (31) (41) (32) (33) (25) (31) (40) (44) (137) (137) (140)
Other Operatina Income (TEB) @ 113 158 143 6 85 79 (22) 60 14 73 (6) 36 420 202 117
Total Revenue (TEB) (34) 22 11 (110) (33) 20 (76) 24 (10) 47 (15) (8) (111) (65) 14
Provision for Credit Losses - - (50) - (60) - - - - - - - (50) (60) -
Operating Expenses (92) (86) (421) (54) 90 (66) (46) (64) (121) (29) (41) (41) (653) (86)  (232)
Income Tax Expense (TEB) ¥ 103 83 183 176 120 118 154 83 116 54 88 62 545 475 320
Net Income (23) 19 (277) 12 117 72 32 43 (15) 72 32 13 (269) 264 102
Net Income Attributable to Non-Controlling Interests - - - - - - - - - - - - - - -
Net Income Attributable to Equity Holders of the Bank (23) 19 (277) 12 117 72 32 43 (15) 72 32 13 (269) 264 102
Net Income Attributable to Preferred Shareholders of the Bank - - - - - - - - - - - - - - -
Net Income Attributable to Common Shareholders of the Bank (23) 19 (277) 12 117 72 32 43 (15) 72 32 13 (269) 264 102
Average Balances ($B):

Total Assets 113 117 114 103 ][ 101 95 89 79] | 78 81 78 7] [ 1 91 78
Total Deposits 227 231 235 241 246 244 243 225 226 228 228 215 233 238 224
Other Liabilities 17 18 8 13 17 18 19 20 9 16 12 14 14 19 14
Total Liabilities 244 249 243 254 263 262 262 245 235 244 240 229 247 257 238

(1) Represents smaller operating segments including Group Treasury and corporate adjustments.
(2) Includes elimination of the tax-exempt income gross-up reported in net interest income, other operating income and provision for income taxes in the three business segments reported on pages 4 to 6.

(3) Reflects elimination of tax normalization adjustments related to income from associated corporations in other business segments.
(4) Sum of Business Lines plus Other may not add to all-bank due to rounding.
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CORE BANKING MARGIN, REVENUE FROM TRADING OPERATIONS

& scotiabank

NET INTEREST MARGIN:
Net Interest Income

Core Banking Margin %

REVENUE FROM TRADING OPERATIONS ($MM):

Interest Rate and Credit
Equities
Commodities
Foreign Exchange
Other

sub-total

Taxable Equivalent Adjustment

Total (TEB)

ASSETS UNDER ADMINISTRATION ($B):
Personal

Retail Brokerage
Investment Management and Trust

Mutual Funds
Institutional
Total

ASSETS UNDER MANAGEMENT ($B):
Personal

Mutual Funds

Institutional

Total

QUARTERLY TREND FULL YEAR
2016 2015 2014

Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 2016 2015 2014

3,653 3,602 3,518 3519 | [ 3371 3354 3,198 3,169 | [ 3,099 3,150 3,051 3,005 [ 14,292 13,092 12,305 |
2.40 2.38 2.38 238|[ 235 2.40 241 241 [ 239 241 2.42 235 238 2.39 2.39 |
186 155 147 125 121 83 113 83 57 89 144 125 613 400 415
36 42 32 ©) 22 26 47 82 7 19 39 27 101 177 92
79 93 103 101 74 77 115 79 87 84 98 20 376 345 359
55 67 60 80 52 47 38 64 45 37 51 75 262 201 208
21 24 12 (6) 8 15 27 12 (14) 34 12 8 51 62 40
377 381 354 291 277 248 340 320 182 263 344 325 1,403 1,185 1,114
46 47 50 146 71 105 113 87 95 84 81 77 289 376 337
423 428 404 437 348 353 453 407 277 347 425 402 1,692 1561 1451

163.5 161.9 157.1 152.2 155.9 158.8  156.9 152.2 148.8 148.2 1430 1363

106.4 105.1 102.3 102.4 100.2 101.2 96.9 96.8 95.1 93.9 99.3 89.4

269.9 267.0 2594  254.6 256.1 260.0 2538 2490 243.9 2421 2423 2257

139.2 1345 129.6 128.9 130.7 133.8 1301 128.9 1225 121.0 117.3 1129

63.7 63.4 64.5 69.1 67.1 66.0 61.9 62.9 61.1 58.8 59.4 54.5

4728 4649 4535 4526 4539  4590.8 4458  440.8 4275 4219 4190 3931

47.9 46.1 43.0 428 43.0 42.7 40.3 38.0 35.7 36.8 35.2 33.6

125.1 1225 117.7 117.6 117.7 120.8 1173 116.2 110.6 109.7 1060 1023

19.7 19.3 18.7 18.6 18.3 19.4 19.2 19.6 185 183 17.6 17.4

192.7 187.9 179.4 179.0 179.0 182.9 1768 173.8 164.8 164.8 158.8 1533
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Non-Interest Income Scotiabank
QUARTERLY TREND FULL YEAR
2016 2015 2014
($MM) Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 2016 2015 2014
Fee and Commission Revenues:
Card Revenues 355 345 330 329 286 281 263 259 247 230 224 232 1,359 1,089 933
Deposit and Payment Services
Deposit Services 238 234 233 244 234 237 230 227 228 230 222 221 949 928 901
Other Payment Services 84 84 80 82 78 78 76 75 73 72 69 68 330 307 282
322 318 313 326 312 315 306 302 301 302 291 289 1,279 1,235 1,183
Credit Fees
Commitment and Other Credit Fees 229 222 206 213 202 200 195 190 194 196 176 212 870 787 778
Acceptance Fees 69 72 71 72 69 69 66 62 59 59 59 59 284 266 236
298 294 277 285 271 269 261 252 253 255 235 271 1,154 1,053 1,014
Other Banking Revenues 124 106 105 101 117 109 90 90 114 93 80 92 436 406 379
Total Banking Revenues 1,099 1,063 1,025 1,041 986 974 920 903 915 880 830 884 4,228 3,783 3,509
Mutual Funds 413 406 393 412 406 415 405 393 383 371 359 355 1,624 1,619 1,468
Brokerage Fees 262 248 245 255 251 255 254 247 246 232 234 231 1,010 1,007 943
Investment Management and Trust Services
Investment Management and Custody 112 114 109 108 107 112 112 109 107 106 106 100 443 440 419
Personal and Corporate Trust 50 50 53 52 46 55 53 50 52 49 48 45 205 204 194
162 164 162 160 153 167 165 159 159 155 154 145 648 644 613
Total Wealth Management Revenues 837 818 800 827 810 837 824 799 788 758 747 731 3,282 3,270 3,024
Underwriting and Other Advisory Fees \ 170 202 143 79 ][ 109 113 173 130 | | 212 201 146 153 | [ 594 525 712 |
Non-Trading Foreign Exchange Fees \ 136 131 138 135 | [ 122 130 116 124 | | 106 107 98 109 ] [ 540 492 420 |
Other \ 154 131 140 132 [ 125 123 119 111 | | 109 102 106 95| [ 557 478 412 |
Total Fee and Commission Revenues [ 239% 2,345 2,246 2214 [ 2,152 2177 2,152 2,067 | [ 2,130 2,048 1,927 1,972 ] [ 9,201 8548 8,077 |
Fee and Commission Expenses:
Card Expenses 118 120 112 109 90 90 7 70 66 63 64 60 459 327 253
Deposit and Payment Services Expenses 23 25 24 27 23 25 25 23 21 23 21 21 99 96 86
Other Expenses 1 - - - 1 - - - 1 - - - 1 1 1
Total Fee and Commission Expenses 142 145 136 136 114 115 102 93 88 86 85 81 559 424 340
Net Fee and Commission Revenues [ 2254 2,200 2,110 2,078 ] [ 2,038 2,062 2,050 1,974 | [ 2,042 1,962 1,842 1,891 [ 8642 8124 7,737 |
Net Income from Investments in Associated Corporations \ 117 97 98 102 | | 96 120 99 90 | | 72 94 127 135 | [ 414 405 428 |
Other Operating Income:
Revenue from Trading Operations 377 381 354 291 277 248 340 320 182 263 344 325 1,403 1,185 1,114
Net Gain on Investment Securities 96 143 