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INTRODUCTION 

This document contains selected important information to help you make an informed investment decision and to 
help you understand your rights as an investor. This simplified prospectus dated August 24, 2016 (the “Simplified 
Prospectus”) offers units of Dynamic Global Equity Income Fund, Dynamic Global Strategic Yield Fund, Dynamic 
U.S. Equity Income Fund and Dynamic U.S. Strategic Yield Fund (each, a “Fund” and collectively, the “Funds”).  

In this document, “we”, “us”, “our”, the “Trustee”, the “Manager” and “1832 L.P.” refer to 1832 Asset Management 
L. P. Reference to “Trust Funds”, including the Funds, means mutual funds managed by the Manager that are 
established as trusts. Reference to “Corporate Funds” means corporate mutual funds managed by the Manager.  

This Simplified Prospectus contains information about the Funds and the risks of investing in mutual funds 
generally, as well as the names of those responsible for the management of the Funds.  

This document is divided into two parts. The first part (Part A), from pages 2 through 39, contains general 
information applicable to all Funds. The second part (Part B), from pages 40 through 56, contains specific 
information about each of the Funds described in this document.  

Additional information about each Fund is available in the following documents: 

 the annual information form dated August 24, 2016 (the “Annual Information Form”);  

 the Fund Facts (the “Fund Facts”) most recently filed by the Fund; 

 the Funds’ most recently filed annual financial statements; 

 any interim financial reports filed after those annual financial statements; 

 the most recently filed annual management report of fund performance; and 

 any interim management report of fund performance filed after that annual management report of fund 
performance.  
 

These documents are incorporated by reference into this document, which means that they legally form part of this 
document just as if they were printed as a part of this document. You can get a copy of these documents, at your 
request, and at no cost, by calling 1-800-268-8186 or from your dealer. These documents are available on our 
internet site at www.dynamic.ca or can be obtained by e-mailing us at invest@dynamic.ca. These documents and 
other information about the Funds are available at www.sedar.com.  
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PART A: GENERAL INFORMATION 

WHAT IS A MUTUAL FUND AND WHAT ARE THE RISKS OF INVESTING IN A MUTUAL FUND? 

What is the Main Purpose of a Mutual Fund? 

A mutual fund is a pool of money that represents the savings of many people who share the same investment 
objective. Your money is managed by professional investment managers who strive to make the best possible 
investment decisions according to the objectives of the particular fund. A mutual fund holds a portfolio of 
investments that may include interest-bearing securities (such as bonds, mortgages or treasury bills), equity 
securities (such as common shares, preferred shares, securities convertible into common shares of individual 
companies or units of income trusts) or securities of other investment funds (including, mutual funds) depending on 
the investment objectives of the mutual fund and the manager’s investment strategy. 

There are different types of mutual funds. We currently offer Canadian equity funds, U.S. equity funds, global 
equity funds, regional equity funds, balanced/asset allocation funds with different investment approaches, income 
funds (equity income, fixed income, diversified income and money market), specialty funds which invest in 
particular sectors and funds that invest in diversified portfolios of other investment funds (including, mutual funds). 
Some mutual funds are riskier than others. For example, it is unlikely that you will lose money in a mutual fund that 
buys money market instruments, such as treasury bills. Risk can sometimes work in your favour: the higher the risk, 
the bigger the potential return (and the bigger the potential loss); the lower the risk, the smaller the potential return 
(and the smaller the potential loss). To reduce your overall risk and enhance potential returns, you should invest in a 
diversified portfolio of mutual funds which have different risk characteristics. 

Your investment in any of the Funds described in this document is not guaranteed. Unlike bank accounts or GICs, 
mutual fund units and shares are not covered by the Canada Deposit Insurance Corporation or any other government 
deposit insurer. Under exceptional circumstances a mutual fund may suspend redemptions. Please see "Purchases, 
Switches and Redemptions – Redemptions" later in this document.  

What do Mutual Funds Invest In? 

Mutual funds own different types of investments, depending upon their investment objectives. The value of these 
investments will change from day to day, reflecting changes in interest rates, economic conditions, market and 
company news, and unforeseeable events. As a result, the value of a mutual fund’s portfolio may go up and down, 
and the value of your investment in a mutual fund may be more or less when you redeem it than when you 
purchased it. 

While there are many different types of securities that a mutual fund may invest in, they generally fit into two basic 
types: equity securities and debt securities. In addition to investing in equity and debt securities, mutual funds also 
may use other investment techniques such as investing in other investment funds (which include mutual funds, non-
redeemable investment funds and/or exchange traded funds) (collectively, "underlying funds"), using derivatives 
and engaging in securities lending and short selling. 

Equity Securities 

Companies issue common shares and other types of equity securities to help finance their operations. Equity 
securities are investments which give the holder part ownership in a company and the value of an equity security 
changes with the fortunes of the company that issued it. As the company earns profits and retains some or all of 
them, its equity value should grow, increasing the value of each common share and making them more attractive to 
investors. Conversely, a series of losses would reduce retained earnings and therefore reduce the value of the shares. 
In addition, the company may distribute part of its profit to shareholders in the form of dividends, however 
dividends are not obligatory. Although common shares are the most familiar type of equity security, equity 
securities also include preferred shares, securities convertible into common shares, such as warrants, and units of 
real estate, royalty, income and other types of investment trusts.  
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Debt Securities 

Debt securities generally represent loans to governments or companies that make a commitment to pay interest at 
fixed intervals and the principal upon maturity. Debt securities enable governments and companies to raise capital to 
finance major projects or to meet their daily expenses. Short-term debt securities which mature in one year or less 
are often called money market instruments and include government treasury bills, bankers’ acceptances, commercial 
paper and certain high-grade short-term bonds. Debt securities which have a term to maturity of more than one year 
are often called fixed income securities and include government and corporate bonds, debentures and mortgages. 
Debt securities may also be referred to as fixed income securities because generally either a regular series of cash 
flows is paid on a lump sum invested or a regular series of cash flows is expected and accrued.  

Underlying Mutual Funds 

Mutual funds may invest all or a portion of their assets indirectly in equity securities and/or debt securities by 
investing in underlying funds that are managed by us and/or by third party investment managers. The proportions 
and types of underlying funds held by a mutual fund will vary according to the risk and investment objectives of the 
fund. Please refer to "Underlying Funds" later in this document for more information.  

Exchange-Traded Funds 

Mutual funds may invest all or a portion of their assets in securities of exchange-traded funds ("ETFs"). Under 
securities legislation, a mutual fund is permitted to invest in securities of an ETF that are "index participation units" 
only if: 

• no management fees or incentive fees are payable by the mutual fund that, to a reasonable person, 
would duplicate a fee payable by the ETF for the same service; 

• no sales fees or redemption fees are payable by the mutual fund in relation to its purchases or 
redemptions of the securities of the ETF if the ETF is managed by the manager or an affiliate or 
associate of the manager of the mutual fund; and 

• no sales fees or redemption fees, other than brokerage fees, are payable by the mutual fund in relation 
to its purchases or redemptions of the securities of the ETF that, to a reasonable person, would 
duplicate a fee payable by an investor in the mutual fund. 

The proportions and types of ETFs held by a mutual fund will vary according to the risk and investment objectives 
of the mutual fund. Please refer to "Underlying Funds" later in this document for more information. 

Derivatives 

The use of derivatives is usually designed to reduce risk and/or enhance returns. Mutual funds may use derivatives 
to protect against losses from changes in stock prices, exchange rates or market indexes. This practice is known as 
hedging. Mutual funds may also use derivatives to make indirect investments or to generate income. 

A derivative is generally a contract between two parties to buy or sell an asset at a later time. The value of the 
contract is based on or derived from an underlying asset such as a stock, a market index, a currency, a commodity or 
a basket of securities. It is not a direct investment in the underlying asset itself. Derivatives may be traded on a stock 
exchange or in the over-the-counter market. Examples of different types of derivatives are: 

Options – An option is the right, but not the obligation, to buy or sell a security, currency, commodity or 
market index at an agreed upon price by a certain date. The buyer of the option makes a payment called a 
premium to the seller for this right.  

Forward Contracts – A forward contract is an agreement to buy or sell an asset, such as a security or 
currency, at an agreed upon price at a future date or to pay the difference in value between the contract date 
and the settlement date. Forward contracts are generally not traded on organized exchanges and are not 
subject to standardized terms and conditions.  
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Futures Contracts – Like a forward contract, a futures contract is an agreement between two parties to buy 
or sell an asset at an agreed upon price at a future date or to pay the difference in value between the 
contract date and the settlement date. Futures contracts are normally traded on a registered futures 
exchange. The exchange usually specifies certain standardized features of the contract. 

Swaps – A swap is an agreement between two parties to exchange or "swap" payments. The payments are 
based on an agreed underlying amount such as the amount of payment on a bond. However, each party’s 
payments are calculated according to a different formula. For example, one party’s payments may be based 
on a floating interest rate while the other party’s payment may be based on a fixed interest rate. Swaps are 
not traded on organized exchanges and are not subject to standardized terms and conditions.  

Securities Lending, Repurchase and Reverse Repurchase Transactions 

Mutual funds may enter into securities lending transactions, repurchase and reverse repurchase transactions 
(collectively, "Lending and Repurchase Transactions") consistent with their investment objectives and as 
permitted by applicable securities and tax legislation. A securities lending transaction is where a mutual fund lends 
certain qualified securities to a borrower in exchange for a negotiated fee without triggering a disposition of the 
security for tax purposes. A repurchase transaction is where a mutual fund sells a security at one price and agrees to 
buy it back from the same party at a specified price on a specified date. A reverse repurchase transaction is where a 
mutual fund buys securities for cash at one price and agrees to sell them back to the same party at a specified price 
on a specified date. 

Short Selling 

Mutual funds (other than money market funds) are permitted to engage in a limited amount of short selling under 
securities regulations. A "short sale" is where a mutual fund borrows securities from a lender which are then sold in 
the open market (or "sold short"). At a later date, the same number of securities are repurchased by the mutual fund 
and returned to the lender. In the interim, the proceeds from the first sale are deposited with the lender and the 
mutual fund pays interest to the lender. If the value of the securities declines between the time that the mutual fund 
borrows the securities and the time it repurchases and returns the securities, the mutual fund makes a profit for the 
difference (less any interest the mutual fund is required to pay to the lender). In this way, the mutual fund has more 
opportunities for gains when markets are generally volatile or declining.  

How are Mutual Funds Structured? 

There are generally two legal forms for a mutual fund: a mutual fund trust or a mutual fund corporation. Both forms 
of mutual funds allow you to pool your savings with other investors seeking the same investment objective. 

Each Fund is a mutual fund trust created under the laws of the Province of Ontario. A mutual fund trust issues 
“units” of the trust to people who invest in the mutual fund trust. Units represent an ownership interest in the mutual 
fund trust.  

What Do I Own When I Invest? 

What are Units? 

When you invest in a mutual fund trust, you are buying an interest in ownership in the fund which is called a “unit” 
of the trust. You then become a unitholder of the mutual fund trust. The units held by all the investors in a mutual 
fund trust make up a trust fund. The more money you invest in a mutual fund trust, the more units you receive.  

Each mutual fund calculates its net asset value per unit of each series of the fund, which is the price you pay when 
you purchase units of that particular series of the fund and the price you receive when you redeem units of that 
particular series of the fund. Please refer to "Purchases, Switches and Redemptions – Calculation of Net Asset 
Value" later in this document for more information.  
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You can terminate your investment in a mutual fund trust by redeeming your units. Under exceptional 
circumstances, a mutual fund trust may suspend redemptions. Please refer to "Purchases, Switches and Redemptions 
– Redemptions" later in this document for more information.  

Why Should I Invest in a Mutual Fund? 

There are many advantages to investing in mutual funds. The main ones are explained below.  

Professional Management 

You benefit from the expertise of full-time professional investment managers who are dedicated to finding the best 
investments for a mutual fund portfolio. These managers have access to information, research, expertise and 
resources that are not often available to individual investors.  

Diversification 

Certain mutual funds maintain diversified portfolios. This means that they own many different investments at the 
same time. In essence, a mutual fund allows you to own many different securities at the same time. Although 
investments may go up or down over time, depending on market conditions, all the investments in a diversified 
portfolio are not likely to go up or down at the same time, or to the same extent. Therefore, a diversified mutual fund 
portfolio can protect the value of your investments. Another benefit of diversification is that historical evidence 
shows that a diversified portfolio may help you achieve better risk-adjusted returns over the long-term.  

Easy Access To Your Money 

Mutual funds are liquid. This means you can get easy access to your money when you need it by redeeming the 
mutual fund securities you own subject to the possibility that, in exceptional circumstances, a mutual fund may 
suspend redemptions temporarily. See "Purchases, Switches and Redemptions – Redemptions" later in this 
document for additional information.  

Easy To Track Your Investments 

Your dealer or financial advisor will provide you with detailed, easy-to-read statements of your mutual fund 
investments. You are also entitled to receive, upon request, financial statements of the mutual fund(s) you invest in 
and you will be sent year-end tax slips. The statements you receive from your dealer or financial advisor will help 
you keep track of your investments.  

What are the Risks of Investing in a Mutual Fund? 

Investment involves putting savings to work to try to increase their value over time and improve your ability to 
achieve your financial goals. Investing your hard-earned financial resources can bring both benefits and risk, and 
there is a relationship between the potential "return" of an investment and the "risk" associated with an investment. 
In fact, there is a "balance" that must be reached. 

The precise definition of risk, in a financial sense, and as related to any individual investor in particular, has 
difficulties. A dictionary would say that risk is a possibility of loss or a dangerous element or hazard. In the 
investing world, risk is usually portrayed as the product of the amount that may be lost or gained and the probability 
of that occurring. Risk is also a function of your particular knowledge. 

While the total amount of any loss can be easily calculated, much expertise is required to determine probability. 
Most experts would advise that you shouldn’t accept more risk of loss, even without concern over probability, than 
you are comfortable with. You should only accept a level of risk of loss that lets you sleep at night without concern 
and anxiety.  

So what is your "risk/return" balance point? What risk of loss are you willing to accept in relation to the target return 
you hope to gain? The answer to this question is almost totally dependent on the kind of investor that you are and 
the type of investments you choose to achieve your financial goals.  
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Your risk/return balance point will be affected by many factors other than probability of loss, such as: 

 your age (for example, younger people tend to be better able to accept higher risk than older people); 
 

 how much you have to invest (for example, those with more money to invest are more prepared to accept 
risk of loss); 

 

 your goals and how much you require to earn from your investments in order to realize your goals; and 
 

 your time horizon, that is, how long before you need the money (if you need the money from your 
investments in two years, you will likely accept less risk than someone who doesn't need the money until 
retirement in say 35 years).  
 

The primary purpose of investment is to put to work savings that you do not need today. In doing so, these financial 
resources can bring benefits to you in the future. They can help you to realize your financial goals.  

In general, there are two forms of investment. One form is a direct investment into some activity to actually take a 
stake in the ownership of the venture. This is referred to as an equity investment. Another way is to simply provide a 
loan and earn interest on the loan. This is referred to as a debt investment.  

Some investment criteria that are important to consider when making investments are: 

 growth potential 

 knowledge of the investment opportunity 

 liquidity 

 return on investment 

 safety/risk 

 time horizon involved 

 volatility 
 
The safety, or the level of risk, involved in the investment is an obvious factor to consider. Do not get involved in 
any investments if they make you anxious, or if you can not accept the loss if the investment should lose value, at 
least in the near term. A key point to note here is the link between the volatility of an investment and your time 
horizon.  

By time horizon we are referring to when you will need the money from the investment. Do you need it in three 
years, five years, ten years, twenty years, twenty-five years, or more? The time horizon will depend on your goals 
and the use to which the investment funds will be put. This could include education, training, a house, children, 
travel, retirement, and so on.  

The volatility of an investment refers to the extent of the potential swings, both up and down, in an investment’s 
value. The capital markets and most investments tend to move in cycles. Ideally, you want to be able to leave your 
investment in the market for enough time to achieve the positive long-term averages. You do not want to find that 
you have to take your investments out of the market at a bad time, when you will face a loss.  

There are some experts who would tell you that riskier investments are those with a higher volatility with wider 
swings in value. If you want to make those kinds of investments, it is better if you have a longer time before you 
need the money, then you can more easily wait out any of the bad times should they occur.  

When a person invests, he/she is said to establish a portfolio. A portfolio refers to the collection of investments a 
person has. Mutual fund portfolios are always diversified, that is, they include in their portfolio a number of 
different types of investments. The goal is to achieve, within your portfolio, your personal risk/return balance. For 
example, you may have some investments that you perceive to be risky, others that you perceive to be moderate risk 
and others that are perceived as low risk. To diversify a portfolio can also mean to hold investments in different 
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countries. For example, you may hold Canadian mutual funds, U.S. mutual funds, Asian mutual funds, European 
mutual funds, and so on. The investments can help balance each other.  

Some investments and mutual funds offer a fixed rate of return. That is, they will guarantee to pay a specific amount 
of interest – a fixed income. A savings account deposit is an example, as is a bond, a term deposit, and so on. These 
forms of investment will tell you in advance what rate of return you will earn.  

Other types of investments do not offer a guaranteed fixed rate of return. Instead, your return will depend on the 
success of the venture into which the investment was made. Purchasing common stock, as well as units or shares of 
mutual funds that hold common stock in their portfolio, are examples. Your return through dividends and capital 
gains will depend on the success of the company. The better the company does, the higher the return. Obviously, the 
opposite applies as well.  

The growth potential of the investment is another important criterion. Will the value of the investment improve over 
time? An investment that pays a fixed rate of return usually has less growth potential in its value. An investment in 
equity shares or a house, though, may be another matter. The value of this type of investment may rise (providing 
you with a capital gain) or fall (providing you with a capital loss).  

The liquidity of the investment should also be considered. Liquidity refers to how easily/quickly an asset can be 
converted into cash and how certain its value is. A savings account is an example of a highly liquid asset that can be 
turned into useable cash quickly, easily, and with a certain value. A five-year term deposit is not a very liquid asset. 
Your investment is locked up for five years; should you need the cash, you would have to get it elsewhere. A mutual 
fund is very liquid and can generally provide you cash within 24 to 48 hours. It is always important that an 
investment portfolio have some investments that are very liquid, just in case something unforeseen comes along and 
you find yourself in need of cash.  

The time involved in looking after an investment is also a matter of concern. If you invest in a savings account or a 
term deposit, little of your time is required to oversee the investment. An investment in a business or in a house, for 
example, may require a good deal of your time. You need to decide how much time you have available and/or are 
willing to spend looking after your investments. The potential return on the investment may also affect your 
willingness to invest more of your time in managing the investment. Alternatively, you may use the services of a 
financial services company that will provide the time and expertise to manage your investment for a fee. Your 
knowledge of the investment is also important. It is unwise to invest in any investment that you don’t fully 
understand. Effective investing is linked to knowledge and understanding. The Fund and its underlying funds are 
managed by investment professionals who have this knowledge and understanding over the portfolios that they look 
after.  

In summary, money that you have available, over and above your current needs, can be put to work and invested in 
anything from a savings account to a mutual fund. Investing is something that should be considered by everyone, not 
only those with great wealth. Investment is not only good for the financial health of the individual or household; it 
also fuels the growth and development of our whole economy.  

Risk Factors  

Each Fund owns different types of investments, the value of which will change from day to day, reflecting changes 
in, among other things, interest rates, economic conditions, market and company news, and unforeseeable events. As 
a result, the value of a Fund’s investments, and therefore its net asset value, may go up or down. When you redeem 
units of a Fund, their value may be more or less than your original investment. Outlined below are some of the most 
common risks associated with investing in the Funds. To the extent that a Fund invests in underlying funds, it 
has the same risks as the underlying funds. Accordingly, any reference to a Fund in this section is intended to 
also refer to any underlying funds that the Fund may invest in.  

Commodity Risk 

Some Funds invest directly or indirectly in gold, silver or in companies engaged in the energy or natural resource 
industries, such as gold, silver, oil and gas, or other commodity focused industries. These investments, and therefore 
the value of a Fund’s investment in these commodities or in these companies and the net asset value of the Fund, 
will be affected by changes in the price of commodities which include, among others, gold and silver and which can 
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fluctuate significantly in short time periods.  Commodity prices can change as a result of a number of factors, 
including supply and demand, speculation, government and regulatory activities, international monetary and 
political factors, central bank activity and changes in interest rates and currency values. Direct purchases of bullion 
by a Fund may generate higher transaction and custody costs than other types of investments, which may impact the 
performance of the Fund. 

Credit Risk 

To the extent that a Fund invests in fixed income securities or debt securities (including guaranteed mortgages or 
mortgage-backed securities) it will be sensitive to credit risk. When a person, company, government or other entity 
issues a fixed income security or a debt security, the issuer promises to pay interest and repay a specified amount on 
the maturity date, and the credit risk is that the issuer of the security will not live up to that promise.  Generally, this 
risk is lowest among issuers who have received good credit ratings from recognized credit rating agencies, but the 
risk level may increase in the event of a downgrade in the issuer’s credit rating or a change in the creditworthiness, 
or perceived creditworthiness, of the issuer. The most risky fixed income or debt securities, which are those with a 
low credit rating or no credit rating at all, usually offer higher interest rates to compensate for the increased credit 
risk.  In the case of guaranteed mortgages and mortgage-backed securities, the credit risk is that the mortgagor will 
default on its obligations under a mortgage. A similar credit risk related to default also applies to debt securities 
other than mortgages. Please see "Foreign Investment Risk" in the case of investments in foreign government debt.  

Currency Risk 

When a Fund purchases an investment priced in a foreign currency and the exchange rate between the Canadian 
dollar and the foreign currency changes unfavourably, it could reduce the value of the Fund’s investment. 
Alternatively, exchange rate changes may also increase the value of an investment. Mutual funds may hedge 
currency exposure of their foreign portfolio positions to the extent deemed appropriate. Hedging against a decrease 
in the value of a currency does not, however, eliminate fluctuations in the prices of portfolio securities or prevent 
losses should the prices of the portfolio securities decline. It may also limit the opportunity for gain as a result of an 
increase in value of the hedged currency. Furthermore, it may not be possible for a mutual fund to hedge against 
generally anticipated devaluation as the mutual fund may not be able to contract to sell the currency at a price above 
the anticipated devaluation level.  

Derivatives Risk 

The use of derivatives is usually designed to reduce risk and/or enhance returns, but its use is not without its own 
risk. Here are some of the most common ones: 

 There is no guarantee that a Fund will be able to complete a derivative contract when it needs to. This could 
prevent the Fund from making a profit or limiting a loss. 

 A securities exchange could impose limits on trading of derivatives, thereby making it difficult to complete 
a contract. When using derivatives, a Fund relies on the ability of the counterparty to the transaction to 
perform its obligations. In the event that a counterparty fails to complete its obligations, for example, in the 
event of the default or bankruptcy of the counterparty, the Fund may bear the risk of loss of the amount 
expected to be received under options, forward contracts or other transactions. 

 The other party to the derivative contract may be unable to honour the terms of the contract. 

 The price of a derivative may not reflect the true value of the underlying security or index. 

 The price of derivatives based on a stock index could be distorted if some or all of the stocks that make up 
the index temporarily stop trading. 

 Derivatives traded on foreign markets may be harder to close than those traded in Canada. 
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 In some circumstances, investment dealers and futures brokers may hold some of a Fund’s assets on deposit 
as collateral in a derivative contract. That increases risk because another party is responsible for the 
safekeeping of the assets. 

 A hedging strategy involving the use of derivatives may not always work and could restrict a Fund’s ability 
to increase in value.  

 The regulation of derivatives is a rapidly changing area of law and is subject to modification by 
government and judicial action. The effect of any future regulatory changes may make it more difficult, or 
impossible, for a Fund to use certain derivatives. 

 Costs relating to entering and maintaining derivatives contracts may reduce the returns of a Fund. 

 Changes in tax laws, regulatory laws, or the administrative practices or policies of a tax or regulatory 
authority may adversely affect a Fund and its investors.  For example, the tax and regulatory environment 
for derivative instruments is evolving, and changes in the taxation or regulation of derivative instruments 
may adversely affect the value of derivative instruments held by a Fund and the ability of a Fund to pursue 
its investment strategies. Interpretation of the law and the application of administrative practices or policies 
by a taxation authority may also affect the characterization of a Fund's earnings as capital gains or income. 
In such a case, the net income of a Fund for tax purposes and the taxable component of distributions to 
investors could be determined to be more than originally reported, with the result that investors or the Fund 
could be liable to pay additional income tax. Any liability imposed on a Fund may reduce the value of the 
Fund and the value of an investor’s investment in the Fund.  

Equity Risk 

Companies issue common shares and other types of equity securities to help finance their operations. Equity 
securities are investments which give the holder part ownership in a company and the value of an equity security 
changes with the fortunes of the company that issued it. As the company earns profits and retains some or all of 
them, its equity value should grow, increasing the value of each common share and making them more attractive to 
investors. Conversely, a series of losses would reduce retained earnings and therefore reduce the value of the shares. 
In addition, the company may distribute part of its profit to shareholders in the form of dividends, however 
dividends are not obligatory. Although common shares are the most familiar type of equity security, equity 
securities also include preferred shares, securities convertible into common shares, such as warrants, and units of 
real estate, royalty, income and other types of investment trusts. Certain equity securities also have investment trusts 
risk. See "Investment Trust Risk" below.  

Foreign Investment Risk 

Investments in foreign companies, securities and governments are influenced by economic and market conditions in 
the countries in which the governments or companies operate. Foreign investments may be considered more risky 
than Canadian investments as there is often less available information about foreign issuers or governments. Some 
other countries also have lower standards for accounting, auditing and financial reporting than those of Canada or 
the United States. In some countries that may be politically unstable, there may also be a risk of nationalization, 
expropriation or currency controls. It can also be difficult to trade foreign securities solely through foreign securities 
markets as they can be less liquid and, due to lower trading volumes, more volatile than securities of comparable 
issuers traded in North America or securities of governments in North America. These and other risks can contribute 
to larger and more frequent price changes among foreign investments. U.S. investments are not considered to have 
foreign investment risk. There may also be Canadian tax consequences for a Fund related to the holding by the Fund 
of interests in certain foreign investment entities.  

Fund on Fund Risk 

The Funds may invest in securities of underlying funds, including underlying funds managed by the Manager or an 
affiliate or associate of the Manager. The proportions and types of underlying funds held by a Fund will vary 
according to the risk and investment objectives of the Fund. You may obtain a copy of the simplified prospectus of 
an underlying fund that is managed by us, at your request and at no cost, by calling toll free 1-800-268-8186, by 
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emailing invest@dynamic.ca or from your dealer.  

Pursuant to the requirements of applicable securities legislation, no Fund will vote any of the securities it holds in an 
underlying fund managed by us or any of our affiliates and associates. However, we may, in our sole discretion, 
arrange for you to vote your share of those securities of the underlying fund. 

To the extent that a Fund invests in underlying funds it has the same risks as the underlying funds.  

Inflation Risk 

Inflation is an investment risk which has not been considered for many years. However, it is possible that the value 
of fixed income investments and currencies could depreciate as the level of inflation rises in the country of origin. 
Inflation rates are generally measured by government and are reported as the Consumer Price Index ("CPI"). During 
times of higher and rising rates of the CPI, investors are better protected by being invested in hard asset investments 
such as real estate, commodities and precious metals or mutual funds that invest in companies in these industries.  

Interest Rate Risk 

Mutual funds that invest in fixed income securities, such as money market instruments and bonds, as well as equity 
securities, will be sensitive to changes in interest rates. Generally, the value of these types of investments tends to 
fall as interest rates rise and increase as interest rates decline. Those fixed income securities with longer terms to 
maturity tend to be more sensitive to interest rate changes. 

Like all fixed income securities, commercial paper prices are also susceptible to fluctuations in interest rates. If 
interest rates rise, commercial paper prices will decline. 

 Investment Trust Risk 

The Funds may invest in real estate, royalty, income and other investment trusts which are investment vehicles in 
the form of trusts rather than corporations. To the extent that claims, whether in contract, in tort or as a result of tax 
or statutory liability, against an investment trust are not satisfied by the trust, investors in the investment trust, 
including a Fund if it has invested in such investment trust, could be held liable for such obligations. Investment 
trusts generally seek to make this risk remote in the case of contracts by including provisions in their agreements 
that the obligations of the investment trust will not be binding on investors. However, investors in investment trusts, 
which may include a Fund, could still have exposure to damage claims not mitigated contractually, such as personal 
injury and environmental claims. 

Certain jurisdictions have enacted legislation to protect investors in investment trusts, including a Fund if it has 
invested in the investment trust, from the possibility of such liability. Investors in most Canadian investment trusts 
have been placed on the same footing as shareholders of Canadian corporations which receive the protection of 
statutorily mandated limited liability in several provincial jurisdictions.  However, the extent to which a Fund 
remains at risk for the obligations of investment trusts ultimately depends on the local laws of the jurisdictions 
where the Fund invests in investment trusts. 

The Income Tax Act (Canada) (the "Tax Act") applies a "distribution tax" on distributions of publicly traded income 
trusts and partnerships (other than certain real estate investment trusts). Accordingly, certain publicly traded income 
trusts and partnerships are required to pay tax on distributions to their securityholders, thereby reducing the amount 
available for distributions to such securityholders, including to any of the Funds to the extent that they hold such 
securities. No assurance may be given that further review of the tax treatment of investment trusts and other flow-
through entities will not be undertaken or that Canadian federal or provincial income tax law respecting investment 
trusts and other flow-through entities will not be changed in a manner that adversely affects the Funds and their 
unitholders. 

Large Redemption Risk 

Some Funds may have particular investors who own a large proportion of the outstanding units of the Fund. For 
example, institutions such as banks and insurance companies or other fund companies may purchase units of the 
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Funds for their own mutual funds, segregated funds, structured notes or discretionary managed accounts. Retail 
investors may also own a significant amount of units of a Fund. 

If one of those investors redeems a large amount of their investment in a Fund, the Fund may have to sell its 
portfolio investments at unfavourable prices to meet the redemption request, which can result in significant price 
fluctuations to the net asset value of the Fund and may potentially reduce the returns of the Fund. 

Liquidity Risk 

Investors often describe the speed and ease with which an asset can be sold and converted into cash as its liquidity. 
Most of the securities owned by a Fund can usually be sold promptly at a fair price and therefore can be described as 
relatively liquid. But a Fund may also invest in securities that are illiquid, which means they cannot be sold quickly 
or easily or for the value used in calculating the net asset value. Some securities are illiquid because of legal 
restrictions, the lack of an organized trading market, the nature of the investment itself, or for other reasons. 
Sometimes, there may simply be a shortage of buyers. If the Fund has trouble selling a security, the Fund could lose 
value or incur extra costs. In addition, illiquid securities may be more difficult to value accurately and may be 
susceptible to larger price changes. This can cause greater fluctuations in a Fund’s net asset value.  

Sector Risk 

Some Funds may concentrate their investments in a certain sector or industry of the marketplace. While this allows 
these Funds to better focus on a particular sector’s potential, investment in these Funds may also be riskier than 
mutual funds with broader diversification. Sector specific Funds tend to experience greater fluctuations in price 
because securities in the same industry tend to be affected by the same factors. These Funds must continue to follow 
their investment objectives by investing in their particular sector, even during periods when such sector is 
performing poorly. 

Securities Lending Risk 

Some Funds may enter into Lending and Repurchase Transactions (as defined above) consistent with their 
investment objectives and as permitted by applicable securities and tax legislation. These transactions involve 
certain risks. If the other party to these agreements goes bankrupt, or is for any reason unable to fulfil its obligations 
under the agreement, such Funds may experience difficulties or delays in receiving payment. To address these risks, 
any such transactions entered into by a Fund will comply with applicable securities legislation including the 
requirement that each agreement be, at a minimum, fully collateralized by investment grade securities or cash with a 
value of at least 102% of the market value of the securities subject to the transaction. The Funds will enter into these 
transactions only with parties that we believe, through conducting credit evaluations, have adequate resources and 
financial ability to meet their obligations under such agreements. In addition, no Fund will expose more than 10% of 
the total value of its assets with any one entity under these agreements. In the case of securities lending transactions 
and repurchase transactions, the aggregate market value of all securities loaned pursuant to the securities lending 
transactions, together with those that have been sold pursuant to repurchase transactions, by the Fund will not 
exceed 50% of the net asset value of that Fund immediately after the Fund enters into the transaction.  

In the event that a Fund undertakes Lending and Repurchase Transactions, the Fund will rely on the ability of the 
counterparty to the transaction to perform its obligations. In the event that a counterparty fails to complete its 
obligations, for example, in the event of the default or bankruptcy of a counterparty, the Fund may bear the risk of 
loss of the amount expected to be received under the transaction.  

Series Risk 

The Funds are available in more than one series. If a Fund cannot pay the expenses of one series using its 
proportionate share of the Fund’s assets, the Fund will be required to pay those expenses out of the other series’ 
proportionate share of the Fund’s assets. This may lower the investment returns of the other series of the Fund.  

Short Selling Risk 

Certain Funds may engage in a limited amount of short selling consistent with their investment objectives and as 
permitted by the Canadian securities regulators. A "short sale" is where a Fund borrows securities from a lender 
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which are then sold in the open market (or "sold short"). At a later date, the same number of securities are 
repurchased by the Fund and returned to the lender. In the interim, the proceeds from the first sale are deposited with 
the lender and the Fund pays interest to the lender. If the value of the securities declines between the time that the 
Fund borrows the securities and the time it repurchases and returns the securities, the Fund makes a profit for the 
difference (less any interest the Fund is required to pay to the lender). Short selling involves certain risks. There is 
no assurance that securities will decline in value during the period of the short sale sufficient to offset the interest 
paid by the Fund and make a profit for the Fund, and securities sold short may instead appreciate in value. The Fund 
also may experience difficulties repurchasing and returning the borrowed securities if a liquid market for the 
securities does not exist. The lender from whom the Fund has borrowed securities may go bankrupt and the Fund 
may lose the collateral it has deposited with the lender. Each Fund that engages in short selling will adhere to 
controls and limits that are intended to offset these risks by short selling only securities of larger issuers for which a 
liquid market is expected to be maintained and by limiting the amount of exposure for short sales. The Funds also 
will deposit collateral only with lenders that meet certain criteria for creditworthiness and only up to certain limits.  

Small Capitalization Risk 

Funds that invest in companies with small capitalization are sensitive to small capitalization risk. Capitalization is a 
measure of the value of a company represented by the current price of a company’s stock, multiplied by the number 
of shares of the company that are outstanding. Companies with small capitalization may not have a well-developed 
market for their securities. As a result, these securities may be difficult to trade, making their prices more volatile 
than those of large companies. 

Underlying ETFs Risk 

Some Funds may invest in ETFs which (i) invest in securities that are included in one or more indices in 
substantially the same proportion as those securities are reflected in a referenced index or indices, or (ii) invest in a 
manner that substantially replicates the performance of such a referenced index or indices. The investments of ETFs 
may include stocks, bonds, commodities, and other financial instruments. ETFs and their underlying investments are 
subject to the same general types of investment risks as those that apply to the Funds found in this Simplified 
Prospectus. The risk of each ETF will be dependent on the structure and underlying investments of the ETF.  

The Funds’ ability to realize the full value of an investment in an ETF will depend on its ability to sell such ETF 
units or shares on a stock exchange. If a Fund chooses to exercise its rights to redeem ETF units or shares, then it 
may receive less than 100% of the ETF’s then net asset value per unit or share. The trading price of the units or 
shares of ETFs will fluctuate in accordance with changes in the ETFs’ net asset value, as well as market supply and 
demand on the respective stock exchange on which they are listed. Units or shares of an ETF may trade in the 
market at a premium or discount to the ETF’s net asset value per unit or share and there can be no assurance that 
units or shares will trade at prices that reflect their net asset value. The ETFs are or will be listed on a Canadian or 
U.S. stock exchange, or such other stock exchanges as may be approved from time to time by Canadian securities 
regulators, however there is no assurance that an active public market for an ETF will develop or be sustained. 

If the computer or other facilities of the index providers or a stock exchange malfunction for any reason, calculation 
of the value of the indices may be delayed and trading in units or shares of the ETF may be suspended for a period 
of time. If constituent securities of the indices are cease traded at any time, the manager of the ETF may suspend the 
exchange or redemption of units or shares of the ETF until such time as the transfer of the securities is permitted by 
law. The indices on which the ETFs are based were not created by the index providers for the purpose of the ETFs. 
The index providers have the right to make adjustments or to cease calculating the indices without regard to the 
particular interests of the manager of the ETFs, the ETFs, or the investors in the ETFs. 

Adjustments to baskets of securities held by ETFs to reflect rebalancing of and adjustments to the underlying indices 
on which they are based will depend on the ability of the manager of the ETF and its brokers to perform their 
respective obligations. If a designated broker fails to perform, an ETF would be required to sell or purchase, as the 
case may be, constituent securities of the index on which it is based in the market. If this happens, the ETF would 
incur additional transaction costs that would cause the performance of the ETF to deviate more significantly from 
the performance of such index than would otherwise be expected. 

Deviations in the tracking by an ETF of the index on which it is based could occur for a variety of reasons. For 
example, the total return generated will be reduced by the management fee payable to the manager of the ETF and 
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transaction costs incurred in adjusting the portfolio of securities held by the ETFs and other expenses of the ETFs, 
whereas such transaction costs and expenses are not included in the calculation of such indices. 

U.S. Withholding Tax Risk 

Generally, the Foreign Account Tax Compliance provisions of the U.S. Hiring Incentives to Restore Employment 
Act of 2010 (or "FATCA") impose a 30% withholding tax on "withholdable payments" made to a mutual fund, 
unless the mutual fund enters into a FATCA agreement with the U.S. Internal Revenue Service (the "IRS") (or is 
subject to an intergovernmental agreement as described below) to comply with certain information reporting and 
other requirements. Compliance with FATCA will in certain cases require a mutual fund to obtain certain 
information (including account balances) from certain of its investors and (where applicable) their beneficial owners 
(including information regarding their identity, residency and citizenship) and to disclose such information and 
documentation to the IRS.  

Under the terms of the intergovernmental agreement between Canada and the U.S. to provide for the implementation 
of FATCA (the "Canada-U.S. IGA"), and its implementing provisions under the Tax Act, the Fund will be treated 
as complying with FATCA and not subject to the 30% withholding tax if the Fund complies with the terms of the 
Canada-U.S. IGA. Under the terms of the Canada-U.S. IGA, the Fund will not have to enter into an individual 
FATCA agreement with the IRS but the Fund will be required to register with the IRS and to report certain 
information on accounts held by U.S. persons owning, directly or indirectly, an interest in the Fund, or held by 
certain other persons or entities. In addition, the Fund may also be required to report certain information on accounts 
held by investors that did not provide the required residency and identity information, through the dealer, to the 
Fund.  The Fund will not have to provide information directly to the IRS but instead will be required to report 
information to the Canada Revenue Agency (the "CRA"). The CRA will in turn exchange information with the IRS 
under the existing provisions of the Canada-U.S. Income Tax Convention. The Canada-U.S. IGA sets out specific 
accounts that are exempt from being reported, including certain tax deferred plans. By investing in the Fund, the 
investor is deemed to consent to the Fund disclosing such information to the CRA. If the Fund is unable to comply 
with any of its obligations under the Canada-U.S. IGA, the imposition of the 30% U.S. withholding tax may affect 
the net asset value of the Fund and may result in reduced investment returns to investors. It is possible that the 
administrative costs arising from compliance with FATCA and/or the Canada-U.S. IGA and future guidance may 
also cause an increase in the operating expenses of the Fund. 

Withholdable payments include (i) certain U.S. source income (such as interest, dividends and other passive income) 
and (ii) gross proceeds from the sale or disposition of property that can produce U.S. source interest or dividends. 
The withholding tax applies to withholdable payments made on or after July 1, 2014 (or January 1, 2019 in the case 
of gross proceeds). The 30% withholding tax may also apply to any "foreign passthru payments" paid by a mutual 
fund to certain investors on or after January 1, 2019. The scope of foreign passthru payments will be determined 
under the U.S. Treasury regulations that have yet to be issued. 

The foregoing rules and requirements may be modified by future amendments of the Canada-U.S. IGA and its 
implementation provisions under the Tax Act, future U.S. Treasury regulations, and other guidance. 
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Organization and Management of the Funds 

MANAGER 

1832 ASSET MANAGEMENT L.P. 
DYNAMIC FUNDS TOWER 
28TH  FLOOR 
1 ADELAIDE STREET EAST 
TORONTO, ONTARIO M5C 2V9 
 
TOLL FREE TEL.: 1-800-268-8186 
TOLL FREE FAX: 1-800-361-4768 
 
WEBSITE: WWW.DYNAMIC.CA 
E-MAIL:INVEST@DYNAMIC.CA 

 

 

The Manager manages the overall business of the Funds, 
including providing fund accounting and administration 
services and promoting the sales of the units of the Funds.  

The general partner of the Manager, 1832 Asset 
Management G.P. Inc., is wholly-owned by The Bank of 
Nova Scotia. The Bank of Nova Scotia also owns, directly 
or indirectly, 100% of Scotia Securities Inc., HollisWealth 
Advisory Services Inc. and Tangerine Investment Funds 
Limited, each a mutual fund dealer, and Scotia Capital Inc. 
(which includes HollisWealth, ScotiaMcLeod and Scotia 
iTRADE), an investment dealer. Each of the above dealers 
may sell units of the Funds. 

INDEPENDENT REVIEW COMMITTEE The Manager has established an independent review 
committee ("IRC") in accordance with National 
Instrument 81-107 – Independent Review Committee for 
Investment Funds ("NI 81-107") with a mandate to review 
and provide recommendations or approval, as required, on 
conflict of interest matters referred to it by the Manager on 
behalf of the Funds. The IRC is responsible for overseeing 
the Manager’s decisions in situations where the Manager is 
faced with any present or perceived conflicts of interest, all 
in accordance with NI 81-107.  

The IRC may also approve certain mergers between the 
Funds and other funds, and any change of the auditor of 
the Funds. Subject to any corporate and securities law 
requirements, no unitholder approval will be obtained in 
such circumstances, but you will be sent a written notice at 
least 60 days before the effective date of any such 
transaction or change of auditor. In certain circumstances, 
unitholder approval may be required to approve certain 
mergers. 

The IRC currently has five members, each of whom is 
independent of the Manager.  

The IRC prepares and files a report to the unitholders each 
fiscal year that describes the IRC and its activities for 
unitholders as well as contains a complete list of the 
standing instructions. These standing instructions enable 
the Manager to act in a particular conflict of interest matter 
on a continuing basis provided the Manager complies with 
its policies and procedures established to address that 
conflict of interest matter and reports periodically to the 
IRC on the matter. This report to the unitholders is 
available on the Manager’s website at www.dynamic.ca or, 
at no cost, by contacting the Manager at 
invest@dynamic.ca. 

Additional information about the IRC, including the names 
of its members, is available in the Annual Information 
Form. 



 

15 
 

TRUSTEE 

1832 ASSET MANAGEMENT L.P. 
TORONTO, ONTARIO 

 

The trustee holds title to the assets owned by the Funds on 
behalf of unitholders. 

PORTFOLIO ADVISOR 

1832 ASSET MANAGEMENT L.P.  
TORONTO, ONTARIO 

The portfolio advisor and/or portfolio sub-advisor carries 
out research and selects, purchases and sells portfolio 
securities for the Funds. We have the authority to retain 
portfolio sub-advisors. 

PORTFOLIO SUB-ADVISORS We have the authority to retain portfolio sub-advisors. See 
the individual Fund profiles for details on the portfolio 
advisor and/or portfolio sub-advisor for each Fund. We are 
responsible for the advice given by the portfolio sub-
advisors to a Fund. 

AURION CAPITAL MANAGEMENT INC. 
TORONTO, ONTARIO 

Aurion Capital Management Inc. is wholly-owned by 
HollisWealth Inc., an affiliate of the Manager. 

PRINCIPAL DISTRIBUTOR 

1832 ASSET MANAGEMENT L.P. 
TORONTO, ONTARIO 

 

As principal distributor, we market the units of the Funds 
to the public through authorized distributors and dealers. 

CUSTODIAN 

STATE STREET TRUST COMPANY CANADA 
TORONTO, ONTARIO 

 

The custodian holds securities and other portfolio assets, 
including cash on deposit with financial institutions, on 
behalf of the Funds. The custodian is independent of us.  

REGISTRAR 

1832 ASSET MANAGEMENT L.P. 
TORONTO, ONTARIO 

 

The registrar keeps track of the owners of units of the 
Funds, processes purchase, transfer and redemption orders, 
issues investor account statements and issues annual tax 
reporting information. 

AUDITOR 

PRICEWATERHOUSECOOPERS LLP 
TORONTO, ONTARIO 

 

The auditor audits the annual financial statements of each 
Fund and provides an opinion as to whether the financial 
statements present fairly in all material respects the 
financial position, financial performance and cash flows of 
each Fund in accordance with International Financial 
Reporting Standards ("IFRS"). The auditor is independent 
of us. 
 

SECURITIES LENDING AGENT 
STATE STREET BANK AND TRUST COMPANY 
BOSTON, MASSACHUSETTS 

In the event a Fund engages in a Lending and Repurchase 
Transaction, then State Street Bank and Trust Company 
will be appointed as the Fund’s securities lending agent.  
The securities lending agent will act on behalf of the Fund 
in administering the Lending and Repurchase Transactions 
entered into by the Fund.  State Street Bank and Trust 
Company is independent of us. 

Underlying Funds 

The Funds may invest all or a portion of their assets indirectly in equity securities and/or debt securities by investing 
in underlying funds that are managed by us, by our affiliates or associates and/or by third party investment 
managers. The proportions and types of underlying funds held by a Fund will vary according to the risk and 
investment objectives of the Fund. You may obtain a copy of the simplified prospectus of an underlying fund that is 
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managed by us, at your request and at no cost, by calling toll free 1-800-268-8186, by emailing invest@dynamic.ca 
or from your dealer. 

Pursuant to the requirements of securities legislation, no Fund will vote any of the securities it holds in an 
underlying fund managed by us or any of our affiliates and associates. However, we may, in our sole discretion, 
arrange for you to vote your share of those securities of the underlying fund.  

PURCHASES, SWITCHES AND REDEMPTIONS 

Description of Units 

Each Fund offers one or more series of units. Each series of units of a Fund is intended for different kinds of 
investors.  If you cease to satisfy criteria for holding any series of units of a Fund, the Manager may switch such 
series into another series of units of the same Fund as appropriate.  

For details of the series of units offered by each Fund, please see the front cover of this Simplified Prospectus. We 
may offer a new series of units of a Fund at any time.  

Series A: Available to all investors.  

Series F: Generally only available to investors who participate in an eligible fee-based or wrap 
program with their registered dealer and who are subject to a periodic asset-based fee 
rather than commissions on each transaction. We are able to reduce our management 
fee rate on Series F units because our costs are lower and because investors who 
purchase Series F units will usually have entered into a separate agreement to pay 
account fees to their registered dealer for their individual investment program.  

In certain circumstances, investors who purchase Series F units must enter into an 
agreement with their dealer which identifies an annual account fee (a “Fee-Based 
Account Fee”) negotiated with their financial advisor and payable to their dealer. 
Investors may only purchase Series F units through a financial advisor who is registered 
with a dealer that has signed an agreement with us. This Fee-Based Account Fee is in 
addition to the management fee payable by the Fund for Series F units.  

No sales commissions or trailing commissions are payable by us to a dealer for 
investments in Series F units on this basis. 

Series FL: Generally only available to investors who participate in an eligible fee-based or wrap 
program with their registered dealer and who are subject to a periodic asset-based fee 
rather than commissions on each transaction. We are able to reduce our management 
fee rate on Series FL units because our costs are lower and because investors who 
purchase Series FL units will usually have entered into a separate agreement to pay 
account fees to their registered dealer for their individual investment program.  

The Fund does not hedge against changes in foreign currency relative to Canadian 
currency with respect to Series FL units and in doing so it is fully exposed to foreign 
currency fluctuations.  

In certain circumstances, investors who purchase Series FL units must enter into an 
agreement with their dealer which identifies a Fee-Based Account Fee negotiated with 
their financial advisor and payable to their dealer. Investors may only purchase Series 
FL units through a financial advisor who is registered with a dealer that has signed an 
agreement with us. This Fee-Based Account Fee is in addition to the management fee 
payable by a Fund for Series FL units.  

No sales commissions or trailing commissions are payable by us to a dealer for 
investments in Series FL units. 
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Series FN: Generally only available to investors who participate in an eligible fee-based or wrap 
program with their registered dealer and who are subject to a periodic asset-based fee 
rather than commissions on each transaction. We are able to reduce our management 
fee rate on Series FN units because our costs are lower and because investors who 
purchase Series FN units will usually have entered into a separate agreement to pay 
account fees to their registered dealer for their individual investment program.  

The Fund hedges against changes in foreign currency relative to Canadian currency 
with respect to Series FN units and in doing so attempts to eliminate foreign currency 
risk.   

In certain circumstances, investors who purchase Series FN units must enter into an 
agreement with their dealer which identifies a Fee-Based Account Fee negotiated with 
their financial advisor and payable to their dealer. Investors may only purchase Series 
FN units through a financial advisor who is registered with a dealer that has signed an 
agreement with us. This Fee-Based Account Fee is in addition to the management fee 
payable by a Fund for Series FN units.  

No sales commissions or trailing commissions are payable by us to a dealer for 
investments in Series FN units. 

Series L: Available to all investors.  

The Fund does not hedge against changes in foreign currency relative to Canadian 
currency with respect to Series L units and in doing so it is fully exposed to foreign 
currency fluctuations. 

Series N: Available to all investors.  

The Fund hedges against changes in foreign currency relative to Canadian currency 
with respect to Series N units and in doing so attempts to eliminate foreign currency 
risk. 

Series O: Generally only available for certain investors who make large investments in the Fund. 
Investors who purchase Series O units must enter into an agreement with us which 
identifies the management fee negotiated with the investor and payable by the investor 
directly to us. The Series O management fee will in no circumstances be higher than the 
management fee payable on Series A units of the Fund. No sales commissions or 
trailing commissions are payable by us to a dealer for investments in Series O units. 

 
The fees and expenses for a Fund may differ from series to series. Please see "Fees and Expenses" later in this 
document for a description of the fees and expenses that you may have to pay if you invest in any of the above units 
of a Fund. 

Please see “Fees and Expenses – Fees and Expenses Payable by the Fund – Management Fees” later in this 
document for a description of Management Fee Distributions (as defined below) which may effectively reduce the 
management fee for clients who invest large amounts in a Fund.  

Calculation of Net Asset Value 

How much a Fund or one of its units is worth is called its "net asset value". The net asset value per unit of each 
series of a Fund is very important because it is the basis upon which units of a Fund are purchased and redeemed. 
The net asset value per unit of each series of a Fund varies from day to day.  

The net asset value per unit of a Fund is the price you pay per unit when you purchase units of that Fund and is the 
price you receive when you redeem units of that Fund. You may purchase or redeem units of any series of a Fund on 
any Valuation Date at the net asset value per unit of each series of the Fund calculated at the close of trading, 
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generally 4:00 p.m. (Toronto time) on the Toronto Stock Exchange on that Valuation Date. Every day that the 
Toronto Stock Exchange is open for business is a "Valuation Date". Units will be purchased or redeemed at the net 
asset value per unit determined after the receipt by the Fund of the purchase or redemption order. 

We calculate a separate net asset value per unit of each series of a Fund by: 

 adding up the fair value of the assets of the Fund and determining the proportionate share of the series; 

 subtracting the liabilities of the Fund allocated to that series; and 

 dividing the remaining value by the total number of outstanding units of that series.  

The trading hours for foreign securities that trade in foreign markets may end prior to 4:00 p.m. (Toronto time) and 
therefore not take into account, among other things, events that occur after the close of the foreign market. In these 
circumstances, we may determine a fair value for the foreign securities which may differ from that security’s most 
recent closing market price. These adjustments are intended to minimize the potential for market timing strategies 
which are largely focused on mutual funds with significant holdings in foreign securities.  

For U.S. dollar pricing, net asset values are calculated by converting the Canadian dollar net asset value per unit to 
the U.S. dollar equivalent using the then current rate of exchange. The exchange rate used for such conversion is the 
rate of exchange established at noon on each Valuation Date as determined by customary banking sources.  

For more information on how we calculate the net asset value of a Fund, please refer to "Net Asset Value" in the 
Annual Information Form. 

Purchases 

You can purchase units of any series of a Fund through financial advisors, planners, registered brokers and dealers 
who will send your order to us. See "Description of Units" earlier in this document for a description of each series of 
units offered by the Funds. The issue price of units is based on the net asset value per unit for that particular series.  

All series of units of the Funds are qualified for distribution in all Canadian provinces and territories pursuant to this 
Simplified Prospectus. Units of each series of a Fund will be issued at the net asset value per unit for that series next 
determined after the receipt by the Fund of the purchase order. Purchase orders received by the Manager by the 
close of trading of the Toronto Stock Exchange, generally 4:00 p.m. (Toronto time), on a Valuation Date will be 
effective on that day. Orders received after that time will be effective on the next Valuation Date. We may reject a 
purchase order but may only do so within one business day of receipt of the rejected order. Any monies received 
with the rejected order will be immediately refunded.  

When you purchase Series A, Series L and Series N units of a Fund, you may choose to pay either a front-end sales 
charge or a deferred sales charge.  If you decide to pay your sales charge at the time you purchase your units, the 
front-end sales charge is negotiated between you and your dealer to a maximum of 5%. If you prefer not to pay your 
sales charge at the time you purchase your units, you can opt for a deferred sales charge which is payable by you to 
us when you redeem these series of units.  

Generally, we offer three deferred sales charge options: (1) the regular deferred sales charge; (2) the low load sales 
charge; and (3) the low load 2 sales charge.  If you choose to pay a deferred sales charge option, then other than as 
described below, when you purchase Series A units of a Fund, you may choose the low load sales charge option or 
the low load 2 sales charge option and when you purchase Series L or Series N units of a Fund, you may choose the 
low load sales charge option. The regular deferred sales charge option is not available for purchase of Series A, 
Series L and Series N units of a Fund. However, switches into Series A, Series L and Series N units of a Fund under 
a regular deferred sales charge option are permitted. Your choice of purchase option for Series A, Series L and 
Series N units of a Fund will affect the amount of compensation paid to a dealer. The differences between the sales 
charges are explained in greater detail below.  
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Please see "Switches and Reclassifications" and "Redemptions" for short-term trading fees that may be applicable to 
units of any series of the Funds. Please see "Fees and Expenses" for a description of Management Fee Distributions 
which may effectively reduce the management fee for clients who invest large amounts in the Funds.  

Subscriptions and payments received by registered brokers and dealers are required by applicable securities 
regulations and policies to be forwarded on the day of receipt to the Manager by courier, priority post, telephone or 
electronic means without charge to you. A Pre-Authorized Chequing Plan as described later in this Simplified 
Prospectus is available whereby units of a Fund may be acquired at regular intervals.  

For Series A, Series F, Series FL, Series FN, Series L and Series N units of a Fund, the minimum initial investment 
amount in a Fund is $500 and the minimum amount for each subsequent investment is $100. If you choose to use a 
Pre-Authorized Chequing Plan, the minimum amount for the initial investment must be maintained and each 
subsequent investment must be a minimum of $100 per transaction.  

If you have a minimum of $250,000 invested in one of Series F, Series FL or Series FN units of a Fund, you may 
apply to establish a "Family Unit" in respect of such series.  In circumstances where you hold Series F, Series FL or 
Series FN units of a Fund in a Family Unit, the minimum investment amount of $500 per series and the subsequent 
investment amount of $100 in such series is waived. A "Family Unit" is defined as holdings in one of Series F, 
Series FL or Series FN units of a Fund belonging to you, your spouse or your other family members that reside at 
the same address as you, as well as corporate holdings in any such series in respect of which you, your spouse or 
your other family members that reside at the same address as you own beneficially more than 50% of the voting 
equity. We reserve the right to change the minimum investment amount to establish a Family Unit at any time. We 
further reserve the right to change or waive the minimum investment amounts and subsequent investment amounts 
in a series of a Fund at any time, from time to time and on a case by case basis, subject to applicable securities 
legislation. See "Redemptions" later in this document for additional information. 

We reserve the right to change or waive the minimum investment amounts and minimum subsequent investment 
amounts in a series of a Fund at any time, from time to time and on a case by case basis, subject to applicable 
securities legislation. See "Purchases, Switches and Redemptions - Redemptions" later in this document for 
additional information. 

Series A units of a Fund can also be purchased using the Dynamic Dollar-Cost Averaging Fund. Due to its dollar-
cost averaging feature, every investment in the Dynamic Dollar-Cost Averaging Fund must be at least $1,000.  

If we receive from your dealer within three business days of the Valuation Date on which your purchase order 
became effective a payment in full of the purchase price but the necessary documentation in respect of your 
purchase remains incomplete, you have not specified which Fund(s) you wish to invest in or you have not met the 
minimum investment requirement for such Fund(s), we may invest your money into Series A units of Dynamic 
Money Market Fund, another mutual fund managed by the Manager. An investment in Dynamic Money Market 
Fund may earn you interest until we receive complete instructions regarding which Fund(s) you have selected and 
all necessary documentation in respect of your purchase is received by us and is in good order. Your total 
investment, including interest, will then be switched into the Fund(s) you have chosen under the purchase option that 
you have selected at the respective net asset value per security of the selected series of the Fund(s) on that switch 
date. 

If a Fund has not received from your dealer within three business days of the Valuation Date on which your 
purchase order became effective, payment in full of the purchase price for your order, together with all necessary 
documents, then under applicable securities regulations and policies, the Fund will be deemed to have received from 
you and accepted on the next Valuation Date a redemption order for the same number of units of the Fund. If the 
amount of the redemption proceeds exceeds the purchase price of the units that were redeemed, the surplus will be 
retained by the Fund. If the redemption proceeds are less than the purchase price of the units that were redeemed, 
your dealer is required to pay to the Fund the amount of the deficiency. Your dealer may make provision in its 
arrangements with you that your dealer will be entitled to reimbursement from you of that amount together with any 
additional costs and expenses of collection or for any losses suffered by your dealer in connection with a failed 
settlement of a purchase of units of a Fund caused by you. 

Certificates representing the units of any series of a Fund, other than Series O units, will be issued upon request. 
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All Funds are valued and may be bought in Canadian dollars. Series FL and Series L units may be bought in 
Canadian and U.S. dollars. 

U.S. Dollar Option 

Before deciding whether to purchase a Fund in Canadian dollars or use the U.S. dollar purchase option, it is 
important to understand the difference between them. 

A U.S. dollar purchase option is provided as a convenience for purchasing, transferring and redeeming Series FL 
and Series L units in U.S. dollar denomination and is not a means to affect currency arbitrage. Funds offering these 
series usually focus on U.S. investments. When these units are purchased in U.S. dollars, the value of the investment 
will not be affected by changes in U.S. currency relative to the Canadian currency. The performance of series of 
units of a Fund purchased in U.S. dollars may differ from the performance of that series of a Fund purchased 
in Canadian dollar due to fluctuations in the U.S. dollar and Canadian dollar exchange rate, and as such 
purchasing a series of a Fund in U.S. dollars will not shield you from, or act as a hedge against, such currency 
fluctuations.  

Switches and Reclassifications 

General 

You can at any time, provided you meet the criteria established by the Trustee and/or the Manager: (a) switch, which 
is switching all or part of your investment in one Fund to a different Fund or a different mutual fund managed by the 
Manager, provided that the series of securities you wish to switch to is offered by the Fund or the mutual fund you 
are switching to and is offered in the same currency; or (b) reclassify, which is switching all or part of your 
investment between series of the same Fund if the series of units you wish to reclassify to is offered by that same 
Fund and is offered in the same currency.  If you are eligible to make such switches or reclassifications of a series of 
units of the Fund, you may do so by contacting your registered broker or dealer. In order to effect a reclassification 
between series of the same Fund that are offered in different currencies your financial advisor may recommend that 
you temporarily switch into another Fund or another mutual fund managed by the Manager (a "Transition Fund").  
While invested in a Transition Fund for such temporary period, you will be exposed to any fluctuations in the value 
of, and subject to the fees applicable to, such Transition Fund. A switch from a series of units of a Fund to a series of 
units of a Transition Fund will be considered a disposition for tax purposes and, accordingly, you may realize a 
capital gain or capital loss.  Partial switching is not available out of Dynamic Dollar-Cost Averaging Fund. 

The different types of switches and reclassifications that are available to you are described below. The timing and 
processing rules applicable to purchases and redemptions also apply to switches and reclassifications.  

If you switch series of units of a Fund that are subject to a deferred sales charge, the new series of securities issued 
to you will continue to be subject to the same deferred sales charge as if you are continuing to hold the original 
series of units. However, if you reclassify a series of units of a Fund that are subject to a deferred sales charge into a 
series of units that are not subject to a deferred sales charge prior to the completion of your deferred sales charge 
schedule, we will charge you the amount of the applicable deferred sales charge at the time the original series of 
units that are subject to a deferred sales charge are reclassified. In addition, once your regular deferred sales charge 
schedule is complete, you may convert, through your dealer, your series of units to the front-end sales charge option 
without additional costs to you. See "Fees and Expenses" later in this document for additional information. If you do 
this, we may pay your dealer a higher trailing commission on the front-end sales charge option. It is our expectation 
that your dealer will act in accordance with the regulations of the Mutual Fund Dealers Association of Canada 
and/or the regulations of the Investment Industry Regulatory Organization of Canada, including obtaining your prior 
consent to such conversion of your series of units. Please refer to “Dealer Compensation” later in this document.  

When you switch units of any series of a Fund, your registered dealer may charge you a switch fee of up to 2% of 
the net asset value of the units switched. This fee is negotiated with and paid to your dealer. There is no fee for 
switching Series A, Series L or Series N units of a Fund under a SMART Investment Program or Series A units of a 
Fund using Dynamic Dollar-Cost Averaging Fund as further described in this document.  

In addition, if you switch your units of any series of a Fund within 30 days of acquisition, we may, on behalf of the 
Fund, in our sole discretion, charge a short-term trading fee of 1% of the net asset value of the Series A units 
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switched. In addition, the Manager monitors trading activity for up to 90 days to identify patterns of excessive 
trading. Excessive trading is determined by the number of redemptions and/or switches of a Fund within 90 days of 
a purchase or switch into the Fund. Generally, two redemptions and/or switches may be considered excessive 
trading in this period. The Manager considers this on a case by case basis with a view to deterring activity that is not 
in the Fund’s interests. See "Purchases, Switches and Redemptions – Short-Term Trading" and "Fees and Expenses 
– Fees and Expenses Payable Directly by You” for additional information. In case of excessive trading we may, on 
behalf of the Fund, in our sole discretion, charge a short-term fee of 1% of the units redeemed and/or switched. 

If you request to reclassify your series of units of a Fund that are not subject to a sales charge into series of units that 
are subject to a sales charge, you can choose the front-end sales charge option or a deferred sales charge option, if 
those options are available for the series of units your original series of units are being reclassified to.  

Upon a switch or reclassification of your series of units, the number of securities you hold will change since each 
series of securities of a mutual fund involved in the switch or reclassification has a different series net asset value.  

If certificates were issued to you representing units of the Fund you are switching from, they must also be returned, 
duly signed with your signature properly endorsed by a Canadian chartered bank, trust company, an investment 
dealer or a mutual fund dealer acceptable to us.  

Switching From One Trust Fund to Another Trust Fund: 

A switch from a series of units of a Fund to the same or a different series of units of another Fund (including a 
temporary switch into a Transition Fund) or a mutual fund that is a trust fund managed by the Manager will be 
considered a disposition for tax purposes and accordingly, you may realize a capital gain or capital loss. The tax 
consequences are discussed under "Income Tax Considerations for Investors" later in this document. 

Switching From a Trust Fund to a Corporate Fund: 

You can also at any time switch units of any series you purchased of a Fund for shares of the same or a different 
series of a Corporate Fund. This type of switch will be considered a disposition for tax purposes and accordingly, 
you may realize a capital gain or capital loss. The tax consequences are discussed under "Income Tax 
Considerations for Investors" later in this document.  

Reclassifying Between Series of Securities of a Trust Fund:  

If you cease to satisfy the criteria for holding a series of units which do not have a front-end sales charge, such series 
of units held by you will be reclassified to Series A, Series L or Series N units, as applicable, on the front-end sales 
charge (no commission) basis. Alternatively, if you satisfy the relevant criteria for another series of units once such 
series of units has begun to be offered, you may request that your original series of units be reclassified to such other 
series of units instead.  

A reclassification between series of units of the same Trust Fund will not be considered a disposition for tax 
purposes and accordingly, you will not realize a capital gain or capital loss, provided there is no redemption of units 
in order to pay any deferred sales charge. The tax consequences are discussed under "Income Tax Considerations for 
Investors" later in this document.  

Converting Units to a Different Sales Charge Option 

You are permitted to convert your Series A, Series L and Series N units of a Fund purchased under one sales charge 
option to a different sales charge option in accordance with our policies and procedures. This is called a conversion. 
However, if you do this prior to the completion of your deferred sales charge schedule, we will charge you the 
amount of the applicable deferred sales charge at the time of conversion of your series of units of the Fund. For 
Series A, Series L and Series N units purchased under a deferred sales charge option, you may wish to convert those 
series of units that are entitled to the annual free redemption amount to the front-end sales charge option in order not 
to lose that entitlement since the annual free redemption amount cannot be carried forward to succeeding years. 
Please refer to "Redemptions" later in this document. In addition, for Series A, Series L and Series N units switched 
into under a regular deferred sales charge option, once your regular deferred sales charge schedule is complete you 
may convert your series of securities to the front-end sales charge option without additional costs to you. See "Fees 
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and Expenses" later in this document for additional information. If you do this, we may pay your dealer a higher 
trailing commission on the front-end sales charge option. It is our expectation that your dealer will act in accordance 
with the regulations of the Mutual Fund Dealers Association of Canada and/or the regulations of the Investment 
Industry Regulatory Organization of Canada, including obtaining your prior consent to such conversion of your 
series of units. Please refer to "Dealer Compensation" later in this document.   

Redemptions 

You may redeem your units of a Fund by delivering to your dealer a request in writing that a specified dollar amount 
or number of units of the relevant series of a Fund be redeemed. In addition, certificates, if issued, representing the 
units of the Fund to be redeemed must be delivered to your dealer. Such certificates must be properly endorsed with 
signatures conforming to the name of the registered unitholder of the units of the Fund and guaranteed by a 
Canadian chartered bank, a trust company, an investment dealer or a mutual fund dealer acceptable to us. Under 
applicable securities regulations, securities dealers that receive redemption requests are required to forward them on 
the day of receipt to us by courier, priority post or by electronic means without charge to you. Units will be 
redeemed at the net asset value per unit of the applicable series next determined after the receipt by the Fund of the 
redemption order. Redemption requests received by the Manager prior to the close of trading of the Toronto Stock 
Exchange (generally 4:00 p.m. Toronto time) on a Valuation Date will be effective on that day. Redemption requests 
received after that time will be effective on the next Valuation Date. The redemption price will be paid in the 
currency in which you bought the units. If that currency is Canadian dollars then you will be paid either by cheque, 
or if you provide the necessary information, electronically, to your bank account.  If that currency is U.S. dollars 
then you will be paid by cheque. 

If we determine that we have not received all necessary documentation from you, we will notify your dealer within 
one business day of the receipt of your redemption request that such request was incomplete. If all necessary 
documentation is not received by the Manager within ten business days of the receipt of your redemption request, 
under applicable securities regulations and policies, the Manager will be deemed to have received and accepted, as 
at the tenth business day, an order for purchase of an equal number of units of the relevant series of the Fund and the 
redemption amount will be applied to reduce the purchase price of the units of the relevant series of the Fund 
purchased. In these circumstances, the Fund will be entitled to retain any excess and your dealer placing the order 
will be required to pay to the Fund the amount of any deficiency. Your dealer may make provisions in its 
arrangements with you that you will be liable to reimburse your dealer for any losses suffered by the dealer in 
connection with your failure to satisfy the requirements of a Fund or securities legislation for redemption of units of 
a Fund.  

If you acquired your units of a Fund under a regular deferred sales charge option, the low load sales charge option or 
the low load 2 sales charge option, you may be required to pay a deferred sales charge to us when you redeem units 
of a Fund, except that: (a) redemptions of units acquired subject to a different deferred sales charge will continue to 
be subject to the deferred sales charge schedule applicable at the time of purchase of such units; (b) no deferred sales 
charge will be applied on redemptions of units of a Fund being switched to securities of another mutual fund 
managed by the Manager if those securities are subject to a deferred sales charge as the new securities issued to you 
will be subject to the same deferred sales charge as if you are continuing to hold the original series of units of the 
Fund; (c) redemptions of units of a Fund acquired as part of the merger of two or more funds will be treated as if 
they were issued on the date of issue of the securities of the terminated fund; and (d) units acquired on a 
reinvestment of distributions and units issued in connection with Management Fee Distributions are not subject to a 
deferred sales charge. We use these redemption fees, together with a portion of our management fees, to reimburse 
ourselves for paying a commission to your dealer. Any applicable deferred sales charge or redemption fee that is 
payable to us will be collected from the redemption proceeds that are otherwise payable to you on the redemption of 
units.  

In addition, if you redeem any series of units of a Fund within 30 days of acquisition, we may, on behalf of the 
Fund, in our sole discretion, charge you a short-term trading fee of 1% of the net asset value of that series of units of 
the Fund redeemed. In addition, we monitor trading activity for up to 90 days to identify patterns of excessive 
trading. Excessive trading is determined by the number of redemptions and/or switches of a Fund within 90 days of 
a purchase or switch into the Fund. Generally, two redemptions and/or switches may be considered excessive 
trading in this period. We consider this on a case by case basis with a view to deterring activity that is not in the 
Fund’s interests. In case of excessive trading, we may, on behalf of the Fund, in our sole discretion, charge a short 
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term fee of 1% of the net asset value of the untis redeemed and/or switched. This fee is paid by you to the Fund and 
is in addition to any sales commission or deferred sales charge that is payable by you to us.  

To minimize deferred sales charges and short-term trading fees, the units of any series that are subject to the lowest 
deferred sales charge or short-term trading fee will be deemed to be the first units of that series redeemed. The 
deferred sales charge or short-term trading fee will be deducted from the redemption amount of the applicable series 
of a Fund being redeemed and, in the case of deferred sales charges, will be paid on your behalf to the Manager, an 
affiliate of the Manager or a limited partnership or other entity managed by us, and in the case of short-term trading 
fees, will be retained by the Fund. Units redeemed under an existing SWIP (as such term is defined below under 
"Optional Services") are not subject to the short term trading fee. See "Purchases, Switches and Redemptions – 
Short-Term Trading" and "Fees and Expenses – Fees and Expenses Payable Directly by You – Short-Term Trading 
Fees" for additional information.  

A redemption will be considered a disposition for tax purposes and accordingly, you may realize a capital gain or a 
capital loss. The tax consequences are discussed under "Income Tax Considerations for Investors" later in this 
document.  

If the value of your units in your account for a particular Fund is less than $500, the Manager may redeem such units 
in your account. The minimum balance does not apply to accounts with an active Pre-Authorized Chequing Plan. In 
circumstances where you have a minimum of $250,000 in either Series F, Series FL or Series FN units of a Fund in 
a "Family Unit" (as defined above under "Purchases, Switches and Redemptions – Purchases"), the minimum 
account holding in such series is waived. We reserve the right to change or waive the minimum account holding 
amounts in a Family Unit and/or in a series of a Fund at any time from time to time, and on a case by case basis, 
subject to applicable securities legislation. 

In order to facilitate emergency requirements, each calendar year you may redeem, or convert to the front-end sales 
charge option, up to 10% of your investment in Series A, Series L or Series N units of each Fund which you 
acquired under the regular deferred sales charge option without paying the deferred sales charge and in the case of a 
conversion to the front-end sales charge option without paying such front-end sales charge. This "annual free 
redemption" amount cannot be carried forward to succeeding years.  

Your annual free redemption entitlement is equal to: 

 10% of the number of Series A, Series L or Series N units of that Fund that you held on December 31st of 
the previous year that you acquired under the regular deferred sales charge, plus 

 10% of the number of Series A, Series L or Series N units of that Fund that you acquired during the current 
calendar year under the regular deferred sales charge, less 

 the number of Series A, Series L or Series N units of that Fund that you would have received during the 
current calendar year if you had automatically reinvested any cash distributions that you received from the 
Fund during the current calendar year.  

If through redeeming or converting to the front-end sales charge option, Series A, Series L or Series N units of a 
Fund which are no longer subject to the regular deferred sales charge (including Series A, Series L or Series N units 
of a Fund that you received as a result of the automatic reinvestment of distributions by the Fund) you are unable to 
reach your annual free redemption entitlement, we will permit you to redeem more Series A, Series L or Series N 
units of the Fund without paying the regular deferred sales charge so that you can reach your annual free redemption 
entitlement. In providing this annual free redemption entitlement, Series A, Series L or Series N units of the Fund 
which are subject to the smallest regular deferred sales charge will be the first Series A, Series L or Series N units 
redeemed. We may change or discontinue the annual free redemption entitlement at any time without notice and in 
any single instance.  

Series A, Series L or Series N units of a Fund acquired under the low load sales charge option are not eligible 
for this annual free redemption treatment. Holders of Series F, Series FL, Series FN and Series O units of a Fund 
are not entitled to this annual free redemption treatment as no deferred sale charges apply to such series of units.  
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Series A units of a Fund purchased under the low load 2 sales charge option are eligible for the annual free 
redemption treatment as set out below. Holders of Series F, Series FL, Series FN, Series L, Series N and Series O 
units of a Fund are not entitled to this annual free redemption treatment as no low load 2 charges apply to such series 
of units.  

In order to facilitate emergency requirements, each calendar year you may redeem, or convert to the front-end sales 
charge option, up to 10% of your investment in Series A units of a Fund that you acquired under the low load 2 sales 
charge option without paying the low load 2 sales charge and, in the case of a conversion to the front-end sales 
charge option, without paying such front-end sales charge. This annual free redemption amount cannot be carried 
forward to succeeding years.  

Your annual free redemption entitlement for units purchased under the low load 2 sales charge option is equal to: 

o 10% of the number of Series A units of that Fund that you held on December 31st of the previous 
year that you acquired under the low load 2 sales charge option, plus 

o 10% of the number of Series A units of that Fund that you acquired during the current calendar 
year under the low load 2 sales charge option, less 

o the number of Series A units of that Fund that you would have received during the current 
calendar year if you had automatically reinvested any cash distributions that you received from the 
Fund during the current calendar year.  

Unless redemptions have been suspended (which may only occur in circumstances set out below), or you have not 
yet paid for the units, payment of the redemption amount for units tendered for redemption will be made by the 
Manager in the currency of the units you are redeeming.  If that currency is Canadian dollars then you will be paid 
either by cheque, or if you provide the necessary information, electronically, to your bank account.  If that currency 
is U.S. dollars then you will be paid by cheque. 

A Fund may, with the prior written consent of a redeeming unitholder, pay for all or any redeemed units by making 
good delivery to such unitholder of portfolio securities, provided that such portfolio securities are valued at an 
amount equal to the amount at which such portfolio securities were valued for the purpose of determining the net 
asset value per unit of the Fund for the purpose of determining the redemption price.  

Each Fund reserves the right to suspend the right of redemption or to postpone the date of payment of redeemed 
units: (a) for any period during which normal trading is suspended on any stock exchange, options exchange or 
futures exchange within or outside Canada on which securities are listed and traded, or on which specified 
derivatives are traded, which represent more than 50% by value or underlying market exposure of the total assets of 
the Fund without allowance for liabilities if those securities or specified derivatives are not traded on any other 
exchange that represents a reasonably practicable alternative for the Fund; or (b) subject to the consent of the 
Canadian securities regulators having jurisdiction, for any period during which the Manager determines that 
conditions exist as a result of which disposal of the assets owned by the Fund is not reasonably practical. In case of 
suspension of the right of redemption, you may either withdraw your redemption request or receive payment based 
on the net asset value per unit next determined after the termination of the suspension. The right to redeem units of a 
Fund may be suspended whenever the right to redeem securities is suspended for any underlying fund in which a 
Fund invests all of its assets directly or indirectly.  

Short-Term Trading 

Short-term trading activities in the Funds may adversely affect unitholders. Short-term trading has the potential to 
increase costs associated with the administration of the Funds and potentially poses challenges to portfolio managers 
in generating optimum returns through long-term portfolio investments.  

The Manager has in place procedures to detect, identify and deter inappropriate short-term trading and may alter 
them from time to time, without notice. The Manager reviews, at the time an order is received and processed for an 
account, redemptions (including switches) of a Fund to determine whether one or more redemptions and/or switches 
are made within a 30 calendar day period. Such trades are considered short-term trades. In addition, the Manager 
monitors trading activity for up to 90 days to identify patterns of excessive trading. Excessive trading is determined 
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by the number of redemptions and/or switches of the Fund within 90 days of a purchase or switch into the Fund. 
Generally, two redemptions and/or switches may be considered excessive trading in this period. The Manager 
considers this on a case by case basis with a view to deterring activity that is not in the Fund’s interests. If we 
identify such activity within 90 days, we may charge 1% of the net asset value of the units you redeem and/or 
switch.  

The Manager will take such action as it considers appropriate to deter the excessive or inappropriate short-term 
trading activities. Such action may, in the Manager’s sole discretion, include the issuance of a warning letter, the 
charging of a short-term trading fee on behalf of the Fund of 1% of the net asset value of the series of units 
redeemed or switched and/or the rejection of future purchase or switch orders where multiple or frequent short-term 
trading activity is detected in an account or group of accounts, as appropriate. See "Fees and Expenses – Fees and 
Expenses Payable Directly by You – Short-Term Trading Fees" for more information.  

The short-term trading fee will not be applied in circumstances which do not involve inappropriate trading activity, 
including redemptions, switches or reclassifications: 
 

 from Dynamic Dollar-Cost Averaging Fund; 
 

 from units of the Fund under a SMART Investment Program; 
 

 from units of the Fund under a SWIP;  
 

 that are automatic reinvestment of distributions; or 
 

 to access the annual free redemption amount. 
 

Please refer to "Purchases, Switches and Redemptions – Redemptions" and "Fees and Expenses – Fees and 
Expenses Payable Directly by You – Other Fees and Expenses – Short-Term Trading Fees" later in this document 
for more information.   

OPTIONAL SERVICES 

Registered Plans 

We and our affiliates sponsor registered retirement savings plans ("RRSPs"), Dynamic Group RRSPs, registered 
retirement income funds ("RRIFs"), registered education savings plans, locked-in retirement accounts, life income 
funds, deferred profit sharing plans, locked-in retirement income funds and tax-free savings accounts ("TFSAs") 
(collectively, together with registered disability savings plans, "Registered Plans"). Ask your dealer for an 
application to open a Registered Plan.  

If you participate as a member of a defined contribution pension plan, you should be aware that although the 
inclusion of the Funds on the list of available investment opportunities may have been your employer’s decision, 
your employer may disclaim any responsibility with respect to the performance of the Funds and will not monitor 
the performance of the Funds on an on-going basis. The decision to purchase and to keep or redeem the units of the 
Funds is your decision alone. There may be other investment alternatives available and you should evaluate each 
investment alternative with a financial advisor.  
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Pre-Authorized Chequing Plan 

By using a Pre-Authorized Chequing Plan you can make regular investments of at least $100 per transaction in a 
Fund. In circumstances where you have a minimum of $250,000 in either Series F, Series FL or Series FN of a Fund 
in a "Family Unit" (as defined above under "Purchases, Switches and Redemptions – Purchases"), the minimum 
transaction amount for such series is waived. We reserve the right to change the criteria, or to eliminate, this waiver 
at any time. You can choose to invest weekly, bi-weekly, semi-monthly, monthly, bi-monthly, quarterly, semi-
annually or annually. Please note that Pre-Authorized Chequing Plans are not available for U.S. dollar accounts. 
Establishing a Pre-Authorized Chequing Plan or making any changes to existing Pre-Authorized Chequing Plans 
require the unitholder to give notice to the Manager at least five business days prior to the next scheduled debit date. 

To ensure that payment of the purchase price for units of a Fund is confirmed by your bank (i.e., the cheque clears), 
we will withhold an amount, equal to 100% of the Pre-Authorized Chequing Plan amount, for a period of ten 
business days after your Pre-Authorized Chequing Plan purchase from any redemption of units of a Fund. Following 
confirmation from your bank, the Pre-Authorized Chequing Plan amount withheld from any redemption of units will 
be released to you.  

You may terminate your participation in a Pre-Authorized Chequing Plan at any time before a scheduled investment 
date in accordance with our policies. Unless you request it at the time you enrol in the Pre-Authorized Chequing 
Plan or at any other time from your dealer, you will not receive additional copies of the then current Fund Facts or 
future Fund Facts of a Fund, in connection with your purchases of units under this plan. These documents instead 
can be found at either www.dynamic.ca or www.sedar.com. Your rights to withdraw from an agreement to purchase 
units of a Fund within two business days of receiving the Fund Facts, or to cancel your purchase within forty-eight 
hours of receiving confirmation of your order, will apply to your first purchase of units of a Fund under the Pre-
Authorized Chequing Plan but not to subsequent purchases. Your rights to cancel your purchase or make a claim for 
damages if there is any misrepresentation in the Fund Facts (or the documents incorporated by reference into the 
Simplified Prospectus) apply to both your initial and subsequent purchases under the Pre-Authorized Chequing Plan, 
even if you do not request copies of future Fund Facts of a Fund. You will be reminded annually in writing in an 
account statement sent by your dealer or otherwise how you may request copies of the Fund Facts of a Fund and of 
your rights described above. The foregoing does not apply to investors resident in Québec whose dealers are 
required to continue to send the then current Fund Facts in connection with purchases under a Pre-Authorized 
Chequing Plan.  

SMART Investment Program 

You can establish a SMART Investment Program under which you may pre-arrange to "switch" a specified dollar 
amount (minimum $100) of Series A, Series L or Series N units from a Fund to another mutual fund managed by the 
Manager on a monthly, quarterly or semi-annual basis. Switching Series A, Series L or Series N units of a Fund 
under a SMART Investment Program will not be subject to a short-term trading fee.  

Systematic Withdrawal Investment Plans 

If the value of your investments in a Fund is at least $5,000, you may open a systematic withdrawal investment plan 
("SWIP") under which you can pre-arrange to automatically redeem a specified dollar amount or number of 
securities (minimum $100) monthly, quarterly, semi-annually or annually. A SWIP cannot be established for U.S. 
dollar accounts. 

Please note that if the amount of your withdrawals exceeds the amount of the reinvested distributions and net capital 
appreciation you are receiving on units of a Fund, the withdrawals will encroach on and possibly exhaust your 
original investment in a Fund. The Manager must receive notice of a unitholder’s intention to open a SWIP at least 
five business days prior to the first scheduled redemption date. In addition, any changes to an existing SWIP must be 
received by the Manager at least five business days prior to the next scheduled redemption date in order to be 
accommodated. 

Pledges 

We have the right to refuse any requests made by an investor to pledge any of his/her Series O units of a Fund. 
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FEES AND EXPENSES 

The following sections list the fees and expenses that you may have to pay if you invest in the Funds. You may have 
to pay some of these fees and expenses directly, such as any applicable deferred sales charge which may be payable 
by you to us on the redemption of units. Each Fund may have to pay some of these fees and expenses, which will 
therefore reduce the value of your investment in the Fund. Your financial advisor will assist you in choosing the 
appropriate purchase option for you. Some of these fees and expenses are subject to Goods and Services Tax 
("GST") and may be subject to Harmonized Sales Tax ("HST"), including management fees, Administration Fees 
(as defined below) and Fund Costs (as defined below). Interest and sales charges are not currently subject to GST or 
HST.  

A Fund is required to pay GST or HST on management fees payable to the Manager in respect of each series (other 
than Series O units), on the Administration Fee payable to the Manager in respect of each series and on Fund Costs 
attributed to each series, based on the residence for tax purposes of the unitholders of the particular series. GST is 
currently charged at a rate of 5% and HST is currently charged at a rate of between 13% and 15% depending on the 
province.  

Generally, (i) any changes to the basis of calculation of a fee or expense that is charged to a Fund or directly to its 
unitholders by that Fund or the Manager in connection with holding of units of that Fund, or (ii) the introduction of a 
new fee or expense that could, in either case, result in an increase in those charges is subject to unitholder approval 
except that, subject to applicable securities law requirements: 

(a) no unitholder approval will be required if the Fund is at arm’s length to the person or company charging the 
fee or expense to the Fund and if written notice is sent to all unitholders at least 60 days before the effective 
date of the change that could result in an increase in charges to the Fund; and 

(b) no unitholder approval will be required for securities that are purchased on a no load basis, if written notice 
is sent to all unitholders of such units at least 60 days before the effective date of the change that could 
result in an increase in charges to the applicable Fund. 

Fees and Expenses Payable by the Funds 

Management Fees 

The Funds pay management fees for some series of units of the Fund. Management fees for other series of units are 
paid directly by you (see "Fees and Expenses Payable Directly by You – Management Fees" later in this document). 
The management fees cover the costs of managing the Funds, arranging for investment analysis, recommendations 
and investment decision making for the Funds, arranging for distribution of the Funds, marketing and promotion of 
the Funds and providing or arranging for other services.  

The management fees paid by the Funds are accrued daily and calculated and paid monthly. The management fee 
rate for each series of units differs from Fund to Fund. 

 Series 
A 

(%) 

Series 
F1 

(%) 

Series 
FL2 

(%) 

Series 
FN3 

(%) 

Series 
L 

(%) 

Series
N 

(%) 
Dynamic Global Equity Income FundΟ 1.85 0.85 - - - - 
Dynamic Global Strategic Yield FundΟ 1.85 0.85 - - - - 
Dynamic U.S. Equity Income FundΟ 1.85 0.85 0.85 0.85 1.85 1.85 
Dynamic U.S. Strategic Yield FundΟ 1.85 0.85 0.85 0.85 1.85 1.85 

 

 

Notes: 1 Series F units are generally only available to investors who participate in an eligible fee-
based or wrap program with their registered dealer and who are subject to a periodic 
asset-based fee rather than commissions on each transaction.  
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  In certain circumstances, investors who purchase Series F units must enter into an 
agreement with their dealer which identifies a Fee-Based Account Fee negotiated with 
their financial advisor and payable to their dealer. Investors may only purchase Series F 
units through a financial advisor who is registered with a dealer that has signed an 
agreement with us. This Fee-Based Account Fee is in addition to the management fee 
payable by the Fund for Series F units. No sales commissions or trailing commissions 
are payable by us to a dealer for investments in Series F units on this basis. See 
"Purchases, Switches and Redemptions – Description of Securities" earlier in this 
document for additional information. 

 2 Series FL units are generally only available to investors who participate in an eligible 
fee-based or wrap program with their registered dealer and who are subject to a periodic 
asset-based fee rather than commissions on each transaction.  

   In certain circumstances, investors who purchase Series FL units must enter into an 
agreement with their dealer which identifies a Fee-Based Account Fee negotiated with 
their financial advisor and payable to their dealer. Investors may only purchase Series 
FL units through a financial advisor who is registered with a dealer that has signed an 
agreement with us. This Fee-Based Account Fee is in addition to the management fee 
payable by a Fund for Series FL units.  No sales commissions or trailing commissions 
are payable by us to a dealer for investments in Series FL units. See "Purchases, 
Switches and Redemptions – Description of Units" earlier in this document for 
additional information. 

 3 Series FN units are generally only available to investors who participate in an eligible 
fee-based or wrap program with their registered dealer and who are subject to a periodic 
asset-based fee rather than commissions on each transaction.  

   In certain circumstances, investors who purchase Series FN units must enter into an 
agreement with their dealer which identifies a Fee-Based Account Fee negotiated with 
their financial advisor and payable to their dealer. Investors may only purchase Series 
FN units through a financial advisor who is registered with a dealer that has signed an 
agreement with us. This Fee-Based Account Fee is in addition to the management fee 
payable by a Fund for Series FN units. No sales commissions or trailing commissions 
are payable by us to a dealer for investments in Series FN units. See "Purchases, 
Switches and Redemptions – Description of Units" earlier in this document for 
additional information. 

Ο There is no management fee payable by the Fund for Series O units. Investors who 
purchase Series O units must enter into an agreement with us which identifies the 
management fee negotiated with the investor and payable by the investor directly to us. 
The Series O management fee will in no circumstances be higher than the management 
fee payable on Series A units of the Fund. No sales commissions or trailing commissions 
are payable by us to a dealer for investments in Series O units. See "Purchases, Switches 
and Redemptions – Description of Units" and "Fees and Expenses – Fees and Expenses 
Payable Directly by You – Management Fees on Series O Units".  

In order to encourage very large investments in a Fund and to achieve effective management fees that are 
competitive for these large investments, the Manager may agree to waive a portion of the management fee that it 
would otherwise be entitled to receive with respect to a unitholder’s investment in the Fund. An amount equal to the 
amount so waived may be distributed to such unitholder by the Fund or the Manager, as applicable (a 
"Management Fee Distribution"). Management Fee Distributions in respect of the Funds, where applicable, are 
calculated and credited to the relevant unitholder on each business day and distributed on a monthly basis, first out 
of net income and net taxable capital gains of the relevant Funds and thereafter out of capital. All Management Fee 
Distributions are automatically reinvested in additional units of the relevant series of a Fund. The payment of 
Management Fee Distributions by the Fund or the Manager, as applicable, to a unitholder in respect of a large 
investment is fully negotiable between the Manager, as agent of the Fund, and the unitholder’s financial advisor 
and/or dealer, and is primarily based on the size of the investment in the Fund. The Manager will confirm in writing 
to the unitholder’s financial advisor and/or dealer the details of any Management Fee Distribution arrangement. 
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As a result of a discounted management fee being paid to the Manager in connection with a Management Fee 
Distribution, there will be fewer expenses to offset income from the Fund. The excess amount of income will be 
distributed solely to the particular unitholder and other unitholders will not be affected. 

The tax consequences of receiving a Management Fee Distribution are discussed under "Income Tax Considerations 
For Investors" in the Annual Information Form. 

Please also refer to "Fees" in the Annual Information Form for additional information. 1832 LP, in its capacity as 
manager of the Funds, is responsible for paying portfolio management fees to the portfolio advisors and/or portfolio 
sub-advisors, where applicable. 

Operating Expenses 

The Manager pays the operating expenses of each Fund, other than Fund Costs (as defined below), (the "Operating 
Expenses") in exchange for the payment by the Fund of a fixed rate administration fee (the "Administration Fee") 
to the Manager with respect to each series of the Fund. The Administration Fee paid to the Manager by a Fund in 
respect of a series may, in any particular period, be less than or exceed the Operating Expenses that the Manager 
incurs for the series.  The Operating Expenses include, but are not limited to, audit fees, fund accounting costs, 
transfer agency and recordkeeping costs, custodian costs, administration costs and trustee services relating to 
registered tax plans, costs of printing and disseminating prospectuses, annual information forms, Fund Facts and 
continuous disclosure materials, legal fees, bank charges, investor communication costs and regulatory filing fees. 
The Manager is not obligated to pay any other expense, cost or fee, including those arising from new government or 
regulatory requirements relating to the foregoing expenses, costs and fees.  

The "Fund Costs", which are payable by the Funds, are fees, costs and expenses associated with all taxes, 
borrowing and interest, shareholder meeting fees, the independent review committee ("IRC") of the Fund or other 
advisory committee, compliance with any governmental and regulatory requirements imposed commencing after 
May 30, 2012 (including relating to (i) the Operating Expenses, (ii) compliance with International Financial 
Reporting Standards, (iii) compliance with Canadian OTC Derivatives Trade Reporting Rules, and (iv) compliance 
with the "Volcker Rule" under the Dodd-Frank Wall Street Reform and Consumer Protection Act and other 
applicable U.S. regulations), and any new types of costs, expenses or fees not incurred prior to May 30, 2012 
including arising from new government or regulatory requirements relating to the Operating Expenses or related to 
external services that were not commonly charged in the Canadian mutual fund industry as of May 30, 2012.  
 
The Manager may, in some years and in certain cases, absorb a portion of a series’ management fees, Administration 
Fee or Fund Costs. The decision to absorb management fees, the Administration Fee or Fund Costs, or a portion 
thereof, is reviewed annually and determined at the discretion of the Manager, without notice to unitholders. 

Each series of a Fund is responsible for its proportionate share of common Fund Costs of the Fund in addition to 
expenses it incurs alone (including, in the case of Series FN and Series N units, the costs relating to U.S. currency 
hedging for those series).  

The Administration Fee is equal to a specified percentage of the net asset value of a series, calculated and paid in the 
same manner as the management fees for the Fund. The rate of the annual Administration Fee for each series is set 
out below. 

Fund Series A Series F Series FL Series FN Series L Series N Series O 

Dynamic Global Equity Income Fund 0.15% 0.15% - - - - 0.05% 

Dynamic Global Strategic Yield Fund 0.15% 0.15% - - - - 0.05% 

Dynamic U.S. Equity Income Fund 0.15% 0.15% 0.15% 0.15% 0.15% 0.15% 0.05% 
Dynamic U.S. Strategic Yield Fund 0.15% 0.15% 0.15% 0.15% 0.15% 0.15% 0.05% 

 

IRC and Trustee 

The compensation and other reasonable expenses of the IRC will be paid out of the assets of the Funds, as well as 
out of the assets of the other investment funds for which the IRC may act as the independent review committee. The 
main components of compensation are an annual retainer and a fee for each committee meeting attended. The chair 
of the IRC is entitled to an additional fee. Expenses of the IRC may include premiums for insurance coverage, travel 
expenses and reasonable out-of-pocket expenses. 

The Trustee of the Fund has not received any remuneration in its capacity as such. 
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As at the date of this Simplified Prospectus, each member of the IRC receives an annual retainer of $45,000 
($60,000 for the Chair) and $1,500 for each meeting of the IRC (includes meetings by conference call) that the 
member attends, plus expenses for each meeting. The fees and expenses, plus associated legal costs, are allocated 
among all of the funds managed by the Manager for which the IRC acts as the independent review committee in a 
manner that is considered by the Manager to be fair and reasonable. 

Portfolio Transaction Costs 

Each Fund pays its portfolio transaction costs, which include costs associated with the purchase and sale of 
securities and other property, such as brokerage fees, commissions, service charges and research and execution 
costs. 

Derivatives Transaction Costs 

Certain Funds may use a variety of derivatives, including options, forward contracts and swaps to hedge against 
foreign currency risk, among other things. These Funds are responsible for paying the transaction costs associated 
with these derivative contracts. 

Underlying Fund Fees and Expenses 

There are fees and expenses payable by the underlying funds whose securities are held by certain Funds, in addition 
to the fees and expenses directly payable by the Funds.  These Funds indirectly bear their share of such fees and 
expenses. However, neither management fees nor performance fees will be paid to the manager of an underlying 
fund by the Funds which, to a reasonable investor, would duplicate a fee payable by the underlying funds for the 
same service. No sales charges or redemption fees are payable by the Funds in relation to their purchases or 
redemptions of securities of the underlying funds that are managed by us or any of our affiliates or associates or that, 
to a reasonable person, would duplicate a fee payable by unitholders of the Funds. 

Management Expense Ratio  

Each Fund pays the following expenses relating to its operation and the carrying on of its activities: (a) management 
fees paid to the Manager for professional management services and distribution costs; (b) the Administration Fee 
paid to the Manager; and (c) Fund Costs (which includes taxes).  

The expenses outlined in the previous paragraph are expressed annually by each series of each Fund as its annual 
management expense ratio ("MER"), which are the total expenses of each series of the Fund for the year expressed 
as a percentage of the series of the Fund’s average daily net asset value during the year, calculated in accordance 
with applicable securities legislation.  Portfolio transaction costs, derivatives transaction costs and income taxes are 
not included in the MER. 

Fees and Expenses Payable Directly by You 

The table below lists the fees and expenses that you may have to pay directly if you invest in the Funds. 

Management Fees  

Management Fees on Series O 
Units 

The management fees for Series O units are paid directly by Series O 
unitholders, rather than by a Fund. Investors who purchase Series O units must 
enter into an agreement with us which identifies the management fee payable by 
the investor directly to us. If you are considering an investment in Series O 
units, you should consult your independent tax advisor about the tax treatment to 
you of paying the management fees directly. The management fees for Series O 
units will not be higher than the management fees for Series A units of the Fund. 

Sales Charges When you purchase Series A, Series L or Series N units of a Fund, you may 
choose to pay the front-end sales charge or a deferred sales charge. No front-end 
or deferred sales charges are applicable to Series F, Series FL, Series FN and 
Series O units of a Fund. 

Front-End Sales Charge: 

This fee is negotiated with and paid to your dealer to a maximum of 5% when 
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you purchase Series A, Series L or Series N units of a Fund. 

Deferred Sales Charge1: 

When you choose to purchase Series A units of a Fund, you may choose the low 
load sales charge option or the low load 2 sales charge option and when you 
purchase Series L or Series N units of a Fund, you may choose the low load 
sales charge option. Series A, Series L and Series N units of a Fund are not 
available for purchase under a regular deferred sales charge option. However, 
switches into Series A, Series L or Series N units of a Fund under a regular 
deferred sales charge option are permitted. 

If you choose a deferred sales charge option, a sales charge may be payable by 
you to us depending on when you redeem, switch, reclassify or convert your 
units. See "Redemption Fees" below for additional information.  

Switch and Reclassification 
Fees 

This fee is negotiated with and paid to your dealer to a maximum of 2%.  

There is no fee for switching Series A, Series L or Series N units of a Fund 
under a SMART Investment Program or for switching Series A units of a Fund 
using the Dynamic Dollar-Cost Averaging Fund as further described in this 
Simplified Prospectus. 

If you switch or reclassify series of units that are subject to a deferred sales 
charge into series of units that are not subject to a deferred sales charge, we will 
charge you the amount of the applicable deferred sales charge at the time the 
original series of units is switched or reclassified. See "Redemption Fees – 
Regular Deferred Sales Charge Option" or "Redemption Fees – Low Load Sales 
Charge Option" below for applicable deferred sales charges. 

Short-term trading fees may apply. See below for additional information. 

Redemption Fees Regular Deferred Sales Charge Option1, 2:  

Percentage paid by you to us on redemption proceeds of Series A, Series L or 
Series N units:  

Redeemed during 1st year 6.0% 
Redeemed during 2nd year 5.5% 
Redeemed during 3rd year 5.0% 
Redeemed during 4th year 4.5% 
Redeemed during 5th year 4.0% 
Redeemed during 6th year 3.0% 
Redeemed thereafter Nil 

Low Load Sales Charge Option1: 

Percentage paid by you to us on redemption of Series A, Series L or Series N 
units:  

Redeemed during first 18 months 3.0% 
Redeemed between 19 and 36 months 2.0% 
Redeemed thereafter Nil 

 

Low Load 2 Sales Charge Option1: 

Percentage paid by you to us on redemption of Series A units:  

Redeemed during first 24 months 2.0% 
Redeemed thereafter Nil 

 

You pay no deferred sales charges to us when you redeem Series F, Series FL, 
Series FN or Series O units. 

Short-term trading fees may apply. See below for additional information. 
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Short-Term Trading Fees If you redeem or switch units of any series of a Fund within 30 days of 
acquisition, we may, on behalf of the Fund, in our sole discretion, charge a 
short-term trading fee on behalf of the Fund of 1% of the net asset value of that 
series of units redeemed or switched. In addition, we monitor trading activity for 
up to 90 days to identify patterns of excessive trading. Excessive trading is 
determined by the number of redemptions and/or switches of a Fund within 90 
days of a purchase or switch into the Fund. Generally, two redemptions and/or 
switches may be considered excessive trading in this period. We consider this on 
a case by case basis with a view to deterring activity that is not in the Fund’s 
interests. If we identify such activity within 90 days, we may charge 1% of the 
net asset value of the units you redeem and/or switch.1 

 

Other Fees and Expenses Fee-Based Account Fee: 
In certain circumstances, if you purchase Series F, Series FL or Series FN units 
of a Fund, you may pay a Fee-Based Account Fee. Please refer to "Purchases, 
Switches and Redemptions – Purchases" earlier in this document for more 
information. The Fee-Based Account Fee is negotiated with your financial 
advisor and paid to your dealer.  
 
Dishonoured Cheque or Electronic Transfer Fee: 
There may be a $25.00 fee per dishonoured cheque or electronic transfer. 

Note: 

1. To minimize deferred sales charges and short-term trading fees, your units that are subject to the smallest 
deferred sales charge or short-term trading fee will be redeemed or switched before other units of a Fund. 
Units acquired through the automatic reinvestment of distributions or dividends are not subject to any sales 
charges or redemption fees. There is an annual free redemption entitlement. Please refer to "Purchases, 
Switches and Redemptions – Redemptions" earlier in this document for more information. 

2. Series A, Series L and Series N units of a Fund are not available for purchase under a regular deferred 
sales charge option. However, switches into Series A, Series L or Series N units of a Fund under a regular 
deferred sales charge option are permitted. 

IMPACT OF SALES CHARGES 

The following table shows the amount of fees that you would have to pay if you acquired Series A, Series L or 
Series N units of certain Funds under the different purchase options available to you if you made an investment of 
$1,000 in Series A, Series L or Series N units of those Funds, if you held that investment for one, three, five or ten 
years and redeemed immediately before the end of that period:  
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AT TIME 
OF 
PURCHASE 1 YEAR 3 YEARS 5 YEARS 

10 
YEARS 

FRONT-END SALES CHARGE OPTION 
FOR SERIES A, SERIES L AND SERIES N1 

$50.00 - - - - 

DEFERRED SALES CHARGE OPTION      

REGULAR DEFERRED SALES CHARGE 
OPTION2 

- $56.70 $52.09 $45.95 NIL 

LOW LOAD SALES CHARGE OPTION3 - $31.50 $23.15 NIL NIL 

LOW LOAD 2 SALES CHARGE OPTION4 - $18.90 NIL NIL NIL 

Notes: 

1. These calculations assume that you will pay the maximum front-end sales charge of 5% for Series A, Series 
L and Series N units. The actual amount of the front-end sales charge is to be negotiated between you and 
your dealer.  

2. These calculations assume an annual return on the Fund of 5%. Regular deferred sales charges may apply 
only if you redeem your Series A, Series L or Series N units in a particular year. Regular deferred sales 
charges are shown under "Fees and Expenses Payable Directly by You" above. The calculation takes into 
account your right to withdraw up to 10% of your investment at the time of redemption without any regular 
deferred sales charges. See "Purchases, Switches and Redemptions – Redemptions" earlier in this 
document.  

3. These calculations assume an annual return on the Fund of 5%. Low load sales charges may apply only if 
you redeem your Series A, Series L, or Series N units in a particular year. Low load sales charges are 
shown under "Fees and Expenses" above.  

4. These calculations assume an annual return on the Fund of 5%. The calculation takes into account your 
right to withdraw up to 10% of your investment without any low load 2 sales charges at the time of 
redemption. See "Purchases, Switches and Redemptions - Redemptions" earlier in this document.  

None of the sales charges described above apply to series F, Series FL, Series FN or Series O units.  

 
DEALER COMPENSATION 

You Pay: 

Front-end Sales Charges – You pay this commission to your dealer at the time of purchase of Series A, Series L 
and Series N units of a Fund. Please refer to "Purchases, Switches and Redemptions – Purchases" earlier in this 
document for further information.  

Switch Fees – You pay this fee to your dealer when a switch takes place. Please refer to "Purchases, Switches and 
Redemptions – Switches and Reclassifications" for further information.  

Fee-Based Account Fee – You may pay this fee to your dealer in certain circumstances if you purchase Series F, 
Series FL or Series FN units of a Fund. Please refer to "Fees and Expenses – Fees and Expenses Payable Directly by 
You" in this document for further information.  

We Pay: 

The Funds cannot be purchased under a regular deferred sales charge option. However, switches into Series A, 
Series L or Series N units of a Fund under a regular deferred sales charge option are permitted. For switches made 
under a regular deferred sales charge option basis, we pay your dealer a 5% commission on total monies you invest 
in Series A, Series L or Series N units of a Fund.  
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For investments made on a low load sales charge option basis, we pay your dealer a 2.5% commission on total 
monies you invest in Series A, Series L or Series N units of a Fund.  

For investments made on a low load 2 sales charge option basis, we pay your dealer a 1.0% commission on the total 
monies you invest in Series A units of a Fund. Series L and Series N units of the Funds cannot be purchased on a 
low load 2 sales charge option basis. 

We may pay quarterly or monthly, as we may from time to time advise, in arrears, a trailing commission which is 
negotiated between us and your dealer, to your dealer for its financial advisors in respect of the assets of their clients 
invested in units of the Funds. The trailing commissions depend on the Fund and the sales charge option.  We may 
change or cancel the terms of the trailing commissions in our discretion and without advance notice.  

Generally, no trailing commissions are paid by us in respect of Series F, Series FL, Series FN or Series O units of 
the Funds. For investments made on a low load sales charge option basis, we pay trailing commissions after Series 
A, Series L or Series N units of a Fund have been purchased. When you purchase Series A units of a Fund using the 
Dynamic Dollar-Cost Averaging Fund, we may pay your dealer a trailing commission at the rate applicable to the 
series of units of the Fund into which the initial investment in Dynamic Dollar-Cost Averaging Fund will be 
switched, up to a maximum rate of 1%.  

The following table shows the maximum trailing commission rates for the Funds: 

Maximum Annual Trailing Commission Rate 

Front-end 
sales 

charge 
option 

Low load sales charge option Deferred 
sales 

charge 
option1 

Low load 
2 sales 
charge 
option Year 1 Year 2 Year 3 Year 4+ 

1.00% 0.50% 0.50% 0.50% 1.00% 0.50% 1.00% 

1. Series A, Series L or Series N units of the Funds cannot be purchased on a regular deferred 
sales charge option basis. Switches into Series A, Series L or Series N units of the Funds on a 
regular deferred sales charge option basis are permitted. 
 

We may pay reduced or no trailing commissions to dealers for units you purchase through your discount brokerage 
accounts where the dealers do not actually service your accounts (i.e. "discount" brokers).  

The rate of trailing commissions payable to discount brokers may vary. In determining the rate of trailing 
commissions, we take into account factors such as the level of service and research made available to investors by 
the discount broker.  Accordingly, we may pay the same trailing commissions to a discount broker as we do to full 
service brokers in certain circumstances.  

We may provide a broad range of marketing support programs to dealers which include: 

 research materials on the Funds; 

 marketing materials describing the benefits of mutual fund investing; 

 pre-approved advertising copy relating to the Funds; and 

 an extensive support program for national media advertising.  
 

We may also provide advertising programs for the Funds which may indirectly benefit your dealer and, in some 
cases, may share with your dealer the cost of local advertising and marketing activities (including investor 
conferences and seminars). The cost sharing is on a case by case basis and will not exceed 50% of the total direct 
costs incurred by your dealer. We may reimburse dealers for the registration fees of financial advisors attending 
certain conferences, seminars and courses organized and presented by third parties. We also may reimburse dealers 
and certain industry associations for up to 10% of the total direct costs they incur for other kinds of conferences, 
seminars and courses they organize and present. We may organize and present, at our expense, educational 
conferences and seminars for financial advisors and provide to financial advisors non-monetary benefits of a 
promotional nature and of minimal value. 



 

35 
 

It is important for you to know that all of the amounts described above are paid by us, not the Funds, and only in 
accordance with the rules established by the Canadian securities regulators for mutual fund sales practices.  

DEALER COMPENSATION FROM MANAGEMENT FEES  

Approximately 45% of the total management fees paid by the Dynamic Funds to the Manager was used to pay for 
commissions and promotional activities of the Dynamic Funds for the year ended October 31, 2015.  

INCOME TAX CONSIDERATIONS FOR INVESTORS 

This section is a general summary of how Canadian federal income taxes affect your investment in a Fund. It 
assumes that you: 

 are an individual (other than a trust); 

 are a Canadian resident; 

 deal with the Fund at arm’s length; and 

 hold your units as capital property.  
 
This summary assumes that each of the Funds will qualify as a "mutual fund trust" within the meaning of the Income 
Tax Act (Canada) (the "Tax Act") at all material times. Provided that it meets the conditions prescribed in the Tax 
Act,  each Fund intends to make an election under the Tax Act to be deemed a "mutual fund trust" for purposes of 
the Tax Act from its date of inception. If a Fund were not to qualify as a mutual fund trust, the income tax 
consequences described below would in some respects be materially different. This section is not exhaustive and 
your situation may be different. You should consult a tax advisor about your own situation.  

Units Held in a Non-Registered Account 

You must include in your income each year the net income and the taxable portion of any capital gains of a Fund 
paid or payable to you in the year by the Fund (including Management Fee Distributions), whether you receive these 
amounts in cash or in additional units of the Fund. These amounts are taxed as if you earned them directly and you 
can claim any tax credits that apply to that income. Returns of capital are not taxable to you and generally will 
reduce the adjusted cost base of your units of the Fund.  

The price of a unit of a Fund may include income and/or capital gains that the Fund has earned, but not yet realized 
and/or distributed. If you buy units of a Fund before it makes a distribution, the distribution you receive may be 
taxable to you even though the Fund earned the amount before you invested in the Fund. For example, the Fund may 
make its only, or most significant, distribution of capital gains in December. If you purchase units late in the year, 
you may have to pay tax on your proportionate share of the income and capital gains earned by the Fund for the 
whole year, even though you were not invested in the Fund during the whole year. 

If a Fund’s portfolio has a high turnover rate, the Fund will recognize gains and losses for tax purposes more 
frequently than a Fund with a lower turnover rate.  

When you dispose of a unit of a Fund, including a redemption or a switch of units of a Fund for units of another 
Trust Fund or to pay the amount of any applicable deferred sales charges, you may realize a capital gain or loss. 
Your capital gain or capital loss will be equal to the difference between the proceeds of disposition (generally, the 
value received on the disposition less any reasonable disposition costs such as deferred sales charges) and your 
adjusted cost base of the unit. The reclassification of units of one series of a Fund as units of a different series of the 
same Fund will not be considered a disposition for tax purposes and accordingly, you will realize neither a gain nor 
a loss as a result of the reclassification. If you reclassify units of a Fund, the cost of the series of units of the Fund 
acquired on the reclassification will be the same as the adjusted cost base of the series of units of the Fund 
reclassified immediately before the reclassification. The cost will be averaged with the adjusted base of other units 
of such series of the Fund held or subsequently acquired by you.  

You must calculate the adjusted cost base of your units separately for each series of units of a Fund that you own. In 
general, the aggregate adjusted cost base of your units of a series of a Fund is: 
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 the total amount paid for all your units of that series of the Fund (including any sales charges paid); 

 plus distributions reinvested (including Management Fee Distributions) in additional units of that series of 
the Fund;  

 minus the return of capital component of distributions in respect of units of that series of the Fund; and  

 minus the adjusted cost base of any units of that series you have previously redeemed or otherwise disposed 
of.  

The adjusted cost base of each of your units of a series of a Fund will generally be equal to the aggregate adjusted 
cost base of all units of that series of the Fund held by you at the time of the disposition divided by the total number 
of units of that series of the Fund held by you. To the extent that the adjusted cost base of your units of a series of a 
Fund would otherwise be less than zero, the negative amount will be deemed to be a capital gain realized by you in 
the year and your adjusted cost base of such unit will be increased by the amount of such deemed capital gain. You 
should keep detailed records of the purchase cost of your units and distributions you receive so you can calculate the 
adjusted cost base of your units.  

Generally, one-half of a capital gain is included in computing income as a taxable capital gain and one-half of a 
capital loss is an allowable capital loss which may be deducted against your taxable capital gains for the year. 
Generally, any excess of your allowable capital loss over your taxable capital gains for the year may be carried back 
up to three taxation years or forward indefinitely and deducted against taxable capital gains in other years.  

If you dispose of units of a Fund and you, or your spouse or another person affiliated with you (including a 
corporation controlled by you) has acquired units of the same Fund within 30 days before or after you dispose of the 
units (such newly acquired units being considered "substituted property"), your capital loss may be deemed to be a 
"superficial loss".  If so, your loss will be deemed to be nil and the amount of your loss will instead be added to the 
adjusted cost base of the units which are "substituted property". 

Prior to March 15th in each year, we will issue to you a tax slip that shows you how much of each type of income 
and returns of capital a Fund has distributed to you. You may be able to claim any tax credits that apply to that 
income.  

Units Held in a Registered Plan 

Provided a Fund is a "mutual fund trust" or a "registered investment" for purposes of the Tax Act at all material 
times, units of the Fund will be "qualified investments" for Registered Plans.  

Provided that the annuitant or holder of a RRSP, RRIF or TFSA (a) deals at arm’s length with a Fund and (b) does 
not hold a "significant interest" (as defined in the Tax Act) in the Fund, the units of the Fund will not be a prohibited 
investment for a trust governed by a RRSP, RRIF or TFSA. Investors should consult with their tax advisors 
regarding whether an investment in a Fund will be a prohibited investment for their RRSP, RRIF or TFSA.  

Where you hold units of a Fund in a Registered Plan, you do not pay any tax on distributions paid or payable from 
the Fund or on any capital gains realized from redeeming or switching units held inside the plan. Withdrawals from 
Registered Plans (other than TFSAs) may be subject to tax.  

Registered Plans are not available for U.S. Dollar accounts. 

Please see the Annual Information Form of the Funds for additional tax information.  

WHAT ARE YOUR LEGAL RIGHTS? 

Securities legislation in some provinces and territories gives you the right to withdraw from an agreement to buy 
securities of a mutual fund within two business days of receiving the simplified prospectus or Fund Facts, or to 
cancel your purchase within 48 hours of receiving confirmation of your order.  

Securities legislation in some provinces and territories also allows you to cancel an agreement to buy securities of a 
mutual fund and get your money back, or to make a claim for damages, if the simplified prospectus, annual 
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information form, Fund Facts or financial statements misrepresent any facts about the mutual fund. These rights 
must usually be exercised within certain time limits. 

For more information, refer to the securities legislation of your province or territory or consult your lawyer.  

ADDITIONAL INFORMATION 

The Funds have received certain exemptive relief which are described below.  In addition, restrictions on Lending 
and Repurchase Transactions, short selling and types of derivatives are also described below. 

Investments in Closed-End Funds 

Each Fund, along with the other mutual funds managed by the Manager, has obtained exemptive relief from the 
Canadian securities regulatory authorities to invest in non-redeemable (or closed-end) investment funds ("Closed-
End Funds") provided that certain conditions are met, including that immediately after each such investment no 
more than 10% of the net asset value of the Fund is invested in Closed-End Funds. 

Gold and Silver 

Each Fund has received the approval of the Canadian securities regulatory authorities to invest up to 10% of its net 
assets, taken at the market value thereof at the time of investment, in gold and silver (or the equivalent in certificates 
or specified derivatives of which the underlying interest is gold or silver). 

Inter-Fund Trades 

The Funds have obtained exemptive relief from the Canadian securities regulatory authorities to engage in inter-fund 
trading, which would otherwise be prohibited under applicable securities legislation. Inter-fund trading permits 
related investment funds and managed accounts to trade portfolio securities held by one of them with the others. 
Under the exemptive relief, the Funds may engage in inter-fund trading of debt securities and exchange traded 
securities on certain conditions aimed at ensuring that the trade is made at the market price at the time of the trade 
and that no additional commissions are paid. The IRC for the Funds and other investment funds managed by the 
Manager must approve the inter-fund trades in accordance with the approval requirements of NI 81-107. 

Offerings Involving A Related Underwriter 

The Funds are considered to be dealer managed mutual funds and follow the dealer manager provisions prescribed 
by National Instrument 81-102 - Investment Funds ("NI 81-102").  

The Funds cannot knowingly make an investment during, or for 60 days after, the distribution period (the 
"Prohibition Period") in which an affiliate or associate of the Manager, such as Scotia Capital Inc., acts as an 
underwriter or agent in an offering of equity securities, unless the offering is being made under a prospectus and 
such purchases are made in compliance with the approval requirements of NI 81-107. 

The Funds, along with other mutual funds managed by the Manager, can rely on exemptive relief from the Canadian 
securities regulatory authorities to invest in private placement offerings of equity securities of an issuer during the 
Prohibition Period even if Scotia Capital Inc., an affiliate of the Manager, acts as underwriter in offerings of 
securities of the same class, provided the issuer is at the time a reporting issuer in at least one province of Canada 
and the IRC of the Fund approves of the investment in accordance with the approval requirements of NI 81-107. 

The Funds, along with the other mutual funds managed by the Manager, have obtained exemptive relief from the 
Canadian securities regulatory authorities to purchase debt securities of an issuer that does not have an approved 
credit rating from an approved credit rating organization in a distribution for which a dealer related to the Manager, 
such as Scotia Capital Inc., acts as an underwriter or agent, provided such purchases are made in compliance with 
the approval requirements of NI 81-107 and certain other conditions. 

The Funds, along with other mutual funds managed by the Manager, have obtained exemptive relief from the 
Canadian securities regulatory authorities that permits the Funds to invest in equity securities of an issuer that is not 
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a reporting issuer in Canada during the Prohibition Period, whether relating to a private placement of the issuer in 
Canada or the United States or a prospectus offering of the issuer in the United States of securities of the same class 
even if an affiliate of the Manager acts as underwriter in the private placement or prospectus offering, provided the 
issuer is at the time a registrant in the United States and the IRC of the Fund approves of the investment in 
accordance with certain other conditions. 

In addition to the above exemptive relief, the Funds may from time to time be granted exemptions from NI 81-102 
to permit them to invest during the Prohibition Period in securities of an issuer, in which an affiliate or associate of 
the Manager, such as Scotia Capital Inc., acts as an underwriter or agent in the issuer’s distribution of securities of 
the same class, where the Funds are not able to do so in accordance with NI 81-107 or the exemptive relief described 
above.  

Transactions with Related Parties  

Certain Funds, along with other mutual funds managed by the Manager, have obtained exemptive relief from the 
Canadian securities regulatory authorities to purchase long-term debt securities issued by The Bank of Nova Scotia, 
an affiliate of the Manager, and other related issuers in the primary and secondary markets, provided such purchases 
are made in compliance with the approval requirements of NI 81-107 and certain other conditions. 

The Funds, along with the other mutual funds managed by the Manager, have also obtained exemptive relief to 
purchase exchange and non-exchange traded debt securities from, or sell to, the account of an affiliate or associate 
of the Manager, such as Scotia Capital Inc., that is a principal dealer in the Canadian debt securities market, 
provided such trades are made in compliance with the approval requirements of NI 81-107 and certain other 
conditions. 

 Derivatives 

The Funds may use derivatives as part of their investment strategies. Please refer to "What is a Mutual Fund and 
What are the Risks of Investing in a Mutual Fund – What Do Mutual Funds Invest In – Derivatives" earlier in this 
document for more information. 

There are several risks associated with a Fund’s use of derivatives which are described earlier in this document 
under "What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?" Each Fund will comply with 
all applicable requirements of securities and tax legislation with respect to the use of derivatives. The Funds may use 
derivatives to hedge their investments against losses from factors like currency fluctuations, stock market risks and 
interest rate changes, or to invest indirectly in securities or financial markets, provided the investment is consistent 
with the Fund’s investment objective. When a Fund uses derivatives for purposes other than hedging, it holds 
enough cash or money market instruments to fully cover its position in the derivative, as required by securities 
regulations. If permitted by applicable securities legislation, the Funds may enter into over-the-counter bilateral 
derivative transactions with counterparties that are related to the Manager. 

Securities Lending, Repurchase and Reverse Repurchase Transactions 

The Funds may enter into Lending and Repurchase Transactions consistent with their investment objectives and as 
permitted by applicable securities and tax legislation. A securities lending transaction is where a Fund lends certain 
qualified securities to a borrower in exchange for a negotiated fee without triggering a disposition of the securities 
for tax purposes. A repurchase transaction is where a Fund sells a security at one price and agrees to buy it back 
from the same party at a specified price on a specified date. A reverse repurchase transaction is where a Fund buys 
securities for cash at one price and agrees to sell them back to the same party at a specified price on a specified date. 
These transactions involve certain risks. If the other party to these transactions goes bankrupt or is for any reason 
unable to fulfil its obligations under the agreement, the Fund may experience difficulties or delays in receiving 
payment. To address these risks, any such transactions entered into by a Fund will comply with applicable securities 
legislation, including the requirement that each agreement be, at a minimum, fully collateralized by investment 
grade securities or cash with a value of at least 102% of the market value of the securities subject to the transaction. 
The Funds will enter into such transactions only with parties that we believe, through conducting credit evaluations, 
have adequate resources and financial ability to meet their obligations under such agreements ("qualified 
borrowers"). In addition, no Fund will expose more than 10% of the total value of its assets with any one entity 
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under these agreements. In the case of a securities lending transaction and a repurchase transaction, the aggregate 
market value of all securities loaned pursuant to securities lending transactions together with securities sold pursuant 
to repurchase transactions by a Fund will not exceed 50% of the net asset value of that Fund immediately after the 
Fund enters into the transaction.  

Lending and Repurchase Transactions involve certain risks which are described earlier in this document under 
"What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?" 

Short Selling 

Certain Funds may engage in a limited amount of short selling.  A short sale is where a Fund borrows securities 
from a lender which are then sold in the open market (or "sold short"). At a later date, the same number of securities 
are repurchased by the Fund and returned to the lender. In the interim, the proceeds from the first sale are deposited 
with the lender and the Fund pays interest to the lender. If the value of the securities declines between the time that 
the Fund borrows the securities and the time it repurchases and returns the securities, the Fund makes a profit for the 
difference (less any interest the Fund is required to pay to the lender). In this way, the Fund has more opportunities 
for gains when markets are generally volatile or declining. 

The Funds may engage in short selling only within certain controls and limitations.  Securities are sold short only for 
cash. As well, at the time securities of a particular issuer are sold short by a Fund, the aggregate market value of all 
securities of that issuer sold short will not exceed 5% of the net asset value of the Fund. The aggregate market value 
of all securities sold short by a Fund will not exceed 20% of the net asset value of the Fund. The Fund may deposit 
assets with lenders in accordance with industry practice in relation to its obligations arising under short sale 
transactions. The Fund also will hold cash cover (as defined in NI 81-102) in an amount, including the Fund’s assets 
deposited with lenders, that is at least 150% of the aggregate market value of all securities it sold short on a daily 
marked-to-market basis. No proceeds from short sales will be used by a Fund to purchase long positions other than 
cash cover.  The Funds will also abide by all other NI 81-102 restrictions relating to short selling.  

Short selling will be used by the Funds only as a complement to each Fund’s current primary discipline of buying 
securities or commodities with the expectation that they will appreciate in market value. Only those Funds that refer 
to short selling under the heading "What Does the Fund Invest In? – Investment Strategies" in the Fund’s profile will 
engage in direct short selling.  In addition, those Funds that invest in underlying funds may be indirectly exposed to 
short selling if the underlying funds in which they invest short sell. 

Other Relief 

The Manager has received exemptive relief from securities regulatory authorities from certain requirements in 
National Instrument 81-105 – Mutual Fund Sales Practices, prohibiting sales representatives of affiliated dealers 
from effecting rebates of redemption fees in respect of the Funds, subject to the conditions of an exemption order 
dated April 28, 2000. 

The Funds have received exemptive relief from securities regulatory authorities from certain requirements in 
securities legislation to deliver Fund Facts to investors that make subsequent purchases of units of the Funds under a 
pre-authorized investment plan or a similar contribution plan, subject to the conditions of an exemption order dated 
June 11, 2014. Participants in a pre-authorized investment plan or a similar contribution plan will not be sent a copy 
of any Fund Facts unless they request that it be sent at the time they enroll in the plan or subsequently request it 
from their dealer. This exemption does not apply to investors resident in Québec. See "Optional Services - Pre-
Authorized Chequing Plan" earlier in this document for additional information. 
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PART B: SPECIFIC INFORMATION ABOUT EACH OF THE MUTUAL FUNDS DESCRIBED IN   
THIS DOCUMENT 

The following profiles for each of the Funds provide you with specific information about each Fund. You should 
refer to this section when reading each Fund profile to ensure you have complete information about a particular 
Fund. All of the Fund profiles are organized the same way, under these headings: 

Fund Details 

This section gives you information such as type of mutual fund, the Fund’s start-up date, the series of units offered 
by the Fund, the Fund’s eligibility for Registered Plans and the name of the portfolio advisor and/or sub-advisor for 
the Fund. 

Management Expense Ratio and Expense Limit 

Each Fund pays the following expenses relating to its operation and the carrying on of its activities: (a) management 
fees paid to the Manager for professional management services and distribution costs; (b) the Administration Fee 
paid to the Manager; and (c) Fund Costs (which include taxes).  

The expenses outlined in the previous paragraph are expressed annually by each series of each Fund as its annual 
management expense ratio ("MER"), which are the total expenses of each series of the Fund for the year expressed 
as a percentage of the series of the Fund’s average daily net asset value during the year, calculated in accordance 
with applicable securities legislation.  Portfolio transaction costs, derivatives transaction costs and income taxes are 
not included in the MER. 

What Does the Fund Invest In? 

This section includes the Fund’s fundamental investment objectives, including information that describes the 
fundamental nature of the Fund, the nature of unitholder approval required in order to change the fundamental 
investment objective of the Fund and restrictions on investments adopted by the Fund. This section also discloses 
the principal investment strategies that the Fund intends to use in achieving its investment objectives, including the 
process by which the Fund’s portfolio advisor selects securities for the Fund’s portfolios. 

What are the Risks of Investing in the Fund? 

This section shows the specific risks associated with the Fund’s investment strategy. The risks may be associated 
with either investments made directly by the Fund and/or investments held in an underlying fund in which the Fund 
makes an investment. For an explanation of these risks, see "What is a Mutual Fund and What are the Risks of 
Investing in a Mutual Fund?" in this document. 

Investment Risk Classification Methodology 

We assign an investment risk rating to each Fund to provide you with further information to help you determine 
whether a Fund is appropriate for you. We will review the investment risk rating of each Fund at least annually as 
well as if there is a material change in a Fund’s investment objectives or investment strategies. 

The methodology used to determine the risk rating of a Fund for the purposes of disclosure in this Simplified 
Prospectus is determined by taking into consideration the Fund’s investment objectives, investment strategies and 
asset allocations, sector and geographic diversification, as well as its type of Fund category. In doing so, we assess 
the asset classes in which the Fund is invested and the level of diversification of, as well as within, such asset 
classes. This includes an assessment of the types of securities used by the portfolio advisor in its investment 
strategies and the weighting of such securities in the Fund. As such, the extent to which the Fund’s investments may 
be concentrated is one of the factors we consider in determining the risk rating of the Fund.  We also take into 
account the extent to which the Fund’s investments are focused on companies with small versus large capitalization.  

In addition, we consider the risk ratings of other mutual funds managed by us with similar investment mandates and 
strategies as the Fund. In assessing the risk rating of the Fund, we also consider the risk ratings of other mutual 
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funds managed by our peers that have similar investment mandates and strategies and the historical volatility risk as 
measured by the standard deviation of fund performance. Historical performance may not be indicative of future 
returns and a Fund’s historical volatility may not be indicative of its future volatility. The consideration of historical 
volatility risk is only one of the qualitative factors referenced above that we take into account in the annual review 
of the Fund’s risk rating. 

Using this methodology, we will generally assign a risk rating in one of the following categories: 

 Low – generally includes money market and fixed income Funds. 

 Low to Medium – generally includes balanced, asset allocation, dividend and specialty fixed income Funds. 

 Medium – generally includes Canadian or foreign equity Funds and equity Funds investing in broad sectors 
or developed countries. 

 Medium to High – generally includes equity Funds investing in certain specialty sectors and emerging 
markets. 

 High – generally includes equity Funds concentrating their investments in specific narrow regions or 
sectors. 

The methodology that the Manager uses to identify the investment risk level of a Fund is available on request, at no 
cost, by calling us at 1-800-268-8186, by emailing us at invest@dynamic.ca or by writing to us at the address on the 
back cover of this Simplified Prospectus. 

Who Should Invest in this Fund? 

This section tells you the type of portfolio the Fund may be suitable for. This is meant as a general guide only. For 
advice about your portfolio and whether the Fund may be suitable for you, you should consider the criteria described 
under "What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?" earlier in this document and 
consult with your dealer. 

Distribution Policy 

A Fund generally distributes to its unitholders in respect of each taxation year, sufficient taxable income and net 
realized capital gains with a view to reducing its income tax liability to nil. If the aggregate amount of distributions 
made to unitholders of a Fund in a year exceeds the amount of taxable income and net realized capital gains of the 
Fund in such year, such excess is not taxable but generally will reduce the adjusted cost base to unitholders of their 
units of the Fund. 

 The following information applies to all series of units of the Funds: 

 The record date for a distribution is the Valuation Date prior to the payment date. 

 All distributions by a Fund to its unitholders will be automatically reinvested in additional units of the same 
series of the Fund. You may, by written request, elect to receive cash payment by electronic transfer to your 
bank account, however cash distributions are not available for Registered Plans.  

 Units acquired through the reinvestment of distributions are not subject to any sales charges. 

 As a Fund may dispose of some of its portfolio each year, the amount of distributions may be material. 

For more information about distributions, see "Income Tax Considerations for Investors" earlier in this document. 
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Fund Expenses Indirectly Borne by Investors 

No information is available for any units of the Funds since they are each a new fund. For additional information 
refer to "Fees and Expenses" earlier in this document. 
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DYNAMIC GLOBAL EQUITY INCOME FUND 

Fund Details 

Type of Fund: Global Equity Income Fund 
Series A Start-up Date: September 7, 2016 
Series F Start-up Date: September 7, 2016 
Series O Start-up Date: September 7, 2016 
Registered Plan Eligible: Yes 
Portfolio Advisor: 1832 Asset Management L.P. 

 
What Does the Fund Invest In? 

Investment Objectives 

Dynamic Global Equity Income Fund seeks to provide income and long-term capital appreciation by investing 
primarily in equity securities globally that pay a dividend or distribution. 

Before a fundamental change is made to the investment objectives of the Fund, the prior approval of unitholders is 
required. This approval must be given by a resolution passed by at least a majority of the votes cast at a meeting of 
unitholders. 

Investment Strategies 

The Fund invests primarily in a wide range of equity securities from around the globe which includes dividend or 
distribution paying equity securities and real estate investment trusts, as well as in other types of equity and/or debt 
securities. The Fund generally follows an investment approach emphasizing a suitably diversified portfolio of 
different businesses that meet required objectives of the Fund. Investments may be eliminated when original 
attributes, including valuation parameters, are no longer attractive, in the opinion of the portfolio advisor. 

The portfolio advisor may also choose to: 
 
● invest up to 100% of the Fund's assets in foreign securities; 

 
● use warrants and derivatives such as options, forward contracts, futures contracts and swaps to: 

 
- hedge against losses from changes in the prices of the Fund’s investments and from exposure to 

foreign currencies; and/or 
- gain exposure to individual securities and markets instead of buying the securities directly; and/or 
- generate income; and 
 

● hold cash or cash equivalents for strategic reasons. 
 
The Fund will only use derivatives as permitted by securities regulations and comply with all applicable 
requirements of securities and tax legislation with respect to the use of derivatives. The Fund may use derivatives as 
part of its investment strategies. A derivative is generally a contract between two parties to buy or sell an asset at a 
later time. The value of the contract is based on or derived from an underlying asset such as a stock, a market index, 
a currency, a commodity or a basket of securities. It is not a direct investment in the underlying asset itself. 
Derivatives may be traded on a stock exchange or in the over-the-counter market. For a description of the different 
types of derivatives and the risks associated, please see "What is a Mutual Fund and What are the Risks of Investing 
in a Mutual Fund? – What do Mutual Funds Invest In? – Derivatives".  
 
There are several risks associated with the Fund’s use of derivatives which are described earlier in this document 
under "What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?". The Fund will comply with 
all applicable requirements of securities and tax legislation with respect to the use of derivatives. The Fund may use 
derivatives to hedge its investments against losses from factors like currency fluctuations, stock market risks and 
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interest rate changes, or to invest indirectly in securities or financial markets, provided the investment is consistent 
with the Fund’s investment objectives. If the Fund uses derivatives for purposes other than hedging, it will do so 
within the limits of applicable securities regulations. 
 
The Fund may invest in securities of underlying funds (including underlying funds managed by the Manager or an 
affiliate or associate of the Manager). The proportions and types of underlying funds held by the Fund will be 
selected with consideration for the underlying fund’s investment objectives and strategies, past performance and 
volatility among other factors.  

Lending and Repurchase Transactions will be used in conjunction with the Fund’s other investment strategies in a 
manner considered most appropriate by the portfolio advisor to achieve the Fund’s investment objectives and to 
enhance the Fund’s returns. For a description of Lending and Repurchase Transactions and the limits placed on the 
Fund entering into these transactions, please refer to "Additional Information – Securities Lending, Repurchase and 
Reverse Repurchase Transactions" earlier in this document. We will try to minimize the risk of loss to the Fund by 
requiring that each securities loan be, at a minimum, fully collateralized by investment grade securities or cash with 
a value of at least 102% of the market value of the securities subject to the transaction. The amount of collateral is 
adjusted daily to ensure this collateral coverage is maintained at all times. The Fund will enter Lending and 
Repurchase Transactions only with parties that we believe, through conducting credit evaluations, have adequate 
resources and financial ability to meet their obligations under such agreements ("qualified borrowers"). In addition, 
(i) the aggregate market value of all securities lent and sold by the Fund through securities lending transactions and 
repurchase transactions will not exceed more than 50% of the net asset value of the Fund immediately after the Fund 
enters into the transaction, and (ii) the Fund will not expose more than 10% of the total value of its assets with any 
one entity under these agreements. The Fund will comply with all other applicable requirements of securities and tax 
legislation with respect to Lending and Repurchase Transactions.  

The Fund also may engage in short selling. In determining whether securities of a particular issuer should be sold 
short, the portfolio advisor utilizes the same analysis that is described above for deciding whether to purchase the 
securities. Where the analysis generally produces a favourable outlook, the issuer is a candidate for purchase. Where 
the analysis produces an unfavourable outlook, the issuer is a candidate for a short sale.  

The Fund may engage in short selling as a complement to the Fund’s current primary discipline of buying securities 
with the expectation that they will appreciate in market value. For a more detailed description of short selling and 
the limits within which the Fund may engage in short selling, please refer to “Investment Restrictions and Practices 
– Exemptive relief obtained by the Fund and other permitted variations – Short Selling” in the Annual Information 
Form. In addition, the Fund may invest in underlying funds and thus may be indirectly exposed to short selling if the 
underlying funds in which it invests short sell. 

The Fund may invest in precious metals when deemed appropriate by the portfolio advisor. The Fund has received 
the approval of the Canadian securities regulators to permit the Fund to invest up to 10% of its net assets, taken at 
the market value thereof at the time of investment, in gold and silver (or the equivalent in certificates or specified 
derivatives of which the underlying interest is gold or silver).  

What are the Risks of Investing in this Fund? 

The Fund invests primarily in equity securities of businesses based outside Canada. The Fund may be subject to the 
following risks: 

 Commodity Risk 

 Credit Risk 

 Currency Risk 

 Derivatives Risk 

 Equity Risk 

 Foreign Investment Risk 

 Fund on Fund Risk 

 Inflation Risk 

 Interest Rate Risk 
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 Investment Trust Risk 

 Large Redemption Risk (As at August 24, 2016, one investor owned 100% of the outstanding Series A 
units of the Fund) 

 Liquidity Risk 

 Sector Risk 

 Securities Lending Risk 

 Series Risk 

 Short Selling Risk 

 U.S. Withholding Tax Risk 
 
These risks are explained in detail under "What is a Mutual Fund and What are the Risks of Investing in a Mutual 
Fund? " earlier in this document.  

Who Should Invest in this Fund? 

As currently required by Canadian securities legislation, we make the very general statement that this Fund may be 
suitable for investors with a medium tolerance for risk. In addition, we make a very general statement in the Fund 
Facts regarding investment horizon. However, the level of risk and the investment horizon associated with any 
particular investment depends largely on your own personal circumstances.  You should consult your personal 
investment profile, consult your financial advisor and read the more detailed explanation of risk under the heading 
"What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?" earlier in this document before 
making a decision whether this Fund is suitable for you. 

Distribution Policy 

The Fund pays a monthly distribution at a fixed rate.  Distributions are not guaranteed and may change at any time 
at our discretion.  The Fund will also distribute, in respect of each taxation year, any net income and any net realized 
capital gains in excess of the monthly distributions by December 31 of each year, or at such other times as may be 
determined by the Manager, with a view to reducing its income tax liability to nil.  A portion of the Fund’s 
distributions to unitholders may represent return of capital. 

A return of capital made to you is not taxable, but generally will reduce the adjusted cost base of your units for tax 
purposes.  However, if the distributions are reinvested in additional units of the Fund, the adjusted cost base will 
increase by the amount reinvested.  Where net reductions to the adjusted cost base of your units would result in the 
adjusted cost base becoming a negative amount, such amount will be treated as a capital gain realized by you and the 
adjusted cost base of your related units will then be nil.  Any further net reductions to the adjusted cost base will 
similarly be treated as realized capital gains. 

For additional information refer to "Specific Information About Each of the Mutual Funds Described in This 
Document" earlier in this document. 
 

Fund Expenses Indirectly Borne by Investors 

No information is available for any units of the Fund since this is a new fund. For additional information refer to 
"Fees and Expenses" earlier in this document.  
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DYNAMIC GLOBAL STRATEGIC YIELD FUND 

Fund Details 

Type of Fund: Global Diversified Income Fund 
Series A Start-up Date: September 7, 2016 
Series F Start-up Date: September 7, 2016 
Series O Start-up Date: September 7, 2016 
Registered Plan Eligible: Yes 
Portfolio Advisor: 1832 Asset Management L.P. 
Portfolio Sub-Advisor Aurion Capital Management Inc. 

 
What Does the Fund Invest In? 

Investment Objectives 

Dynamic Global Strategic Yield Fund seeks to provide income and long-term capital appreciation by investing 
primarily in a diversified portfolio of fixed income and income-oriented equity securities globally.  

Before a fundamental change is made to the investment objectives of the Fund, the prior approval of unitholders is 
required. This approval must be given by a resolution passed by at least a majority of the votes cast at a meeting of 
unitholders. 

Investment Strategies 

The Fund will take a flexible approach to investing primarily in debt and income-oriented equity securities from 
around the world with no restrictions on market capitalization, industry sector or geographic mix. The allocations 
will depend on economic and market conditions, allowing the portfolio advisor to focus on the most attractive asset 
classes which may include, but are not limited to: 
 
Fixed Income: 
 

 investment grade corporate bonds (generally rated BBB low, Baa3 or BBB- and above by a recognized 
North American bond-rating agency); 

 convertible bonds; 

 high yield debt rated below BBB- and unrated debt; and 

 government bonds. 
 
Equities: 
 

 dividend paying common shares; 

 preferred shares and convertible preferred shares; 

 investment trusts and other equity securities with free cash flow; and  

 Real Estate Investment Trusts (REITs). 
 
The portfolio advisor and/or portfolio sub-advisor may also choose to: 
 

 invest up to 100% of the Fund's assets in foreign securities; 

 produce additional income through covered call writing and other derivative strategies; 

 invest in mortgage backed securities; 

 invest in closed-end funds trading at a discount to their net asset values; 

 use derivatives to hedge against interest rate risk, credit risk and currency fluctuations; and 

 invest in private placements in equity and/or debt securities of public or private companies. 
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The portfolio advisor and/or portfolio sub-advisor will: 
 

 analyze the financial and managerial prospects for a particular company and its relevant sector; 

 assess the condition of credit markets, the yield curve, as well as the outlook on monetary conditions; and 

 conduct management interviews with companies to determine the corporate strategy and business plan, as 
well as to evaluate management capabilities. 

 
The Fund will only use derivatives as permitted by securities regulations and comply with all applicable 
requirements of securities and tax legislation with respect to the use of derivatives. The Fund may use derivatives as 
part of its investment strategies. A derivative is generally a contract between two parties to buy or sell an asset at a 
later time. The value of the contract is based on or derived from an underlying asset such as a stock, a market index, 
a currency, a commodity or a basket of securities. It is not a direct investment in the underlying asset itself. 
Derivatives may be traded on a stock exchange or in the over-the-counter market. For a description of the different 
types of derivatives and the risks associated, please see “What is a Mutual Fund and What are the Risks of Investing 
in a Mutual Fund? – What do Mutual Funds Invest In? – Derivatives”.  

There are several risks associated with the Fund’s use of derivatives which are described earlier in this document 
under "What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?". The Fund will comply with 
all applicable requirements of securities and tax legislation with respect to the use of derivatives. The Fund may use 
derivatives to hedge its investments against losses from factors like currency fluctuations, stock market risks and 
interest rate changes, or to invest indirectly in securities or financial markets, provided the investment is consistent 
with the Fund’s investment objectives. If the Fund uses derivatives for purposes other than hedging, it will do so 
within the limits of applicable securities regulations. 

The Fund may invest in securities of underlying funds (including underlying funds managed by the Manager or an 
affiliate or associate of the Manager). The proportions and types of underlying funds held by the Fund will be 
selected with consideration for the underlying fund’s investment objectives and strategies, past performance and 
volatility among other factors.  

Lending and Repurchase Transactions will be used in conjunction with the Fund’s other investment strategies in a 
manner considered most appropriate by the portfolio advisor and/or portfolio sub-advisor to achieve the Fund’s 
investment objectives and to enhance the Fund’s returns. For a description of Lending and Repurchase Transactions 
and the limits placed on the Fund entering into these transactions, please refer to "Additional Information – 
Securities Lending, Repurchase and Reverse Repurchase Transactions" earlier in this document. We will try to 
minimize the risk of loss to the Fund by requiring that each securities loan be, at a minimum, fully collateralized by 
investment grade securities or cash with a value of at least 102% of the market value of the securities subject to the 
transaction. The amount of collateral is adjusted daily to ensure this collateral coverage is maintained at all times. 
The Fund will enter Lending and Repurchase Transactions only with parties that we believe, through conducting 
credit evaluations, have adequate resources and financial ability to meet their obligations under such agreements 
("qualified borrowers"). In addition, (i) the aggregate market value of all securities lent and sold by the Fund 
through securities lending transactions and repurchase transactions will not exceed more than 50% of the net asset 
value of the Fund immediately after the Fund enters into the transaction, and (ii) the Fund will not expose more than 
10% of the total value of its assets with any one entity under these agreements. The Fund will comply with all other 
applicable requirements of securities and tax legislation with respect to Lending and Repurchase Transactions.  

The Fund also may engage in short selling. In determining whether securities of a particular issuer should be sold 
short, the portfolio advisor and/or portfolio sub-advisor utilizes the same analysis that is described above for 
deciding whether to purchase the securities. Where the analysis generally produces a favourable outlook, the issuer 
is a candidate for purchase. Where the analysis produces an unfavourable outlook, the issuer is a candidate for a 
short sale.  

The Fund may engage in short selling as a complement to the Fund’s current primary discipline of buying securities 
with the expectation that they will appreciate in market value. For a more detailed description of short selling and 
the limits within which the Fund may engage in short selling, please refer to "Investment Restrictions and Practices 
– Exemptive relief obtained by the Fund and other permitted variations – Short Selling" in the Annual Information 
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Form. In addition, the Fund may invest in underlying funds and thus may be indirectly exposed to short selling if the 
underlying funds in which it invests short sell. 

The Fund may invest in precious metals when deemed appropriate by the portfolio advisor and/or portfolio sub-
advisor. The Fund has received the approval of the Canadian securities regulators to permit the Fund to invest up to 
10% of its net assets, taken at the market value thereof at the time of investment, in gold and silver (or the equivalent 
in certificates or specified derivatives of which the underlying interest is gold or silver).  

What are the Risks of Investing in this Fund? 

The Fund invests primarily in equity securities of businesses based outside Canada. The Fund may be subject to the 
following risks: 

 Commodity Risk 

 Credit Risk 

 Currency Risk 

 Derivatives Risk 

 Equity Risk 

 Foreign Investment Risk 

 Fund on Fund Risk 

 Inflation Risk 

 Interest Rate Risk 

 Investment Trust Risk 

 Large Redemption Risk (As at August 24, 2016, one investor owned 100% of the outstanding Series A 
units of the Fund) 

 Liquidity Risk 

 Sector Risk 

 Securities Lending Risk 

 Series Risk 

 Short Selling Risk 

 Small Capitalization Risk 

 Underlying ETFs Risk 

 U.S. Withholding Tax Risk 
 
These risks are explained in detail under "What is a Mutual Fund and What are the Risks of Investing in a Mutual 
Fund? " earlier in this document.  

Who Should Invest in this Fund? 

As currently required by Canadian securities legislation, we make the very general statement that this Fund may be 
suitable for investors with a low to medium tolerance for risk. In addition, we make a very general statement in the 
Fund Facts regarding investment horizon. However, the level of risk and the investment horizon associated with any 
particular investment depends largely on your own personal circumstances.  You should consult your personal 
investment profile, consult your financial advisor and read the more detailed explanation of risk under the heading 
"What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?" earlier in this document before 
making a decision whether this Fund is suitable for you.  

Distribution Policy 

The Fund pays a monthly distribution at a fixed rate.  Distributions are not guaranteed and may change at any time 
at our discretion.  The Fund will also distribute, in respect of each taxation year, any net income and any net realized 
capital gains in excess of the monthly distributions by December 31 of each year, or at such other times as may be 
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determined by the Manager, with a view to reducing its income tax liability to nil.  A portion of the Fund’s 
distributions to unitholders may represent return of capital.   

A return of capital made to you is not taxable, but generally will reduce the adjusted cost base of your units for tax 
purposes.  However, if the distributions are reinvested in additional units of the Fund, the adjusted cost base will 
increase by the amount reinvested.  Where net reductions to the adjusted cost base of your units would result in the 
adjusted cost base becoming a negative amount, such amount will be treated as a capital gain realized by you and the 
adjusted cost base of your related units will then be nil.  Any further net reductions to the adjusted cost base will 
similarly be treated as realized capital gains. 

For additional information refer to "Specific Information About Each of the Mutual Funds Described in This 
Document" earlier in this document. 

Fund Expenses Indirectly Borne by Investors 

No information is available for any units of the Fund since this is a new fund. For additional information refer to 
"Fees and Expenses" earlier in this document.  
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DYNAMIC U.S. EQUITY INCOME FUND 

Fund Details 

Type of Fund: U.S. Equity Income Fund 
Series A Start-up Date: September 7, 2016 
Series F Start-up Date: September 7, 2016 
Series FL Start-up Date: September 7, 2016 
Series FN Start-up Date: September 7, 2016 
Series L Start-up Date: September 7, 2016 
Series N Start-up Date: September 7, 2016 
Series O Start-up Date: September 7, 2016 
Registered Plan Eligible: Yes 
Portfolio Advisor: 1832 Asset Management L.P. 

 
What Does the Fund Invest In? 

Investment Objectives 

Dynamic U.S. Equity Income Fund seeks to provide income and long-term capital appreciation by investing 
primarily in U.S. equity securities that pay a dividend or distribution. 

Before a fundamental change is made to the investment objectives of the Fund, the prior approval of unitholders is 
required. This approval must be given by a resolution passed by at least a majority of the votes cast at a meeting of 
unitholders. 

Investment Strategies 

The Fund invests primarily in a wide range of equity securities which includes dividend or distribution paying equity 
securities, real estate investment trusts, as well as in other types of equity and/or debt securities from the U.S. The 
Fund generally follows an investment approach emphasizing a suitably diversified portfolio of different businesses 
that meet required objectives of the Fund. Investments may be eliminated when original attributes, including 
valuation parameters, are no longer attractive, in the opinion of the portfolio advisor. 
 
The portfolio advisor may also choose to: 
 

 invest up to 100% of the Fund's assets in U.S. securities; 
 

 use warrants and derivatives such as options, forward contracts, futures contracts and swaps to: 
 
- hedge against losses from changes in the prices of the Fund’s investments and from exposure to 

foreign currencies; and/or 
- gain exposure to individual securities and markets instead of buying the securities directly; and/or 
- generate income; and 
 

 hold cash or cash equivalents for strategic reasons. 
 
The Fund will only use derivatives as permitted by securities regulations and comply with all applicable 
requirements of securities and tax legislation with respect to the use of derivatives. The Fund may use derivatives as 
part of its investment strategies. A derivative is generally a contract between two parties to buy or sell an asset at a 
later time. The value of the contract is based on or derived from an underlying asset such as a stock, a market index, 
a currency, a commodity or a basket of securities. It is not a direct investment in the underlying asset itself. 
Derivatives may be traded on a stock exchange or in the over-the-counter market. For a description of the different 
types of derivatives and the risks associated, please see "What is a Mutual Fund and What are the Risks of Investing 
in a Mutual Fund? – What do Mutual Funds Invest In? – Derivatives".  
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There are several risks associated with the Fund’s use of derivatives which are described earlier in this document 
under "What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?". The Fund will comply with 
all applicable requirements of securities and tax legislation with respect to the use of derivatives. The Fund may use 
derivatives to hedge its investments against losses from factors like currency fluctuations, stock market risks and 
interest rate changes, or to invest indirectly in securities or financial markets, provided the investment is consistent 
with the Fund’s investment objectives. If the Fund uses derivatives for purposes other than hedging, it will do so 
within the limits of applicable securities regulations. 

The Fund may invest in securities of underlying funds (including underlying funds managed by the Manager or an 
affiliate or associate of the Manager). The proportions and types of underlying funds held by the Fund will be 
selected with consideration for the underlying fund’s investment objectives and strategies, past performance and 
volatility among other factors.  

Lending and Repurchase Transactions will be used in conjunction with the Fund’s other investment strategies in a 
manner considered most appropriate by the portfolio advisor to achieve the Fund’s investment objectives and to 
enhance the Fund’s returns. For a description of Lending and Repurchase Transactions and the limits placed on the 
Fund entering into these transactions, please refer to "Additional Information – Securities Lending, Repurchase and 
Reverse Repurchase Transactions" earlier in this document. We will try to minimize the risk of loss to the Fund by 
requiring that each securities loan be, at a minimum, fully collateralized by investment grade securities or cash with 
a value of at least 102% of the market value of the securities subject to the transaction. The amount of collateral is 
adjusted daily to ensure this collateral coverage is maintained at all times. The Fund will enter Lending and 
Repurchase Transactions only with parties that we believe, through conducting credit evaluations, have adequate 
resources and financial ability to meet their obligations under such agreements ("qualified borrowers"). In addition, 
(i) the aggregate market value of all securities lent and sold by the Fund through securities lending transactions and 
repurchase transactions will not exceed more than 50% of the net asset value of the Fund immediately after the Fund 
enters into the transaction, and (ii) the Fund will not expose more than 10% of the total value of its assets with any 
one entity under these agreements. The Fund will comply with all other applicable requirements of securities and tax 
legislation with respect to Lending and Repurchase Transactions.  

The Fund also may engage in short selling. In determining whether securities of a particular issuer should be sold 
short, the portfolio advisor utilizes the same analysis that is described above for deciding whether to purchase the 
securities. Where the analysis generally produces a favourable outlook, the issuer is a candidate for purchase. Where 
the analysis produces an unfavourable outlook, the issuer is a candidate for a short sale.  

The Fund may engage in short selling as a complement to the Fund’s current primary discipline of buying securities 
with the expectation that they will appreciate in market value. For a more detailed description of short selling and 
the limits within which the Fund may engage in short selling, please refer to "Investment Restrictions and Practices 
– Exemptive relief obtained by the Fund and other permitted variations – Short Selling" in the Annual Information 
Form. In addition, the Fund may invest in underlying funds and thus may be indirectly exposed to short selling if the 
underlying funds in which it invests short sell. 

The Fund may invest in precious metals when deemed appropriate by the portfolio advisor. The Fund has received 
the approval of the Canadian securities regulators to permit the Fund to invest up to 10% of its net assets, taken at 
the market value thereof at the time of investment, in gold and silver (or the equivalent in certificates or specified 
derivatives of which the underlying interest is gold or silver).  

What are the Risks of Investing in this Fund? 

The Fund invests primarily in equity securities of businesses based outside Canada. The Fund may be subject to the 
following risks: 

 Commodity Risk 

 Credit Risk 

 Currency Risk 

 Derivatives Risk 

 Equity Risk 
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 Foreign Investment Risk 

 Fund on Fund Risk 

 Inflation Risk 

 Interest Rate Risk 

 Investment Trust Risk 

 Large Redemption Risk (As at August 24, 2016, one investor owned 100% of the outstanding Series A 
units of the Fund) 

 Liquidity Risk 

 Sector Risk 

 Securities Lending Risk 

 Series Risk 

 Short Selling Risk 

 U.S. Withholding Tax Risk 
 
These risks are explained in detail under "What is a Mutual Fund and What are the Risks of Investing in a Mutual 
Fund?" earlier in this document.  

Who Should Invest in this Fund? 

As currently required by Canadian securities legislation, we make the very general statement that this Fund may be 
suitable for investors with a medium tolerance for risk. In addition, we make a very general statement in the Fund 
Facts regarding investment horizon. However, the level of risk and the investment horizon associated with any 
particular investment depends largely on your own personal circumstances.  You should consult your personal 
investment profile, consult your financial advisor and read the more detailed explanation of risk under the heading 
"What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?" earlier in this document before 
making a decision whether this Fund is suitable for you. 

Distribution Policy 

The Fund pays a monthly distribution at a fixed rate.  Distributions are not guaranteed and may change at any time 
at our discretion.  The Fund will also distribute, in respect of each taxation year, any net income and any net realized 
capital gains in excess of the monthly distributions by December 31 of each year, or at such other times as may be 
determined by the Manager, with a view to reducing its income tax liability to nil.  A portion of the Fund’s 
distributions to unitholders may represent return of capital.   

A return of capital made to you is not taxable, but generally will reduce the adjusted cost base of your units for tax 
purposes.  However, if the distributions are reinvested in additional units of the Fund, the adjusted cost base will 
increase by the amount reinvested.  Where net reductions to the adjusted cost base of your units would result in the 
adjusted cost base becoming a negative amount, such amount will be treated as a capital gain realized by you and the 
adjusted cost base of your related units will then be nil.  Any further net reductions to the adjusted cost base will 
similarly be treated as realized capital gains. 

For additional information refer to "Specific Information About Each of the Mutual Funds Described in This 
Document" earlier in this document. 

Fund Expenses Indirectly Borne by Investors 

No information is available for any units of the Fund since this is a new fund. For additional information refer to 
"Fees and Expenses" earlier in this document.  
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DYNAMIC U.S. STRATEGIC YIELD FUND 

Fund Details 

Type of Fund: U.S. Diversified Income Fund 
Series A Start-up Date: September 7, 2016 
Series F Start-up Date: September 7, 2016 
Series FL Start-up Date: September 7, 2016 
Series FN Start-up Date: September 7, 2016 
Series L Start-up Date: September 7, 2016 
Series N Start-up Date: September 7, 2016 
Series O Start-up Date: September 7, 2016 
Registered Plan Eligible: Yes 
Portfolio Advisor: 1832 Asset Management L.P. 
Portfolio Sub-Advisor: Aurion Capital Management Inc. 

 
What Does the Fund Invest In? 

Investment Objectives 

Dynamic U.S. Strategic Yield Fund seeks to provide income and long-term capital appreciation by investing 
primarily in a diversified portfolio of U.S. fixed income and income-oriented equity securities.  

Before a fundamental change is made to the investment objectives of the Fund, the prior approval of unitholders is 
required. This approval must be given by a resolution passed by at least a majority of the votes cast at a meeting of 
unitholders. 

Investment Strategies 

The Fund will take a flexible approach to investing primarily in U.S. debt and income-oriented equity securities with 
no restrictions on market capitalization or industry sector. The allocations will depend on economic and market 
conditions, allowing the portfolio advisor to focus on the most attractive asset classes which may include, but are not 
limited to: 
 
Fixed Income: 
 

 investment grade corporate bonds (generally rated BBB low, Baa3 or BBB- and above by a recognized 
North American bond-rating agency); 

 convertible bonds; 

 high yield debt rated below BBB- and unrated debt; and 

 government bonds. 
 
Equities: 
 

 dividend paying common shares; 

 preferred shares and convertible preferred shares; 

 investment trusts and other equity securities with free cash flow; and  

 Real Estate Investment Trusts (REITs). 
 
The portfolio advisor and/or portfolio sub-advisor may also choose to: 
 

 invest up to 100% of the Fund's assets in U.S. securities; 

 produce additional income through covered call writing and other derivative strategies; 

 invest in mortgage backed securities; 
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 invest in closed-end funds trading at a discount to their net asset values; 

 use derivatives to hedge against interest rate risk, credit risk and currency fluctuations; and 

 invest in private placements in equity and/or debt securities of public or private companies. 
 
The portfolio advisor and/or portfolio sub-advisor will: 
 

 analyze the financial and managerial prospects for a particular company and its relevant sector; 

 assess the condition of credit markets, the yield curve, as well as the outlook on monetary conditions; and 

 conduct management interviews with companies to determine the corporate strategy and business plan, as 
well as to evaluate management capabilities.  

 
The Fund will only use derivatives as permitted by securities regulations and comply with all applicable 
requirements of securities and tax legislation with respect to the use of derivatives. The Fund may use derivatives as 
part of its investment strategies. A derivative is generally a contract between two parties to buy or sell an asset at a 
later time. The value of the contract is based on or derived from an underlying asset such as a stock, a market index, 
a currency, a commodity or a basket of securities. It is not a direct investment in the underlying asset itself. 
Derivatives may be traded on a stock exchange or in the over-the-counter market. For a description of the different 
types of derivatives and the risks associated, please see "What is a Mutual Fund and What are the Risks of Investing 
in a Mutual Fund? – What do Mutual Funds Invest In? – Derivatives".  

There are several risks associated with the Fund’s use of derivatives which are described earlier in this document 
under "What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?". The Fund will comply with 
all applicable requirements of securities and tax legislation with respect to the use of derivatives. The Fund may use 
derivatives to hedge its investments against losses from factors like currency fluctuations, stock market risks and 
interest rate changes, or to invest indirectly in securities or financial markets, provided the investment is consistent 
with the Fund’s investment objectives. If the Fund uses derivatives for purposes other than hedging, it will do so 
within the limits of applicable securities regulations. 

The Fund may invest in securities of underlying funds (including underlying funds managed by the Manager or an 
affiliate or associate of the Manager). The proportions and types of underlying funds held by the Fund will be 
selected with consideration for the underlying fund’s investment objectives and strategies, past performance and 
volatility among other factors.  

Lending and Repurchase Transactions will be used in conjunction with the Fund’s other investment strategies in a 
manner considered most appropriate by the portfolio advisor and/or portfolio sub-advisor to achieve the Fund’s 
investment objectives and to enhance the Fund’s returns. For a description of Lending and Repurchase Transactions 
and the limits placed on the Fund entering into these transactions, please refer to "Additional Information – 
Securities Lending, Repurchase and Reverse Repurchase Transactions" earlier in this document. We will try to 
minimize the risk of loss to the Fund by requiring that each securities loan be, at a minimum, fully collateralized by 
investment grade securities or cash with a value of at least 102% of the market value of the securities subject to the 
transaction. The amount of collateral is adjusted daily to ensure this collateral coverage is maintained at all times. 
The Fund will enter Lending and Repurchase Transactions only with parties that we believe, through conducting 
credit evaluations, have adequate resources and financial ability to meet their obligations under such agreements 
("qualified borrowers"). In addition, (i) the aggregate market value of all securities lent and sold by the Fund 
through securities lending transactions and repurchase transactions will not exceed more than 50% of the net asset 
value of the Fund immediately after the Fund enters into the transaction, and (ii) the Fund will not expose more than 
10% of the total value of its assets with any one entity under these agreements. The Fund will comply with all other 
applicable requirements of securities and tax legislation with respect to Lending and Repurchase Transactions.  

The Fund also may engage in short selling. In determining whether securities of a particular issuer should be sold 
short, the portfolio advisor and/or portfolio sub-advisor utilizes the same analysis that is described above for 
deciding whether to purchase the securities. Where the analysis generally produces a favourable outlook, the issuer 
is a candidate for purchase. Where the analysis produces an unfavourable outlook, the issuer is a candidate for a 
short sale.  

The Fund may engage in short selling as a complement to the Fund’s current primary discipline of buying securities 
with the expectation that they will appreciate in market value. For a more detailed description of short selling and 
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the limits within which the Fund may engage in short selling, please refer to "Investment Restrictions and Practices 
– Exemptive relief obtained by the Fund and other permitted variations – Short Selling" in the Annual Information 
Form. In addition, the Fund may invest in underlying funds and thus may be indirectly exposed to short selling if the 
underlying funds in which it invests short sell. 

The Fund may invest in precious metals when deemed appropriate by the portfolio advisor and/or portfolio sub-
advisor. The Fund has received the approval of the Canadian securities regulators to permit the Fund to invest up to 
10% of its net assets, taken at the market value thereof at the time of investment, in gold and silver (or the equivalent 
in certificates or specified derivatives of which the underlying interest is gold or silver).  

What are the Risks of Investing in this Fund? 

The Fund invests primarily in equity securities of businesses based outside Canada. The Fund may be subject to the 
following risks: 

 Commodity Risk 

 Credit Risk 

 Currency Risk 

 Derivatives Risk 

 Equity Risk 

 Foreign Investment Risk 

 Fund on Fund Risk 

 Inflation Risk 

 Interest Rate Risk 

 Investment Trust Risk 

 Large Redemption Risk (As at August 24, 2016, one investor owned 100% of the outstanding Series A 
units of the Fund) 

 Liquidity Risk 

 Sector Risk 

 Securities Lending Risk 

 Series Risk 

 Short Selling Risk 

 Small Capitalization Risk 

 Underlying ETFs Risk 

 U.S. Withholding Tax Risk 
 
These risks are explained in detail under "What is a Mutual Fund and What are the Risks of Investing in a Mutual 
Fund?" earlier in this document. 

Who Should Invest in this Fund? 

As currently required by Canadian securities legislation, we make the very general statement that this Fund may be 
suitable for investors with a low to medium tolerance for risk. In addition, we make a very general statement in the 
Fund Facts regarding investment horizon. However, the level of risk and the investment horizon associated with any 
particular investment depends largely on your own personal circumstances.  You should consult your personal 
investment profile, consult your financial advisor and read the more detailed explanation of risk under the heading 
"What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund?" earlier in this document before 
making a decision whether this Fund is suitable for you.  

Distribution Policy 

The Fund pays a monthly distribution at a fixed rate.  Distributions are not guaranteed and may change at any time 
at our discretion.  The Fund will also distribute, in respect of each taxation year, any net income and any net realized 
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capital gains in excess of the monthly distributions by December 31 of each year, or at such other times as may be 
determined by the Manager, with a view to reducing its income tax liability to nil.  A portion of the Fund’s 
distributions to unitholders may represent return of capital.   

A return of capital made to you is not taxable, but generally will reduce the adjusted cost base of your units for tax 
purposes.  However, if the distributions are reinvested in additional units of the Fund, the adjusted cost base will 
increase by the amount reinvested.  Where net reductions to the adjusted cost base of your units would result in the 
adjusted cost base becoming a negative amount, such amount will be treated as a capital gain realized by you and the 
adjusted cost base of your related units will then be nil.  Any further net reductions to the adjusted cost base will 
similarly be treated as realized capital gains. 

For additional information refer to "Specific Information About Each of the Mutual Funds Described in This 
Document" earlier in this document. 

Fund Expenses Indirectly Borne by Investors 

No information is available for any units of the Fund since this is a new fund. For additional information refer to 
"Fees and Expenses" earlier in this document.  
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Additional information about the Funds is available in the Funds' Annual Information Form, Fund Facts, 
management reports of fund performance and financial statements. These documents are incorporated by reference 
into this Simplified Prospectus which means that they legally form part of this document just as if they were printed 
as a part of this document.  

You can get a copy of these documents at your request and at no cost, by calling 1-800-268-8186 or from your 
dealer or by emailing invest@dynamic.ca. These documents and other information about the Fund, such as 
information circulars and material contracts, are also available on our website at www.dynamic.ca or at 
www.sedar.com.  

Managed by: 

1832 Asset Management L. P.  
Dynamic Funds Tower 

1 Adelaide Street East, 28th Floor 
Toronto, Ontario M5C 2V9 

Toll Free Tel. : 1-800-268-8186 
Toll Free Fax: 1-800-361-4768 

Website: www.dynamic.ca 

  


