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April in Review
April proved to be a contrarian month in many key areas of the 
markets. The U.S. dollar lost some of its swagger, oil prices rebounded 
and expectations for a Federal Reserve (Fed) rate hike were dashed. 
Meanwhile, concerns over Greece’s potential exit from the eurozone 
(Grexit) resurfaced and China’s equity market moved in the opposite 
direction of its economy. Global equity markets were materially 
impacted by all these events. Find out how and why below. 

Canadian equities gain on the back of the big three sectors. 
The S&P/TSX Composite Index had a positive month, rising a modest 
2.43%. Driving the gains were contributions from the energy, materials 
and financials sectors – which make up more than 65% of the total 
index. In energy in particular, the price of ‘black gold’ rallied higher 
in April, increasing 20.86%, as more drill rigs were left idle, signalling 
that oil companies are curbing production and trying to reduce future 
supply.

The greenback loses steam in light of a dimmed U.S. economy.  
With an accumulation of negative economic data in April, expectations 
of a Fed rate hike were muted. This had a softening effect on the 
dollar, as it weakened 4.37% and 5.06% against the euro and loonie, 
respectively. It also caused U.S. equity markets to remain flat in local 
currency terms for the month, as investors tried to determine where the 
market would go next. On a positive note, the Nasdaq Composite Index 
(consisting predominantly of technology stocks) cruised to a record 
high, surpassing a 15-year milestone last reached at the height of the 
dot-com era.

‘Grexit’ concerns persist. Questions continued to arise over whether 
Greece would leave the euro currency, if it fails to come to a deal with 
its eurozone partners over its loan repayments. These concerns did not 
have a significant enough impact to drag down European equities in 
the month, despite hopes that the European Central Bank’s quantitative 
easing program would buoy the market. Overall, European equities 
remained relatively flat in April.

Markets rise as China braces itself for stimulus. With the GDP 
growth rate at levels not seen since 2009, questions over China’s 
ability to revive a stagnant global economy increased. To combat 
these economic jitters, the People’s Bank of China (PBOC) reduced 
Chinese bank reserve ratios to incent more lending, leading investors to 
speculate that more stimulus could be on the way. This speculation had 
a material impact on markets, as China’s equity market (represented 
by the Shanghai Composite Index) posted double-digit returns in local 
currency terms.

Index 
LevelINDEX (C$)† 1 Mth YTD 1 Yr

Treasury Bill  
(FTSE TMX Canada       
60 Day T-Bill)

0.03 0.25 0.87 157

Bonds 
(FTSE TMX Canada 
Universe Bond)

-1.36 2.74 8.21 987

Canadian Equities  
(S&P/TSX Composite)

2.43 5.07 6.93 15,224 

U.S. Equities  
(S&P 500)

-3.72 6.10 24.74 2,521 

Global Equities  
(MSCI World)

-2.36 9.22 19.33 2,150

Emerging Markets  
(MSCI Emerging Markets) 

2.73 14.62 19.39 1,266

Price COMMODITIES (US$)† 1 Mth YTD 1 Yr

Gold Spot ($/oz) -0.07 -0.25 -8.85 1,182.40

Oil WTI ($/barrel) 20.86 7.15 -34.46 59.63

Natural Gas ($/MMBtu) 2.23 -6.84 -34.50 2.75

Exchange 
RateCURRENCIES† 1 Mth YTD 1 Yr

C$/US$ 5.06 -3.74 -9.21 0.82

C$/Euro 0.46 3.77 12.19 0.73

C$/Pound 1.39 -2.34 -0.22 0.54

C$/Yen 4.38 -4.08 5.98 98.84

†As at April 30, 2015. Source: Bloomberg
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Similar to many traditions with their origins unknown,  

almost every year sometime before delivering the 

Budget speech to the House of Commons, the Finance 

Minister buys new shoes. Ministers have, however, 

decided to forego new shoes in some years, usually 

during a recession or economic downturn.

Did you know?

Source: www.parl.gc.ca
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On April 21, 2015 the Federal Government tabled their 
Budget. While due parliamentary process will need to occur 
before the Budget goes into effect, we have captured some 
of the highlights on how the Budget would impact registered 
plans below.

Tax-Free Savings Account 
(TFSA) Limit Increases

The 2015 Budget proposed 
an increase to the annual 
contribution limit to $10,000, 
from the current $5,500. The 
increase will apply to 2015 and 
subsequent years bringing the 
total contribution amount since 
inception to $41,000. The new 
limit is effective immediately. 
The TFSA annual contribution 
limit will no longer be indexed 
to inflation going forward.

Reducing the Registered 
Retirement Income 
Funds (RRIFs) Minimum 
Withdrawal Requirement

The Budget has proposed 
reducing the withdrawal 
rates for how much must be 
taken out of RRIF accounts for 
people between the ages of 
71 and 94. The new annual 
minimum withdrawal rates 
allow account holders to prolong income during retirement 
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while continuing to ensure tax deferral on their RRIF savings. 
You can find the new proposed minimum withdrawal in 
‘Scotiabank’s Budget 2015: It’s All About Balance.’

The new RRIF withdrawal rates will apply for the 2015 and 
subsequent years. RRIF holders who at 
any time in 2015 withdraw more than 
the reduced 2015 minimum amount 
will be permitted to re-contribute 
the excess (up to the amount of the 
proposed reduction in the minimum 
withdrawal limit) to their RRIFs. 
Re-contributions will be permitted 
until February 29, 2016 and will be 
deductible for the 2015 taxation year. 

Registered Disability Savings Plan 
– Legal Representation

Budget 2012 introduced a temporary 
measure to allow a qualifying family 
member (i.e. a beneficiary’s parent, 
spouse or common-law partner) 
to become the plan holder of a 
Registered Disability Savings Plan 
(RDSP) for an adult individual who 
may lack the capacity to enter into a 
contract. Budget 2012 indicated that 
this measure would apply until the 
end of 2016. Budget 2015 proposes 
to extend the temporary measure 
introduced in Budget 2012 to apply to 
the end of 2018.

Note: Prior to implementing any tax strategies contained in this article, it is recommended that you consult a tax professional to assist you in assessing the costs and 

benefits of proceeding with specific Budget proposals as they relate to you. 

http://www.scotiabank.com/ca/common/pdf/FederalBudget2015_SPCG_EN.pdf

