
Maybe that includes getting
caught up on a “must read”
book – take a look some of
our picks on page 2 – or
opening account statements
that have started to pile up
(we’re guilty of this also).  

Summer time is also vacation
time. For some that means a
trip to the cottage, camp, or

for the very trendy,
glamping; for others it’s an
opportunity to travel the
world. While Canadians
certainly have a zest for
travel, we are sometimes
reluctant to invest beyond
our borders. 

The tendency to invest in
domestic markets is known

as “home bias” and
exists not just in
Canada, but,
around the world.
This behaviour was
reinforced in Canada
until 2005 by the 30%
limit on foreign content in
registered plans. Yet, eight
years later, many investors
have still not taken
advantage of the greater
freedom the rules now allow.

There’s No Place Like
Home 
Except when it comes to
investing. While not without
its bright spots, recent
domestic performance offers
investors a compelling reason
to shed some of their home
bias in favour of a more
global perspective. 

Although it’s the world’s
second largest country by
land mass, Canada’s
geography dwarfs its less
than 5% weighting in global
equity markets. Expanding
the geographic reach of a
portfolio allows Canadians to
capitalize on a wider set of
opportunities across
economies, industries and
currencies.

Times are a Changing 
A heavy weighting in
resources and financials was
a boon for the Canadian

stock market, prior to the
financial crisis. But times
have changed. As a resource-
based producer to the world,
the Canadian economy,
market and currency are
vulnerable to international
demand. In other words,
when the U.S., and more
increasingly China sneeze,
Canada can catch a cold. (On
page 3, we discuss how
Scotia Investment Portfolios
are designed to weather
these issues).

Whether you’re travelling the
world or staying closer to
home, your portfolio could
benefit from investing
outside our borders. Even if
you’re slowing down to
enjoy the all too short
summer season, your
portfolio doesn’t need to. 
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Summer may be short in Canada, but,
for many, it’s the time when life slows
down a little and there’s a chance to
change gears.

FINAL - 071812

Summer stock

Definition of “glamping”

glamp • ing - verb, slang

A term refering to glamorous
camping. Satisfying your craving for
the outdoors and your penchant for
a good meal, nice glass of wine, and
a comfortable bed.**
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There’s no place like home, 
unless you’re investing
While not without its bright spots, recent domestic
performance offers investors a compelling reason to
shed some of their home bias in favour of a more global
perspective. 
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** http://www.urbandictionary.com/define.php?term=glamping



Advantages of Going Global
Sector Weightings

2

Inside INNOVA | ScotiaFunds

SCOTIA PORTFOLIOS 3 Mths 6 Mths 1 Yr 2 Yrs 3 Yrs Since
Inception

Scotia INNOVATM Portfolios Series A
Scotia INNOVA Income -1.86% 0.41% 2.91% 3.59% 4.68% 6.11%*

Scotia INNOVA Balanced Income -1.56% 1.31% 4.74% 3.60% 5.32% 7.10%*

Scotia INNOVA Balanced Growth -0.90% 3.02% 7.67% 3.64% 6.20% 7.81%*

Scotia INNOVA Growth -0.27% 4.41% 9.97% 3.62% 6.79% 8.72%*

Scotia INNOVA Maximum Growth 0.84% 6.85% 13.78% 3.67% 7.86% 9.28%*

Scotia INNOVATM Portfolios Series T
Scotia INNOVA Income -1.85% 0.42% 2.92% 3.60% 4.68% 4.28%**  

Scotia INNOVA Balanced Income -1.56% 1.31% 4.74% 3.60% 5.33% 4.45%**

Scotia INNOVA Balanced Growth -0.90% 3.02% 7.67% 3.64% 6.20% 4.50%**

Portfolio Performance (as at June 30, 2013)

* January, 2009

**January, 2010

The indicated rates of return are the historical annual compounded total returns including changes in unit value and reinvestment of all distributions and
does not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced
returns. Mutual funds are not guaranteed or insured by the Canada Deposit Insurance Corporation or any other government deposit insurer, their values
change frequently and past performance may not be repeated.
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Canada represents a tiny

portion of the global stock

market and is dominated by

a few key sectors: financials,

energy and material. 

Investing in Canada has

advantages but also carries

risks of being concentrated

only in a few sectors.

Invest Globally, 
Read Locally
2012 Scotiabank
Giller Prize Finalists
and Winner 

2012 Winner, 
Jury Citation:

“Will
Ferguson's 419
points in the
direction of

something entirely new:
the Global Novel. It is a
novel emotionally and
physically at home in the
poverty of Lagos and in
the day-to-day of North
America. It tells us the
ways in which we are
now bound together and
reminds us of the things
that will always keep us
apart.” 

Jury Citation:

“The purpose
of my birth
was to replace
lives that had
been lost. My
life's duty was to prolong
that of my mother." With
those words Ru takes off
on a difficult journey,
from Vietnam to Quebec,
from one language to
another, rendered in
exquisite, unsentimental

prose.” 

Jury
Citation:

"Whirl
Away is a
marvelous
collection of

stories. Each story stands
starkly and wonderfully
alone. Some of them
carry a very quick thump;
others have the scope,
the extra pages that
allow a glimpse at longer
lives.”
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By investing some of the

portfolio in foreign markets

investors can take advantage of

greater opportunities and

increase diversification.

S&P/TSX Composite Index

MSCI All-Country 

World Index

For illustrative purposes only. 

Chart demonstrates sector weightings 
in relationship to each other. 

Source: Bloomberg  



Stocks and bonds have been
buffeted by a series of
macroeconomic events this
year. U.S. and Japanese
equities soared to record
highs in the first few months
of this year and then fell, in
large part because of the
U.S. Federal Reserve’s (Fed’s)
announcement that it might
taper its bond buying
program, which has provided
crucial support to markets.
The Fed’s announcement also
drove up bond yields, and
therefore drove down bond
prices. European equities
continue to be impacted by
recession in the region,
emerging market equities
have suffered from concerns
over slower growth in China
and our resource-dependent
Canadian equity market has
continued to lag. 

This challenging investing
environment is just what
Scotia INNOVA Portfolios are
built to withstand. By
focusing on asset allocation
and using an optimal blend
of core and satellite funds,
INNOVA Portfolios have
remained on an even keel
under these trying
conditions. Core funds

provide broad exposure,
whereas satellite funds
provide added stability or the
potential for higher growth,
but have smaller allocations
and are used to complement
the core funds. 

This approach to asset
allocation also means that
investors have exposure to all
these markets in all market
conditions – a practice that
less experienced investors
will tend to forego when
they succumb to their
emotions, which can cause
them to derail their long-
term financial goals. 

The core-satellite approach
provides INNOVA Portfolios
with broad coverage of more
than 10 developed markets,
which invest in some of the
highest quality, most
recognizable household
names in the world. These
include Nike in the U.S.,
Bridgestone in Japan,
Switzerland’s Swatch Group
and Nestle, UK’s Standard
Chartered Bank, France’s
LVMH Moet Hennessy Louis
Vuitton and Sweden’s
Hennes & Mauritz. This
approach also encompasses

small allocations to real
estate securities, which tend
to behave differently than
equities and fixed income do
and provide stable income.
Emerging markets exposure
taps into the higher growth
prospects of approximately
10 more countries.

The same attention to
diversification is paid to the
fixed income portion of the
Portfolios.  They have
targeted exposure to a broad
array of fixed income

securities across countries,
sectors and credit types,
helping to lower the
Portfolios' overall volatility
and boost yield. 

Navigating markets isn’t easy
– but by leveraging the
diversification of INNOVA
Portfolios you’re tapping into
a world of opportunities. 

– Pearls of wisdom from some of our top
investment minds

“The most important thing as a stock investor when you look
at the market is that you have to diversify.  And that’s what
we’ve done with the U.S. So, in parts of the Canadian
market where we can’t find anything – we have to go to the
U.S. That’s in names like Home Depot, IBM and Wells Fargo” 

Jason Gibbs, Portfolio Manager, Scotia Canadian Dividend Fund

“Five years ago I would have talked about owning American
companies that ‘benefit from the growth all around the
world.’ Now, many of our European and Asian investments
in the global funds are companies benefiting from their
exposure to American and Japanese consumers.” 

David Fingold, Portfolio Manager of Scotia Private U.S. Equity Pool 

ords from the       ise

The first half of the year has seen wide-ranging performance from bond and

equity markets around the world – some have soared, some have tumbled and

some have done both in short order. During periods of volatility, it’s been

relatively smooth sailing for investors in balanced portfolios – which are designed

to withstand just these types of circumstances.
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Smoother sailing during
stormy weather
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Improving U.S. economy
triggers Fed’s remarks
on tapering. 

With the U.S.
economy
continuing to
improve, the Fed

felt it necessary to set
timelines for reducing its
bond purchasing program,
which alarmed equity and
bond markets. Despite the

Fed clarifying that tapering
would be conditional upon
lower unemployment and
that their overnight rate
would remain at a historic
low, markets remained
cautious.

Evidence of softer
landing in Canada. 

Economic activity
in Canada has
surprised on the
upside so far this

year, with strong
employment growth and well
contained inflation. Recent
domestic job growth has
been largely overshadowed
by a weaker outlook for
global growth and
commodity prices, which has
impacted Canadian equities

and the Canadian dollar. 

Spotlight has
temporarily shifted
away from Europe. 

Headline news
elsewhere has
taken the
spotlight off

Europe for the time being,
although the Eurozone
remains mired in recession. In
the absence of another
national debt crisis, the next
market moving event may be
the German elections coming
in September. Germany has
been a backstop for the
weaker links in the Eurozone
and this election will likely
determine if Germans have
had enough or will continue
to be supportive. 

Concerns about slowing
growth and a potential
“credit crunch” in China. 

Despite evidence
of a slowing
economy in
China, the

Peoples Bank of China
(PBOC) have indicated that
they are focused on
reforming many parts of the
economy and are prepared
to accept slower growth as a
result. Evidence of fear
culminated with short-term
money market rates climbing
to all-time highs, interbank
lending rates spiking and the
Shanghai Composite Index
dropping by approximately
15% in June. The central
bank has since intervened
and promised to guide rates
to a reasonable range. 

Outlook provided by Scotia Asset
Management L.P., portfolio manager
to Scotia INNOVA Portfolios.

© Copyright 2013 Scotia Asset Management L.P. All rights reserved.
This document has been prepared by Scotia Asset Management L.P. and is not for redistribution. This document is provided solely for information purposes and is not to be used or
relied on by any other person. To the extent this document contains information from third party sources, it is believed to be accurate and reliable, but Scotia Asset Management L.P.
does not guarantee their accuracy or reliability. 
The information provided is not intended to be investment advice. Investors should consult their own professional advisor for specific investment advice tailored to their needs when
planning to implement an investment strategy to ensure that individual circumstances are considered properly and action is taken based on the latest available information. The
information contained in this document, including information relating to interest rates, market conditions, tax rules, and other investment factors are subject to change without
notice. Nothing in this document is or should be relied upon as a promise or representation as to the future. Unless otherwise indicated, securities purchased through Scotia Asset
Management L.P. are not insured by a government deposit insurer or guaranteed by The Bank of Nova Scotia, and they may fluctuate in value. 
This report may contain forward-looking statements about the fund. Such statements are predictive in nature and depend upon or refer to future events or conditions. Any
statement regarding future performance, strategies, prospects, action or plans is also a forward-looking statement. Forward-looking statements are subject to known and unknown
risks and uncertainties and other factors that may cause actual results, performance, events, activity and achievements to differ materially from those expressed or implied by such
statements. 
Such factors include general economic, political and market conditions, interest and foreign exchange rates, regulatory or judicial proceedings, technological change and
catastrophic events. You should consider these and other factors carefully before making any investment decisions and before relying on forward-looking statements. We have no
specific intention of updating any forward-looking statements whether as a result of new
information, future events or otherwise.
® Registered trademark of The Bank of Nova Scotia, used under licence.
ScotiaFunds are managed by Scotia Asset Management L.P., a limited partnership the general
partner of which is wholly owned by The Bank of Nova Scotia.  ScotiaFunds are available
from Scotia Securities Inc. and from other dealers and advisors including ScotiaMcLeod® and
Scotia iTRADE® which are divisions of Scotia Capital Inc., a member of the Canadian Investor
Protection Fund and the Investment Industry Regulatory Organization of Canada.  Scotia
Securities Inc. and Scotia Capital Inc. are wholly owned by The Bank of Nova Scotia.

Commissions, trailing commissions, management fees and
expenses may be associated with mutual fund investments.
Please read the prospectus before investing. Mutual funds are
not guaranteed or insured by the Canada Deposit Insurance
Corporation or any other government deposit insurer, their
values change frequently and past performance may not be
repeated
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Sunny with clouds

Cloudy

A Look at the Markets

Sunny with clouds

Index Performance
3-Months (as of June 30, 2013,C$)

-4.8% MSCI Emerging 
Markets Index

4.3% Global equities 
(MSCI World Index) . 

6.6% U.S. market
(S&P 500 Index) 

-4.1% Canadian equities 
(S&P/TSX Composite. Index)

Source: Bloomberg
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